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Business Summary 


Spilth Korea Ice cream 
makesfresh sales help 
overtures to Unilever to 
Kim Il Siing soar £391m 


SoutoKbreadPresldentRah ' 
Taa Woo mate i fresh appeal 
to Enn u sing, the North Kor- 
ean leader, fr hold a summit 

In digwy a rwmitftinl »«n of flu 
divided nation. 

SouthJKorean students 
meanwhile abandoned plans 
to. meet their opposite numbers 
from the North, after several 
hundred of their number were 
arrested. Page 4 .. 


Rioters defied an indefinite 
curfew to a new surge of vto- 
lencein the Gaia Strip and 
q Pales tinian was ahn t HmhI 
by Israeli troops in the West 
Bank. Page IS 

Riots In Kashmir 

At least 75 people were injured 
in pw PalHstan Tndepgndgn^ . . 

Day noting In Srinagar, capital 
of die Indian state of Jammu 
and Kashmir. Prime Minister 
Rjtfhr Gandhi waned Islama- 
bad against aiding Sikh insur- 
gents in Punjab, saying he did 
not wish to take actinin ’ that. ' 
Pakistan would “regret-” ' 

Lebanon pofl alert 

The Lebanese army was placed 
on alert in advance ctf 'Thurs- 
day's parhamentaryvote to 
choose a successor to President 
Amto GemayeL 

Nppxttfuilee 

Lee Kuan Yew,' who recently 
hinted he might step down as 
Singapore’^ Prime Minister 
and nm for President after 
his GGth birthday in September, 
said anyone who expected Wm 
to bow out of national life alto- 
gether “should have their 
heads eSUDbaf-. - 

Manila m ipoaWon . 

Philippines Vice-President Sal- 
vador Laurel, who has called 
for the resignation of President 

Corazon Aquino, joined opposi- 
tion leaders meeting to form 
a new political alliance. -- 


Angola groupmoots 

A joint military cmfarittee me£ 
for the first time totfiscuss 
monitoring of the ceasefire 
announced last week between 
South Africa, Cuba and 
Angola. 

Missile taam faavas 

A team of 40 Soviet missfle . 
experts left West Germany, 
after inspecting US nuclear . 
weapon sites under last Decem- 
ber’s Intermediate Range 
Nuclear Forces (INF) treaty. 

SA border fence 

Hie South African army 
announced plans to erect an 
electrified fence »kmg a 24km 
section of the Botswana border 
to counter alleged guemlla 
infiltration. . " . 


Polish mbie prote s t 

About 900 workers staged ral- 
lies at the Rudna copper mine 
to southem Poland to press 
for r wmgiiltiij p' nf Hag 1 hwwnod 
Solidarity trade union and bet- 
to working conditkma. 

Dubcek^toay travoP 

A Czechoslovakian spokesman 
said former leader Alexander 
Dubcek was Kfcely to be 
allowed to travel abroad for 
the first time since 1970, to 
receive an htmtmrary degree 
in Italy next month. 

Fdrrati era ends 

Ema Ferrari, founder of the 

Italian qpbrts car company* 
was buried privately at his 
home town of Modena after 
his death on Sunday at the 
age of Page 2 


MARKETS 


early-summer highs. TheGhi- 
cago dlose was $8.76 a bushel, 

up by the permissible daily 
limit of 30 cents. Page 32 

KMART.tbe world’s second 
largest retailer, reported record 

second-quarter sales and earn- 
ings, helped by a policy of low- 
ering^ shelf prices. Page 18 

US SHOE shares leapt after - 
the Cincmnati-based group, .. 
long a takeover target because 
of a poor performance by its 
women’s clothing stores, said 
it might sell aQ or parts of the 
poop. Page 18 

CONTINUOUS tradingin a 
variety of West German gov- 
ernment bonds should begin 
on the country’s eight stock 
exchanges fern October 1, 
brought forward front January 
next yew. Page 80 

ZIMBABWE’S state-owned 

^^m^rarthe^^^owbed. 
Legal and General Assurance 
company to^mbabwe-the 
countr y s secondlargBSt toe 
assurance, company. Page 20 

SEA CONTAINERS, the Beiv : 
muda-based lessor of marine 
containers and operator of UK i 
. ferries, announced net earn- | 
togs of $389m for the first half. 

• of 1988, on turnover of$380^n, 
a substantial improvement 
over the first half of last year. . 
Page 18 • 

’ JAPAN’S securities industry 
Is bracing; itself for another - 
giant issue of l*0ppon Tele- 
graph and Telephone (NTD - 
shares. Page 17 

NEW ZEALAND Prime Minis- 
ter David Lange arrived for 
Australian visit during which 
he is expected to sign an eco- 
nomic agreement ending all 
trade barriers between the two 
countries within five years. 

ASIA TELEVISION (ATV)7the . 
Hong Kong TV station recently 
restroctured to a HK$41Qm 
(US*52.5m) deal which saw 
twoAhirds of the station ..•••*• 
change hands, yesterday lost 
its court battle exclusively to 
broadcast the Seoul Olympic 
Games in the territory . Page 
18 

NORSK DATA, the financially 
troubled Norwegian mini-com- 
puter group, continued to oper- 
ate in the red during the first 
six months of 1988 with pre-tax 
tosses reaching NKn22m 
($17.7m). Page 19 ' 

ROTHMANS HOLDINGS, the . 
Australian arm of the UK- 
based tobacco gn»m Rothmans 
International, reported net . 
profits of A*7l4m ($57.12m) 

for the year to Jane, a healthy 
IS per cent increase on the pre- 
vious 12 months. P&ft 20 
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Blue Nile threatens new Khartoum flooding 


By Julian Ozaram in Khartoum 


SOARING sales of k» cream 
in the Mediterranean sunbelt 
helped Unflever, tte Angto- 
Dutch consumer products 
group, to a 14 per cent increase 
in pre-tax profits during tbe 
second quarter. Cfrotfp world 
mufits reached £891m ($668m). 

Page 17 

SOYABEAN crop in the US 
faces prospect of further hot 
weather damage but futures 
prices, accordtog to one^ expert; 
are not expected to surpass 

Soyabsans ‘ ♦. 

CMcagoaaoondpoaNon .. 


FURTHER SERIOUS, flooding 
of the Sudanese capital of 
Khartoum Is expected later 
this m o n t h as the Bine Nile 
continues to rise, threatening 
to burst its banks and engulf 
whole suburbs to the south 
and north of the city. . 

As emergency relief supplies 
begin to trickle through to the 
estimated 18m people left 
homeless and starving after 
last week’s torrential .down- 
pours, health workers fear that 
epidemics of diarrhoea, chol- 
era, pneumonia, typhoid and 
malaria may break out in the 
cflty. 

The Ministry of Irrigation 
said yesterday that the Blue 
Nile had risen to a critical 
level of I6u85^ metres - a rise of 
more than two metres to the 


past 10 days. 

Water is still pouring into 
the river from rains in Ethio- 
pia and through the . open 
sluice gates of the Senna and 
Rosaries dams sooth of Khar- 
toum. 

The water level in the White 
Nile is also rising as the Blue 
Nile is flowing much faster 
than usual and forcing the 
water of the White Nile bade 
upstream from the point where 
the two rivers meet north of 
Khartoum. 

Mach of the city, like the 
southern suburb of Burrl al 
Sheriff, is below the level of 
the river; in the absence of imy 
drainage system and pumping 
faculties, nobody really knows 
what the effect wifi, be if the 
banks burst. 


Tuti Island stands at the con- 
fluence of the two rivets and is 
likely to be first hit by the 
floods. Already 10 per cent of 
its two square kilometres are 
under water. Residents have 
refused for years to allow the 
Government to build a bridge 
between the island and the 
city, to prevent the spread of 
what they see as the bad habits 
of Khartoum. 

They are resisting govern- 
ment attempts to evacuate 
them because they say there is 
nowhere else to go. A 4ft wall 
of sandbags ana sticks has 
been built around the island to 
what many experts in Khar- 
toum say is a flitfle effort to 
stem the floods. 

Supplies of tents, plastic 
sheets, blankets and basic med- 


Veiled Soviet warning 
to Pakistan over 
aid for Afghan rebels 


By John Lloyd In Moscow 

THE SOVIET' Government 
.yesterday issued a barely 
veiled threat of increased mili- 
tary intervention in Afghan- 
istan if Pakistan failed to 
“abide by its own specific com- 
mitments on non-interference 
in that country's affairs" under 
the Geneva accords aimed at 
settling the nine-year war. 

The threat, in a lengthy 
statemeutput out byTass, the 
official Soviet news agency, 
last night, came as another 
rocket attack an Kabul 
six more Af ghan civilians. The 
Jttarir was made just as the 
President Najibullah of 
Afghanistan was telling report- 
ers in Kabul that the Af ghan 
army had retaken the provin- 
cial raphai of Kuoduz, held by 
rebels for several days after 
the withdrawal of the Soviet 
army. ... 

At the same time. Tass 
r ep or te d that rebels bad -cap- 


tured the Shakardar district, 
only 40km from KabuL The 
agency said that “according to 
reports monitored here, tbese- 
groups have in their possession 
1800 rockets for bombarding 
the Afghan capital.” 

At a press conference in 
Moscow, Mr Abdol Wakfl, the 
Afghan Foreign Minister, said 
that his and the Soviet govern- 
ments would take "appropriate 
measures” if the attacks con- 
tinued. He refused to be spe- 
cific. 

"The delivery of large con- 
signments of weapons, includ- 
ing heavy weapons, the send- 
ing of armed elements and 
foreign instructors across the 
border are continuing. . . the 
violation by Pakistan of its 
commitments under the 
Geneva . accords also finds 
expression in - the direct 
encouragement at the Afg han 
opposition [and] to overthrow^ 


ing the legitimate Government 
Of Af ghanistan 

“It is with the direct support 
by the P akistan! authorities 
that the ‘alliance of seven' 
[rebel groups] set up, in the 
city of Peshawar, the so-called 
Transitional Government* of 

Af ghanistan. ” 

it said the actions of Pakis- 
tan were "a crude violation of 
Article Two of the agreement 
between Afghanistan and 
Pakistan on the principles of 
mutual relations, in particular 
non-interference and the 
renunciation of intervention". 

The statement then warned- 
that that these breaches "can- 
not be further tolerated (and 
that) the Soviet Union, 
reserves foritself .... the right 
to take such measures that are 
necessitated by the situation" 

The statement came on the 
day when the Soviet Union 
Continued on Page 16 


Pieasurama insider deal 
‘a well-organised plan’ 


By Clive Wohnan in London 

THE PURCHASE of 15.000 
shares in Pieasurama which 
led to the resignation or sack- 
ing an Friday of three invest- 
ment banking employees on 
suspicion of insider dealing 
appkoa to have been the prod- 
uct ofa well-organised arrange- 
ment, rather than of casual 
conversations between friends. 

It emerged yesterday that Ms 
Cathy Rowlands, a corporate 
financier employed by Samuel 
Montagu, telephoned Mr David 


Gray, an equity salesman with 
Morgan feenfell on the mom- 
tog before a £590m ($lhn) take- 
over bid for Pieasurama was 
announced by Mecca Leisure. 

She confirmed to him to a 
brief and lightly encoded con- 
versation that the bid from 
Mecca, a Samuel Montagu cli- 
ent, was going ahead. 

Ms Rowlands was not 
employed on the Mecca 
account and was not informed 
of tiie proposed bid by any of 


those working on it 
Although she worked in 'an 
open-plan office, Samuel Mon- 
tagu executives have con- 
cluded that it is unlikely that 
she passively overheard a tele- 
phone conversation referring 
to the bid involving one of her 
fellow junior employees. 

- The bid preparations were 
discussed only behind closed 
doors in offices of the more 
senior executives, they say.- 
Continued on Page 16- - 


Eximbank hit by export surge 


By Nancy Dunne In Washington 


THE REGENT SURGE in US 
manufactured exports result- 
ing from the weaker US dollar 
. has caused problems for the US 
Export-bnport Bank. 

The agency, which helpe pro- 
vide finance for US exporte r s, 
has exhausted its capacity to 
authorise new long-term loans 
to the currant financial year, 
which ends on October L 

Mr John Bohn, Eximbank 
chairman, : has warned that 
applications for loans, com- 
bined with the 8668m approved 
so far this, year, substantially 
exceeded the loan authority cs 
$892 Jol As a result, be said, 
Eximbank will only be able to 
authorise - relatively small 
medium- term loans in its 
direct loan progra m me. 

-A shift. away from export fin- 
ancing- hy commercial bank 
lenders has complicated the 
problem Cor US exporters. 
"Whfle we realise that the sus- 


pension of new long-term loans 
could result in the delay or 
even the loss of US exports, we 
hope that the impact will be 
minimal," Mr Bohn said at the 
end of last week. “Eximbank, 
like other agencies, has to live 
within its budget limitations.” 

Congressional authorisation 
for the agency's direcMending 
programme has been sharply 
cut daring the 1980s. Direct 
loan authorisations reached 
$5j4bn in 1981, but as exports 
declined, demand fell, and Con- 
gress - pinched by the budget 
deficit - reduced Eximbank’ s 
direct loan budget 

But as exports have grown 
again over the past 18 months, 
Eximbank has tried to compen- 
sate for its budget shortfall by 
increased authorisations for 
loan guaran te es and insurance.' 
So far this year it has approved 
$4.668bn in guarantees and 
insurance out of a budget of 


about $l4bn. 

However, American export- 
ers have shown an increased 
appetite for direct loans. The 
agency has approved 13 major 
loans this year worth $463m, 
compared with eight in the 
same period last year worth 

Eximbank has recently 
reopened its long- and medium- 
term loan windows to Brazil 
and its medium-term financing 
to Nigeria. 

But with the funding 
squeeze, these initiatives are 
likely to fade, particularly 
since the direct loan authorisa- 
tion will only be slightly 
increased next year. 

The bank, meanwhile, has 
made only sparing use of the 
highly touted “war chest" 
.meant to combat the practice 
by Eximhank's competitors of 

mixing commercial finawriiig 

and foreign aid. 


|r»nimist com* to tormsurflh 

pe8C6 H I>>OuHwar6«Hl« 

The great majority of 
Iranians have weV- 
corned Ayatollah Kho- 
meini’s decision to . 

■ end the Gulf war. Still 
numbed with shock 
and confusion, the 
-jj country must now 
r ' address itself to 

reconstructing.its 

economy to win the 
peace- 
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ical supplies are slowly reach- 
tog the people to the decimated 
shanty towns of Khartoum 
North and Omdurman. Sup- 1 
plies of food are still scarce, 
however. The Red Cross said 
yesterday that 2,000 tonnes of 
flour and wheat were stuck at 
Fort Sudan. 

As many as 200 lorries are 
said to be blocked because 
drivers axe unwilling to risk 
travelling the banked road 
from the city to the port, which 
has been breached to several 
places to let water flow 
through. The army has also 
begun stepping up its relief 
operation but it clearly lacks 
the organisational ability to 
make much impact 

At Haj Yousif, one of the 
worst-bit shanty towns, the 


water is knee-high and 90 per 
cent of the mud, sticks, straw 
and cardboard shacks have 
been completely levelled. Pig 
litters and elementary sewers 
have been destroyed, mixing 
into the water supply ana 
creating stagnant, infested 
pools of water. 

The first convoy of supplies 
arrived at the weekend. 

Ninety tins of powdered 
milk. 140 bags of flour, 70 tents 
and 36 bags of beans were dis- 
tributed between 100,000 peo- 
ple. Tents are being put into a 
lottery and families of 15 MPh 
given a lkg bag of floor. 

Clean water is almost non- 
existent and if available almost 
prohibitively expensive for the 
slum-dwellers. In the city, 
shops have been stripped bare. 


Republican right 
moves to make 
its voice heard 

By Lionel Barber in New Orleans 

CONSERVATIVES in the 
Republican Party may not be 1 
the force they once were in US 
politics, but in New Orleans, 
where the Republicans’ pre- 
election convention opened 
yesterday, they are mounting a 
determined comeback on the 
air waves. 

On issues such as abortion, 
school prayer, capital punish- 
ment and a need for a conser- 
vative vice-presidential run- 
ning mate, the hard 
Republican right is making life 
mare than a little uncomfort- 
able fix: Mr George Bush, the 
party's certain presidential 
nominee. 

The Influence of the once- 
feared moral majority has 
declined. The Rev Pat Robert-. - ■ • 
son's presidential bid evapo- George Bush 
rated this year after an initial! 
surge - and a series of sex Mujahideen”, 
scandals has undermined the Mr Humphrey’s latest objec- 
fandamentalist right’s claim to tion is to a change in convert-' 
speak for the majority. > tion procedure proposed by the 

The clearest evidence that rules committee which would 
they are still a force within the prevent a roll call if, as 
confines of the convention planned, only one vice-presi- 
comes in the non-binding dential candidate was placed in 
Republican platform. With its nomination, 
emphasis on social issues, such Mr Humphrey said: "This is 
as a constitutional amendment supposed to be the Republican 
to ban abortion, the platform is National Convention not a 
more conservative than its 1984 meeting of the Soviet Party 
counterpart, described at the Congress.” 
time by the veteran political The Bush campaign dis- 
operator Mr Stuart Spencer as misses such criticism. After all, 
"kind of screwy.” the Democrats nominated Sen- 

Leading the conservative ator Lloyd Bentsen of Texas as 
charge is a former pilot, Sena- their vice-president by accla- 
tor Gordon Humphrey of New mation, thus shutting down 
Hampshire, whose support for any rival challenge by the Rev 
the Afghan guerrillas fighting Jesse Jackson in Atlanta. 
Soviet occupying forces won To borrow a phrase more 
him the nickname of "Mr Continued on Page 16 



Burmese 
students 
seek action 
ahead of 
party poll 

By Richard Gourlay in 

Bangkok 

BURMESE students yesterday? 
called for nationwide peaceful 
demonstrations on Wednesday 
to press for democracy ahead 
of meetings of tbe Burmese 
Socialist Programme Party on 
Thursday and Friday when a 
new leader will be elected. 

After winning a major vic- 
tor)' last week by forcing U 
Seto Lwin to resign as Presi- 
dent and chairman of the 
party, the demonstrators 
appeared to be trying to main- 
tain pressure for a full 
multi-party democracy and the 
release of political prisoners., 
diplomats and student leaders 
to Rangoon said. 

"Yesterday the streets of Ran- 
goon appeared to have 
returned to normal after last' 
week’s riots but with the pub-' 
tic avidly reading wall posters 
outlining the student-led pro- 
testors’ demands, the diplo- 
mats said. 

Government-controlled radio 
continued to broadcast reports 
that members of local commu-' 
nities where rioting was heavy 
last week were calling for secu- 
rity forces to return to defend 
them against hooligans who 
had been looting. 

The Government has tried to 
attribute last week’s nation- 
wide riots, in which as many. 
os 1,000 people may have been 
killed and more than 3,000 
arrested, to troublemakers and 
criminals with no political 
agenda. 

Observers say this suggests 
that the party is not preparing 
to relinquish much of the 
power that it has held through 
26 years of military-controlled 
socialist government. 

Student leaders have prom- 
ised to resume their protests 
unless there are changes in the 
I form of government. 

But despite the political 
upheavals, diplomats in Ran-t 
goon said last week that gov- 
ernment officials were working 
hard to try to formulate eco- 
nomic reforms that would put 
the country's creaking econ- 
omy back on track after years 

Of mismana g ement, 

Policy changes announced 
before last week’s riots* 
included the chance for foreign 
companies to form joint ven- 
tures with the Government, 
co-operatives or private compa- 
nies. 

However, diplomats last 
week were sceptical that such 
partnerships could be formed 
-while there was such political 
turmoil 
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Ferrari: racing legend 


Ferrari: 
Italian folk 
hero dies 


As tiie embodiment of the 
national hero - the entrepre- 
neur who could take on the 
world and beat the best ft had 
to offer Ferrari was above 
criticism. And like the 
national soccer team, he also 
offered something else: a 
respectable outlet for a pride 
in Italian achievement and 
nationalism which the failure 
of twrim had otherwise ren- 
dered sordid and dangerous. 

But the Ferrari racing 
team’s decline of recent years 
was also being seen by the 
sharpest observers as a lesson 
in the Hwtitatimis of individual 
entrepreneurialism. 

In recent seasons the Ferrari 
has been found wanting 
because it could not match the 
very highest technical develop- 
ments in both engines and rac- 
ing chassis. 

The dominance of th p Marl- 
boro Madaren in the current 
season represents an unbeat- 
able alliance between the most 
technically accomplished and 
financially endowed engine 
manufacturer, Honda, with the 
superb organisational and rac- 
ing car design talents of the 

IKucbgB team. 

In the future. Fiat control 
and finance are bound to be 
crucial to the development of 
the racing team, just as they 
have become more central to 
the success of the sports car 
range. 

In file case of the roadgoing 
car business, Enzo Ferrari’s 
position had in any case been 
an honorary one for several 
years. Fiat executives, over- 
seen by Fiat Ante's managing 
director, Mr Vittorio Ghidella, 
have effectively been miming 
Ferrari both as a flagship car 
maker - of less than 4,000 
units a year - and as a test- 
bed operation fra: new materi- 
als and other engineering 
innovation. 

However, it had been only in 
the very last few months that 
kidney illness forced Ferrari 
from his routine daily atten- 
dance at the MaraneUo plant 
and lunch at the famous Fer- 
rari restaurant adjoining it 

Ferrari, who was bom in 
Modena, became a racing 
driver and founded his team in 
Modena in 1929. He started to 
make cars under his own 
name at MaraneUo in 1943. 

The business prospered until 
the early 1960s, when he first 
came to accept that commer- 
cially the company would be 
unlikely to survive alone. That 
recognition almost saw the 
company sold to Ford in 1965. 
Bat Ford wanted control of the 
racing team as well and the 
deal fell through. 

Four years later. Fiat 
acquired a SO per emit stake. 
Freed from the most pressing 
of the commercial constraints 
which had been taking so 
much of his time, Ferrari 
could concentrate on the rac- 
ing for which he lived. 


John Wyles 


EUROPEAN NEWS 


E Germany lifts curbs on D-Mark transfers 


By Leslie Colltt in Berlin 


FOR THE FIRST time since the 
division of Germany 40 years 
ago. West Germans will soon 
be able to transfer unlimited 
amounts of D-Marks to East 
German relatives and friends 
-who, however, will be paid 
with an ersatz currency. An 
agreement already approved 
in principle by East and West 
Germany, is to be signed 
shortly in Berlin, West German 
officials said. 

The East German recipients 
will receive their D-Mark pres- 
ents in “forum cheques’* issued 


by the state bank. These enti- 
tle them to buy Western goods 
in East Germany's ubiquitous 
chain of hard currency “inter- 
shops” which are a lucrative 
source for the Government. 

Forum cheques are already 
well known to those East Ger- 
mans given D-marks person- 
ally by visiting Western rela- 
tives and friends. Their 
purpose is to prevent East Ger- 
mans from actually buying 
with D -Marks and thus fore- 
stalling the rise of a second 
currency in East Germany. But 


in practice the D-M ar k is the 
most desired currency among 
East Germans 
The agreement promises to 
"boost turnover in the inter- 
shops and thus earnings to the 

East German Treasury which 

is already better supplied with 
hard currency than any other 
Comecon country. 

In addition it will permit 
East Germans who inherit 
money in West Germany, own 
property there, or earn money 
in the West, to withdraw a 
“good deal more” than the 


present DM SQJXtt annually. 

They w£Q be able to use the 
forum cheques or D-Marks Co 
boy Western can or Ksst Ger- 
man motor eyries, refri g er ato r s 
or a house faff of 
from the catalogue of an East 
German company which hith- 
erto had offices in Copenhagen 
and Zurich but wffl now (9m 
in West Germany. 

The immediate reseat of East 
Germany's liberalisation of 
hard currency transfers is 
likely to be an even gre at er 
gulf between the ma jo ri ty of 


East Germans who have no 
E ffy g g to DMarks and the 
lucky min o ri ty which does. 
The accord also amounts to a 


political concession fry Bonn, 
until now. West Germapy has 


abided by Allied Currency Law 
No. 53, Issued in 394?, which 


No. 53. issued in 394?, which 
forbade any currency transfers 
between fire then Eastern and 
Western zones of Germany. 

While private transfers of 

money to the *”** are now to 
be permitted, commercial cur- 
rency transactions will remain 
largely forbidden. 


Bonn opens its arms to distant relations 

W Germany is absorbing a flood of ethnic German refugees, writes Leslie CoKtt 


WITH THE death, announced 
yesterday, of Enzo Ferrari at 
the age of 90 Italy arguably 
loses its most important 20th 
century folk hero — a man 
who combined all of the vir- 
tues of daring, independence, 
courage and success that the 
society venerates. 

In the post-war period, Ital- 
ians identified with the Fer- 
rari Formula 1 racing car as a 
symbol not only of the 
nation’s strengths, but also of 
its weaknesses. When it was 
winning races and champion- 
ships, one man, the Commen- 
datory was given the credit 
for his technical sagacity and 
wise choice of drivers and 
tprfiniriano- when it was los- 
ing, “politics*’ of one kind or 
another had intervened to 
frustrate Enzo Ferrari’s 


R yszard LEDERER, a 
24-year-old teacher from 
the Polish city of Byd- 
goszcz, recently drove his tiny 
Polski Fiat across the Polish- 
East German border, along 
with thousands of Polish holi- 
day-makers bound for the 
West. He drove another 60 
miles to the Marienfelde reset- 
tlement camp in West Berlin, 
where he applied to become a 
German citizen. 

He was one of more than 
8,000 Poles who pressed into 
the drab Marienfelde complex 
up to the end of July. The 
camp is bursting with double 
the normal number of Eastern 
arrivals, and the overflow has 
to be boused in b uilding s scat- 
tered across the city. 

Mr Lederer was quickly able 
to prove his German extrac- 
tion, after presenting his 
grandparents’ birth certifi- 
cates. Under West German law, 
he automatically became a 
German citizen, although he 
and most of the other ethnic 
Germans from Poland speak 
only a few words of the lan- 
guage. 

One hundred thousand eth- 
nic Germans — mainly from 
Poland, the Soviet Union and- 
Romania - arrived in West 
Germany in the first seven 
months of this year, more than 
at any time since 1958. At least 
100.000 more are expected by 
the mid of the year. West Ger- 
many is faced with its biggest 
problem of integrating Aussied- 
ler (evacuees) since refugees 
from the East streamed west- 
ward after the loss of Ger- 
many’s eastern territories in 
-1945. 

The Bonn Government tried 
for years with limited success 
to get the Soviet Union and 
Poland to permit those ethnic 
•Germans who wished to emi- 
grate to d o so. Now th ey com e 
in waves from both countries. 


But Bonn is determined to 
integrate them by mobilising 
the country’s formidable finan- 
cial resources and organisa- 
tional talents. 


This year, DM649m (£202m) 
is to be spent, and at least 
DM74lm next year to help pro- 
vide housing, education and 
training programmes for the 
former Easterners. Although 
they appear to be a burden at 
present, many young people 
among the ethnic Germans, 
West German officials note, 
will help make up for a proj- 
ected fan in West Germany's 
population in coming decades. 

“They are the social insur- 
ance contributors of tomor- 
row.” one West Berlin official 
remarked. 


ish. The two ethnic groups are 
kept as far apart as possible, as 
resentment against anyone 
speaking Polish still runs 
strong among East Germans. 

Ryszard ’s father drummed 
into his two Polish-speaking 
sons tbat they must “never for- 
get” that they were German. 
The eldest came to West Berlin 
seven years ago, and is folly 
integrated. If the economic out- 
look in Poland were not so 
Him, hiw younger brother might 
have been content to remain a 
Pole. 


Most of the ethnic G ermans 
who come from Poland now 
are not officially allowed out, 
but leave as tourists, especially 
during the summer months, 
when school is out. 


In ^rtitinn to the e thnic Ger- 
mans from tbe East, 20,000 
East Germans are expected to 
be allowed out permanently to 
the West this year. In contrast 
to the evacuees, they are offi- 
cially said to “resettle” - from 
one part of Germany to the 
other. But in Marienfelde, 
where East German arrivals 
were once in the majority, the 
working language is now Pol- 


Mrs Regina Lossagk, an offi- 
cial at Marienfelde, said 36 per 
cent of the Poles who arrived 
claiming German ancestry 
were rejected. Those who failed 
usually applied for political 
asylum, and, althoug h nor* 
mafly tamed down, were none 
fii a ifroq permitted to wwaiw in 
tiie West. 


The presence in West Ger- 
many of tans of thousands of 


PoBsh-speakfag applicants for 
German citizenship recently 
provoked Mr Heinrich Bum- 
mer, a Christian Democrat p6I> 
mean, to note acidly that the 
only fifing German about some 
of the Poles was that “they 
may once have had a German 
shepherd dog.” 

Mr Lnmmer was severely 
cpngmvH by the press, bat has 
gained some support for his 
views, especially after reports 
of forged documents presented 
by recent Polish arrivals eager 
to prove German ancestry. 

By contrast, newly arrived 
refugees from the Soviet Union, 
have no problem establishing 
their German identity, which, 
in feet, was stamped into their 
Soviet internal passports. 
Their roots in Russian mil go 
back to Catherine the Great, 
who settled them along the 
Volga. 

Mr Artur Richter, 54, and his 
wife, Anna, arrived in West 
Poriiw Hii« month, from Kras- 
noyarsk in SihuHa 

“We bad a fine three-room 
flat, and I earned good money 
(Roubles 500 a month) in tiie 
shipyard," be said in rolling 
German. “But we always 


KOHL URGES ‘NATIONAL SOLIDARITY* OVER EMIGRANTS 


CHANCELLOR wrimnt KnW has called it an act 
of 'national solidarity' for West Germany to 
accept an estimated 200,000 ethnic German 
emigrants year from the Soviet Union ««** 
East European countries, writes Leslie Colitt 
Interviewed on television, he criticised as 
'shameful* a discussion in West Germany over 
tiie wisdom of taking in so many emigrants. 
One of the 'richest countries in the worid' 
could not capitulate in this tank, he wain, recall- 
ing that 13m Germans from the East had been 
integrated by West Germany after 1945. "It Is 
onr duty to welcome them, because they are 
Germans ih» you L* 

. The flood of ethnic Germans now arriving 
from the Communist countries have taken West 
German officials by surprise. Housing is in 


short supply expensive bat the Govern- 
ment has rejected suggestions feat a city be 
specially built to house them. 

Mr Kohl said the re f ugees conld be helped 
effectively if the federal government, states, 
local rfliiiniimifiBi , churches. and social organi- 
sations co-operated. Bonn is working out a 
crash pn un Tnme with the states. Some 30,066 
publicly-financed flats are needed fat the short 
term, while in West itorllw an extra 24)00 unite 
are to be finned with DM400m from foe city. 

A g r oup of ethnic Germans in West Berlin 
sent an open letter to the mayor rae m fiy say- 
ing they felt like “unwelcome guests and 
Intruders” who were being fo rce d to live ha 
“degrading” c o nd i tio n s, squashed together in 
dormitories for six months *nd longer. 


Kurds flee into 
Turkey to evade 
Iraqi campaign 


Alarm bells ring in Italy over trade gap 


By John Wyles in Rome 


By Jim Bodgener in 
Ankara 


UP TO 1,000 refugees are 
reported to have crossed the 
border into Turkey to escape 
the campaign being waged 
against Kurdish guerrilla vil- 
lages in northern Iraq. 

There also have been reports 
that chemical weapons are 
being used in the campaign, 
but these have been denied by 
Iraqi officials in Ankara. 

Iraq is taking advantage of 
tbe lull in the Gulf War to 
switch its fire against the 
Kurds, said to be members of 
the Kurdish Democratic Party 
led by Mesud Barzani, Ankar a 
diplomats said yesterday. 

The reports filtering across 
the border also say that refu- 
gees have been transferred 
from Turkey into the protect- 
ing arms of Iranian Revolution- 
ary Guards in Iran. 


CONCERN IS growing among 
some Italian ministers and 
industrialists about tbe sharp 
deterioration in the nation’s 
trade balance during the first 
half of the year. 

Mr Renato Ruggiero, tbe For- 
eign Trade Minister, made a 
tart public complaint last week 
-that the constraints being 
imposed by rising trade and 
balance of payments deficits 


were not being sufficiently 
noticed. The Government’s 


interest rates could be totally 
frustrated, he warned. 

The major deterioration in 
the trade balance took place in 
tbe first four months of the 
year when tbe deficit climbed 
from L5,370bn in the same 
period last year to L7,130bn 
(£3bn). With capital ouflows 
also increasing, the balance of 
payments is expected by vari- 


ous forecasters to slide from a 
surplus last year of LlBOObn to 
a deficit of L2^00hn-IA500bn. 

According to a report issued 
at the end of last week by Ice, 
the foreign trade institute, the 
surging deficit partly rejects a 
rate of growth in domestic 
demand which was substan- 
tially higher than the Euro- 
pean average, together with 
some worsening in the terms of 
trade because of rising raw 
materials prices and a 
ctTPngflwning ddDar. 

Official figures are still 
awaited, but domestic demand 
in the first half is likely to 
have risen by around 5 per 
cent It remains to be seen 
whether measures adopted in 
May and July, which will take 
around 1.7,6001m out of tbe 
economy, will have had any 
impact on demand. 

The longstanding character- 
istics of the Italian trade bal- 
ance are substantial deficits on 


energy products, food and 
chemicals which are heavily 
counterbalanced by surpluses 
in engineering goods, clothing 
and textiles. 

However, in the first four 
months of tiie year these sur- 
pluses were sharply reduced. 
Tbe textile and clothing sec- 
tors are obvtously struggling to 
make any headway in overseas 
markets since their exports 
rose by only 1 percent Cloth- 
ing and textiles imports, mean- 
while. leaped by 17 per cent, 
reducing the import-export sur- 
plus far the sector by L60Qm 
compared to the first four 
months of last year. 

The surplus on engineering 
products sank by U.QOObn 
after a 17 per cent rise in 
impests against a 6 per cent 
rise in exports. While the food 
and energy deficits remained 
broadly stetble,£be chemicals 
balance worsened by almost 
LLOOObn after an 18 per cent 


Taking control conies hard to Soviet companies 


By John Uoyd in Moscow 


GIVING PEOPLE power and 
responsibility faces one snag 
above all others: what if they 
don’t want it? That pea-router* 
the-mattress question is now 
feeing the Soviet leadership 
and senior managers, all of 
whom are exhorting, or being 
exhorted, to make tbe rhetoric 
of perestroika into flesh. 
Human flesh being what it is, 
the leadership is cautious. 

A repeat of a recent meeting 
of the economic section of the 
Communist party central com- 
mittee here showed how deep 
Soviet conservatism goes. 
According to the Economic 


Gazette, tike high-level meeting 
was In same despair over the 
snail’s pace of most enterprises 
in their march towards self-fin- 
ancing. or khosroschet - the 
goal every enterprise must 
attain, as laid down by a 
decree on state enterprises of 
18 months ago. 

There are two kinds of khos- 
ToscheL In the first, wages are 
drawn from a fond determined 
by the enterprise’s sponsoring 
ministry, on tbe basis of tbe 
plant's planned output. In the 
second model, however, the 
wages fund is a “residual™. 
Wages are paid only after the 


plant has met its other obliga- 
tions. 

Says Mr VJMoehin, first dep- 
uty head of the ce n tral com- 
mittee’s economic section: “R 
is precisely this strong link 
between the salary of the 
workers and the end product 
which in turn gives the worker 
the incentive to increase his 
khosroschet-based. income.” 


“tiie speed at which hates are 
bored by enterprises working 
on the second model has 
increased by 12 per cent - in 
others (cm Model One) only 2 
per cent "So why isn’t every- 
one doing it?” 


Others at the meeting gave 
examples of the “explosion" 
which khosroschet Mark Two 
can cause. Mr A.Vlastovsky, 
deputy chief of planning at the 
Geology Ministry, said that 


Mr I.Bakalyenik, deputy 
director of the VTadimtrsh trac- 
tor plant, gave one answer: 
under the second model, “real” 
prices (Era: inputs like labour, 
capital goods, raw m«t«ri«ia as 
well as for output) have to he 
paid. And the calculations 
done for Mr Bakalyenik's plant 
had come out in foe red. “They 


show we instantly lose Roubles 
&5m from the salary fund.™ 

No wonder, then, that of the 
average 50,000 enterprises in 
each of foe 80 or so branches of 
Soviet industry, no more than 
172 are an. khosroschet Mark 
Two. Everyone at the ce n tr a l 
c omm i t tee agreed this was a 
bad thing: but foe Economic 
Gazette is probably wise in its 
comments that “there is a cer- 
tain amount of risk involved in 
the second modeL And what 
exactly economic risk involves, 
many of us have forgotten, if 
we ever knew in the first 


Belgium prunes its budget in attempt to check mounting debt 


By Tim Dickson in Brussels 

BELGIANS WERE told 
yesterday that “sustained 
efforts” would be needed over 
the uest few years to check the 
“fetal growth” of the country's 
public debt. 

Mr Wilfried Martens, Bel- 
gium’s Prime Minister, issued 
his tough warning as foe Gov- 
ernment announced agreement 
on the details of additional 
budget savings for 1989, suffi- 
cient to reach its target of a 
budget deficit equivalent to 7 
per cent of gross national prod- 
uct 

More than a third of the 
BFr77bn (El.lSbn) in new cuts 
will come from a rescheduling 


agreement with local banks 
approved earlier in the month. 
The rest have been delicately 
shaved from a wide range of 
spending areas, including 
health care and defence. 

The successful outcome to 
what had been billed as tricky 
negotiations between senior 
ministers not only reaffirms 
the Government’s determina- 
tion to keep up its attack on 
Belgium’s high debt burden. It 
represents another achieve- 
ment for tiie centre-left coali- 
tion formed in mid-May. 

In less than 100 days the new 
administration has defied its 
critics by pushing through leg- 


islation for a major transfer of 
powers to tbe regional govern- 
ments - covering - functions 
representing a third of what is 
now tbe national budget - and 
by setting out the details for a 
surprisingly ambitious over- 
haul of personal taxation. 

While Belgian governments 
are prone to sudden disruption 
by the country’s bitter lan- 
guage dispute - an issue that 
has been pushed into the back- 
ground for the moment - the 
view from ministers and offi- 
cials after the latest accord 
yesterday is that the parties in 
power are working well. 

Mr Martens pointed out that 


foe task of finding new budget 
savings had h»wi complicated 
by the recent rise in interest 
rates, which has pushed up the 
interest charge to be paid on 
Belgium’s BFri.OOObn of bor- 
rowings to BFr£L7bu for next 
year. He emphasised, however, 
that the Government had 
resisted the temptation for 
“easy solutions”, remarking, 
to example, that next year's 
receipts had been estimated on 
the basis of a “cautions” fore- 
cast of the growth in GNP. 

Significantly, ministers have 
also tempered their austerity 
with a number of social and 
employment measures widely 


seen as an attempt to meet the 
Socialist parties’ election prom- 
ise to Tiring back the heart”. 
Thus, minimum pensions «wd 
allowances for invalids will be 
increased next year, and more 
effort will be made to help the 
long-term unemployed. 

The spending reductions 
agreed over the past few days 
mean that total spending next 
year is estimated at 
BFrl,963bn, *ga4not an antici- 
pated BFrL955hn for thin year. 
Receipts in 1989 are expected to 
be around BFrL56fon leaving a 
deficit after Treasury 
operations of BFr403bn and 
producing, as Mr Hugo Schflte, 


the Budget Minister, mintwfl 
yesterday, a balanced 'budget 
when debt servicing is fob** 
into account 

The savings cover a wide 
range of areas, with two of the 
biggest items a BFrl2bn. reduc- 
tion in the budget for health 
care and hospitals and a 
BFr4bn cu tbac k in the pay- 
ments made by central Govern- 
ment to Belgium’s provinces 
and communes. One of tiie 
more bizarre defence “savings” 
was tiie discovery of BFrLTbn. 
of accumulated intere st in an 
account containing fanda ear- 
marked to paying the HE for 
F-16 fighter aircraft. 
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AMERICAN NEWS 


lesson for 


US lawyers 


Frank Opsins joins the American legal 
profession’s annual week of soul-searching 


wanted our children to speak 
German and they cannot. We 
are German,** he said softly. 

Bom. in a village near 
Odessa. Mr Richter’s parents 
“disappeared’* under Stalin in 
193S, pnd he was taken to Ger- 
many in 1942, after Hitler's 
anntet had plunged deep into 
Russia. When the Red Army 
arrived in 1945, he was packed 
on a train for a long journey to 
Siberia, where he joined more 
t han 2m Soviet Germans 
uprooted by foe war. 

Tbe e T*** among an the emi- 
grants from t he East, however, 
are the East Germans, 
although tins did not. prevent 
Mr T.nrnmar from asking pro- 
vo catively whether they should 
not remain at home and try to 
change tbe orthodox system 
from within. 

It took Ernst and Monika 
Schwarz three years of seeing 
their applications to leave 
•repeatedly rejected before they 
the three mile jour- 
ney from their home in East 
Berlin to foe Marienfehte camp 
in West Berlin. 

Along with many other East 
Germans who were refused 
exit permits, tbe Schwaraes 
became political activists in 
order to achieve their goal. 
They joined human rights and 
environment groups supported 
by the Protestant Church in 
the hope of being expelled from 
East Germany. They were cor- 
rect in their assumption. 

Periodically, East Germany 
rids itself of acti vist s who want 
to emigrate - and some who 
do not - in tbe hope that foe 
internal pressures wHl subside. 
But each new wave of depar- 
tures only leads to moreapplL 
cations from those remaining 
behind. West German officials 
estimate that the number of 
East Germans who have 
applied to emigrate ranges 
from 200.000 to more than 1m. 


A merican lawyers, 
that much-maligned 

toeed of professional*, 
may learn something from the 
survival habits of the common 
frog. Apparently, this 
cold-blooded creature leaps nff- 
tUy from boffins water to save 
itself, but stays put - and dkw 
— if the pot start* out odd and 
the temperature rises only 
gradually. 

The lesson of the experi- 
ment. apart from the obvious, 
according to Dr Janine Sagart, 

is that a lawyer under stress 
should not accommodate pres- 
sure. 

Neither should they compare 
themselves with “the person 
who gets headaches every day 
when you get them only twice 
or three times a week.” Dr 
Sagart told lawyers at the 
American Bar Association con- 
vention last week, during a 
particularly wefrattended ses- 
sion on stress management. Dr 
Sagart also gave breathing con- 
trol exercises to help the put- 
upan and highly anxious to 


the continued use 
mid ML Mr. Jamaa 


The annual week of 
sod-searching, held this year 
in Toronto, covered the pano- 
ply of ethkal and professional 
that are worrying 
lawyers who see commercialis- 
ation and overt competition 
creeping into a once staid and 
dignified field. 

Despite their new emphasis 
on marketing an image, Ameri- 
can. lawyers did not hesitate to 
use the convention as a forum 
for all the ugly issues that fece 
their profession. 

The convention, with It’s 
1&00Q lawyers, made an unmis- 
takahle impression on Toronto. 
Canada, in turn, nndp r unusu- 
ally warm temperatures, pro- 
vided a relaxed, genteel setting 
to contemplate what has hap- 
pened to American lawyers 
over the past decade. 


endorsed by the US Supreme 


White others ponder foe 
increasing litigonsness, 
and cost of lawyers, 
lawyers themselves 
face the loss of 
loyalty from client 
c ompanie s, which have 
boosted their intense 
legal departments 


rire fa imports and a 9 per cent 
growth in exports. 

Those ringing the alarm 
bells about the trade situation 
are partly doing so to mohfltae 
political support behind pet 
reforms. Thus Mr Ruggiero’s 
warnings accompanied the cab- 
inet’s adoption of a bill 
designed to reform foe and 
increase its effectiveness as an 
entity for export promotion. 

Conflndnstria. the main rep- 
resentative of It alian industry, 
meanwhile, has been stressing 
t hat trade difficulties need to 
be confronted not only by eco- 
nomic measures to reduce 
domestic demand but also by a 
slower growth fa labour and 
investment costs. IodustriBfists 
are still insisting that the Gov- 1 
eminent must lighten the 1 
social payments that compa- 
nies have to carry, claiming 1 
that they impose a damaging j 
addition to their costs of pro-, 
auction. 


Court fa 3977, is often blamed 
for the new aggressiveness. 
But fer fewer lawyers advertise 
■than worry about their prac- 
tices and the concessions that 
have to be made to the market. 

While others ponder the 
increasing litigonsness, and 
cost of lawyers, lawyers them- 
selves fece the loss of loyalty 
from client companies, which 
have boosted their own 
in-hoose legal departments. Mr 
Harry Kamen, senior vice-pres- 
ident and general counsel of 
Metropolitan Life Insurance 
Company, noted that outside 
counsel advised on virtually all 
the company’s deals in 1964, 
but by 1986 “half , . . were 
handled exclusively by our 
internal staff and fa 1987 tins 
increased to 60 per cent“ The 
foift-to fahouse legal depart- 
ments bag made them, more 
attractive to graduates and 
more efficient 

“The key el e ment ^ produc- 
tivity,” according to Mr 
Kamen. who said that at his 
company lawyers put in an 
average 2^60 hours a year, of 
which L900 are MOahto to the 
departments they serve. The 
system cf billing was instituted 
to ration the lawyers* time and 
show just how much is saved 
compared to outside counsel. 
At Metropolitan, the average 
billing rate is $100 an hour for 
fa-house counsel, which is lit- 
tle morethan $85 an hour an 
outside firm would charge for 
the time of its first-year associ- 
ates and well below foe $200 an 
hour an eight-year associate 
would command. Law firm 
partners earn as much as $350 


added that “outride counsel 

foSSnte'tohaiaur..: . 

Though law tirma ' pettte 
themselves oa thespMd with 
which to respond to cnenis, a 
trrmfaTi 1 * on malpractice- noted 
that a growing raanher of suits 
arise from lawyer oegtecX. f 
clients, particularly afeifafato 
return phone calk. Lawyer* 
were also advised to “MU early 
and bill eftem" 4 so font large 
fees do not pile up. Malpractice 
often arises from too great a 
reliance on support staff. 

The benefits of in-house 
counsel, whether reel or per- 
ceived by clients, explained 
why so many of the 2JXO work- 
shop* . meetings and speeches 
seemed devoted to m a rk e ting , 
press relations, advertising and 
stress control- One three-hour 
session, called “The Beauty 
Contest Law Firms Interviews 
with Corporate Clients,” 
quickly outgrew its d e sig n a te d 
space andflued a SOOteai audt 
torfum to* simulated encoun- 
ter between a company's gen- 
eral counsel and. the litigator 
he intended to hire. Small, 
and largo firms made 
their pitches, wfate the general 
counsel picked away at issues 
hke the number of lawyers a 
small firm to devote to the 
case, the abnUarity of a medJh 
urn-sized firm with the venue 
and tbe attention partners in 
the large firm would pay to the 

Another overflow crowd 
attended tiie seminar on mar- 
keting where the moderator 
reminded the audience that 
more 100 law firms had 
disappeared in the past year, 
succumbing to competition, 
the loss of clients to mergers, 
felled mergers of their own and 
greater use of inhouse coun- 
sel. The general counsel of 
Bank of America told the 
group it had an obligation to 
hold down legal costs. “Ten or 
15 years ago, we asked for 
more informative faffing, and 
we got fa” he said. “Now the 
same must be done to contain 
legal expe n ses with a private 
bar moving to alternate dis- 
pute resolution.* He depre- 
cated large firms' willingness 
to continue to pay high sala- 
ries to young lawyers - as 
much as $71,000 to a first-year 
associate at a Wall Street 
small-type practice — after the 
Stock Market crash and its 
impact rax companies. 


it Stephen Messfager of 
Toronto assumed that In foe 
19906 marketing would became 
more sophisticated, with con- 
sulting and advertising compa- 
nies specialising fa law while 
law firms would have to-house 
marketing people. There was 
neat-unanimous agreement 
that lawyers should cooperate 
with the press in order to put 
the case of the cHentfa its best 
light for a profession that once 
prided itself on its discretion 
and anonymity, the question 
now seemed to be only where 
to stop to avoid the wrath of 
the judge. 

The m uch discussed issue of 
lawyers’ o bli gation to do pro 
bemo publico work would seem 
to take the profession out of its 
self-absorption. In fact, it 
became nearly an adjunct to 
the marketing concern to make 
lawyers look good. 

In a press conference to pub- 
licise a letter asking the presi- 
dential candidates to pick a 
respectable attorney general, 
Robert MacGrate, the president 
of the Bar Association, 
espoused pro bono fa principle. 
But he refused to designate 
how much time lawyers should 
devote to it, reflecting lawyers' 
fear of a specific commitment 
to public causes when th e ir 
own livelihoods, while growing 
enormously for the most sac- 
cessfiii, seem so vulnerable to 
competition. 


Venezuela debt talks 


VENEZUELA la evaluating 
proposals for short-term finan- 
cial operations after talks with 
creditors fa the US, a presiden- 
tial communique said yester- 
day. Renter reports from Cam- 


The statement said that a 
“positive climate’’ prevailed 
during talks last week between 
a mission led by Mr Hector 
Hurtado, the Finance Minister, 
and officials of leading US 
banks, the US Government and 
multilateral institirtifl ns. 

It said that Mr Hurtado had 
briefed President Jaime Lusfa- 
dri. on the talks, aimed at gain- 
ing new credit to offset declin- 
ing revenues canted by a fell 
in price of oik Venezuela’s 
main export 

Venezuela’s SOLSbn foreign 
debt is the fourth b igg est fa 
Latfa America after Brazil, 
Mexico and Argentina. 


from creditors. Mr Hurtado 
met Mr Lusinchi for seven 
hours on Sunday to review 
alternatives, tbe communique 
said, without elaborating on 
tiie nature of foe loans dis- 
cussed in the US. 
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Mexican unions 
accept extended 
economic plan 

By David Gardrar In Mexico City . 


AMERICAN NEWS 
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MEXICO’S pro-government 
trade union leadership has 
agreed to .. a three-month 
renewal of the country's stabt 
iisatfon plan' with no wage 
ri^efi, accepting tostead tax 
cuts and a private-sector com- 
mitment to lower prices. 

7 The . Economic Solidarity 
Fact, asthe mftMitSoB ptan 
is known^wlll thimnow rmrto 
■the end of the de la Madrid 
administration, leaving the 
Government . fine to concen- 
trate on the iffl l raging dispute 
over last month's presidential 
and general election results. 

The pact, a tripartite agree- 
ment among the Government, 

•hUSineSS <mi ' t ffite wriirro i ^ haw 

reduced Inflation from a 
monthly rate of 15J> per cent in 
January to l?r per cent last 
month- ' Its main features 
include a freeze on the 
exchange rate and the price of 
public sector goods .and ser- 
vices, co r rect io n of the budget 
deficit, cheaper imports ana a 
volun tary f reeze on the mtni . 
mxtm wage and on an array of 
ntivateaectar mdces. 

Wage-earners, none the less, 
bad already suffered real earn-' 
ings cuts of around a third 
wbeirthe pact came into fbrce 
last December, since - when the 
official consumer price index 
has risen 44 per cent. 

" To offset this, in the final 


phase of the pact, value «Maa 
taxwfll be lifted on processed 
foods and medici ne s, and 
income tax will be cut by 30 
per cent for those on less than 
. four times the minimum wage 
of around $&55 a day. 

• What should be the final 
phase of last month’s hotly dis- 
puted elections opened yester- 
day 1 when the newly elected 
Congress began sitting as the 
Electoral College, with the job 
of ratifying the results.. 

Opposition protests across 
the country preceded this his-' 
toric session of Mexico's lower 
house, and were due- to care 
tinue yesterday with rallied 
outside Congre ss 

The-c nr r gn x lywSg mutinn of 
the new Congress gives the nd- 
tag Institutional Revolutionary 
Party (FBI) a shm. maiarity of 
247 227 for the com- 

bined opposition, divided 
between 182 for the broad left 
National Democratic Front 
(FDN) led fay Mr Cuauhtemoc 
Cdrdenas and 95 for the right- 
wing National Action Party 
(PAN);- 

A further 26 seats wilLhave 
to be apportioned by the Elec- 
toral College as its first task, 
since neither the Electoral Tri- 
bunal nor the government- 
dominated Federal Electoral 
Commission could agree on 
who had won them. 


Brazil’s finance minister 
faces row on budget cots 


By Ivo Dawitay in Sao Paulo 

BRAZIL’S embattled Finance 
Minister/ Mr Malison da 
Jfpbrega, .was yesterday put- 
ting the final touches to an 
austere 1989 budget that looks 
certalh'io provoke a new con- 
ftontatfonwtthhis government 

leaks of the draft 
report 'a '.drastic reduction in 
federal .expenditure . this 
year .estimated, at $40bn 
~(£2&5bh) - by almost 10 per 
cent through cuts in pro- 
grammes and subsidies and 
even possible dismissals of 
civil servants. Tax rises are 
also predicted. .. 

' •-The draft also aims to fawn 
p u rnn jta»n ! i | ^ in Brn^l' a recent 


$53bn foreign debt reschedul- 
ing package with commercial 
bank creditors, to reduce the 
public sector deficit to 2 per 
cent cff Gross Domestic Product 
next year. 

But the scale, of the cuts Is 
thought certain to provoke 
strong resistance from some 

senior wifnfaterii- ■ 

President Jose Samey is to 
Mpunirw the 1 budget plan oh 
Thursday, ft approval is then 
reached in the' Cabinet, the 
proposals must proceed to Con- 
gress, soon to be equipped 
under the new constitution 
with greater powers to amend 
or throw out the Government's j 
draft. • 


Drexel 
employees 
made big 
profit on 
Boesky deal 

By Roderick Oram in Naur 
York 

A GROUP of employees of 
Drexel Burnham Lambert, the 
Wall Street securities firm, 
profited handsomely from 
their investment in cate of Mr 
Ivan Boesky’s main r o mpanlwt 
during his heyday as a specu- 
lator in takeover stocks. 

The group, including Mr 
Bfichad Milken, toe controver- 
sial head of DrexePs Beveriy 
Hills Junk bond operations. 
Invested Sim in Seemala Corp. 
It received $3m when Mr 
Boesky woundup the company 
in 1966 after be was convicted) 

of insider trading, according 
to public records. 

Mr Steven Anreder, a Drod' 
spokesman, said the invest-, 
ment had bees made with the' 
full tawwtedgB and approval 

of Dltxri’s »nnn«pwiwrf 

The wi pu ny the 

investment no different or less 
•popiaie Qian others made 
fay a rniwihwr of major institU- 
tional investors in Mr Boes- 
ky*s arbitrage business. 

Drexel stressed that the 
In ve s tment was made on eco- 
nomic grounds and was pas- 
sive, with the group members 
having no knowledge of the 
stocks in which Mr Boesky 
speculated. 

Same storks, though, were 
targets of raiders financed by 
Mr Milken’s junk bond 
operations or were companies 
about which Drexel had valu- 
able teM« iufti wii a How. 

Other Wall Street fir™ gen- 
erally have specific goMffllwaa 
barring employees .from 
investing in securities so 
closely connected with their 


Debt casts shadow on Latin America polls 

Robert Graham reports on the likely electoral impact of a backlash against austerity 

T HE GUEST Hst at the the principal preoccupation of , ' " opposition Peronists who look has proved less than luminary 

inauguration last Thurs- governments while economic iJ iaW llifiPlffWIh!’' likely to win next year's presi- Indeed, the failure of President 
day of Mr Rodrigo policies far lack of them! have denttal pTfv*rionc ai__ r<- , i_>_ r* 


The investment was pro- 
posed to the Drexel group by 
Fried Frank Harris Shriver 
and Jacobson, a law firm rep- 
resenting Mr Boesky. 

- He had considered winding 
up Swmh to cut Us tax na- 
tality om trading profits. 

To do so, he required 
another investor in the com- 
pany. 

The liquidation was subse- 
quently shelved after Seemala 
racked up trading losses. It 
was eventually wound up 
when Mr Boesky settled his. 
uHiilni after his |wtMar trad- 
ing conviction. 


T HE GUEST Hst at the 
inauguration last Thurs- 
day of Mr Rodrigo 
Borja, the new Ecuadorean 
president, read like a Who’s 
Who of Latin America. 

This produced near-farce on 
occasions with Mr George 
Shultz, the US Secretary of 
State, consciously side-step- 
ptog proximity to Dr Fidel Cas- 
tro, the Cuban leader, «nd with 
President Daniel Ortega of 
Nicaragua being treated as a 
tourist until Mr Borja was 
installed a nd diploma tic rela- 
tions were promptly reestab- 
lished with Nicaragua. 

Unfortunately, such inci- 
dents tended to grab the lime- 
light, obscuring the signifi- 
cance of the «Mirinn- Not for 
many years have so many 
prominent leaders of differing 
political persuasions gathered 
together to the «»»» plan* The 
guests may not have found 
everyone to their wiring ; but it 
marks a new sense of tolerance. 
arid a welcome indication that 
ideological positions are being 
softened both on the left and 
right. 

■ There is, however, a more 
important aspect to the advent 
of Mr Boija. His election was 
the first in a series of electoral 
contests throughout the legion 
whose results will in large 
measure be determined by the 
track record of governments in 
dealing with the debt crisis. 
Since the onset of the debt cri- 
sis, economic issues have been 


US production 
ahead in July 

US Industrial production in 
July rose a seasonally adjusted 
0.8 per cent, the Federal 
Reserve Board said yesterday, 
AP-DJ reports from Washing- 
ton. 

The increase, which was 
above expectations, was led by 
a strung Increase in the output 
of materials, which rose an 
adjusted L2 per cent after ris- 
ing <k4 per cent last month. 

The July increase followed a 
unrevised rise of 0l4 per cent 
in June and a unrevised rise of 
0J5 per cent in May. 

The Fed’s index of the out- 
put of the nation’s factories, 
utilities and urine* stood last 
month at 137.7 per cent of the 
1977 average, mt 5.4 per cent, 
foam a ye ar earn er. 

Manufacturing production 
last month increased &8 per 
cent, after rising 0.2 per tin t 
in toe previous mon flu 


th e pri ncipal preoccupation of 
governments while economic' 
policies (or lack of them) have 
been the principal cause of 
popular discontent 

The trend of opini on polls 
and electoral results to r-atin 
America indicates a substan- 
tial popular backlash a gainst 
austerity policies. This is espe- 
cially so where governments 
have been seen to be too 
closely identified with a combi- 
nation of the Reagan Adminis- 
tration and the In ternational 
Monetary Fond. 

In Ecuador for instance, the 
outgoing centre-right govern- 
ment of Mr Leon Febres Cor- 
dero saw its popularity heavily 
eroded by adherence to IMF- 
imposed economic programmes 
and what critics called ‘'cra- 
ven” support for President Rea- 
gan’s policies. 

A more ext r em e instance is 
that of Mr Edward Seaga, the 
Jamaican Prime Minister. He 
has been an exceptionally loyal 
US aQy, and has relentlessly 
pursued orthodox austerity 
policies to cope with «teriiwing 
commodity prices and debt ser- 
vice. 

Although he has turned 
round the economy with con-* 
siderable success, he is trailing 
in the opinion polls and seemq 
likely to lose elections, due to 
November, to bis long time 
rival, Mr Michael Manley. The. 
latter's return . is predicted 
despite the economic chaos 
and political violence that sur* 




m •• • 


Rodrigo Borja: circumspect 
over toe economy 

rounded his final days in office 
in 1982. 

Discontent over toe effects of 
austerity played a part in the 
swing against the government 
to July’s presidential elections 
to Mexico, Similar sentiments 
in Argentina and Brazil 
explain jn large measure the 
declining popularity of the 
Alfonsin and Samey govern- 
ments. The pom: track record 
of the Alfonsin government is 
the biggest single factor b ehind 
toe erosion of support for the 
ruling Radical Party and the 
growing confidence of the 


opposition Peronists who look 
likely to win next year's presi- 
dential elections. 

By the same token, opposi- 
tion - groupings in the Big 
Three countries of toe conti- 
nent - Argentina, Brazil and 
Mexico - have gained ground 
by espousing more nationalis- 
tic and unconventional eco- 
nomic policies. 

Does this mean that a new 
crop of Latin American 
regimes which are antagonistic 
both to the US and to the 
established views of institu- 
tions like the Fund, are about 
to emerge? 

Undoubtedly, governments 
will be elected on such a ticket. 
It happened in Ecuador and 
could happen for the Peronists 
in Argentina. But this does not 
necessarily mean the perfor- 
mance of these governments 
will match their rhetoric. The 
room for manoeuvre is limited 
and a new mood of r ealism is 
producing an increasingly com- 
mon thread in economic policy 
that embraces an acceptance of 
a lesser state role, the need to 
promote exports, the introduc- 
tion of fiscal reform, and 
greater stimulus for foreign 
investment . 

Latin American politicians 
are acutely conscious that 
Peru, one country which has 
sought to make a virtue out of 
restricted debt payments and 
"heterodox” economic policies. 


has proved less than luminary. 
Indeed, the failure of President 
Alan Garcia to tackle Peru's 
economic problems has 
exposed the dangers of believ- 
ing in simple nationalistic solu- 
tions to the debt crisis. It has 
also encouraged a conservative 
backlash which could oust the 
radical nationalist APRA Party 
in the 1990 presidential elec- 
tions. 

All these events are carefully 
monitored and commented 
upon within T^tin America to 
an unprecedented degree so 
that what happens in one 
country has a much broader 
Influence. In this climate, it is 
significant that the new Ecu- 
adorean president has been 
notably circumspect in outlin- 
ing his economic strategy:, 
existing oil exploration con-' 
tracts with foreign companies 
will be respected; a new deal 
will be sought with the coun- 
try’s creditors but not through 
confrontation; and while dis- 
agreeing with aspects of US 
foreign policy. President Borja 
wants a proper working rela- 
tionship. 

If this proves the case, and' 
the experience is repeated, it 
suggests that change to gov- 
eminent need not be feared as 
heralding widely differing poll- 
cies. The differences will be of 
degree and emphasis rather 
than substance, with the most 
significant factor being that 
political parties can democrati- 
cally atlernate in power. 


World Bank boost divides Democrats 


By Nancy Dunne in Washington 


CONG RE SSIONAL approval of 
tbe.$75bn (£44bn) World Bank 
general capital increase (GCD 
has become mired to a dispute 
among US Democrats who 
want the hank to fariw the lead 
in providing debt relief to 
Dtird World debtors. 

At the centre of the dispute 
is concern by some innnnnHai 
House Democrats about the 
World Bank’s sectoral tending 

- now 25 per cent of its loans 

- which they bebeve is used 
by debtor countries for debt 
service and is thus an indirect 
bail-out of the commercial 

hunks. 

The House Banking Commit- 
tee has yet to approve the VS 
share of paid-in capital - 
570 Jm over the next six years 

- and plane to bold a vote 0 Q 
the measure collapsed' last 
week when Democrats could 


not agree cm strategy. 

The nation's economic estab- 
lishment, led by Mr Paul' 
Volcker, several former Trea- 
sury secretaries aid the three 
ex-US presidents, have all 
urged approval of the US share 
this year before momentum for 
the increase is lost 
• Mr John IdFalce, a ™mh <»r 
of the House Ranking Commit- 
tee, is urging approval thin 
year when a Republican 
administration, strongly back- 
ing the GO, would lobby for 
Republican votes on the mea- 
sure. Many conservative 
Republicans oppose the 
increase, which they consider 
to be foreign aid. 

Should they join forces with 
Democrats, who want to 
impose some big debt relief 
scheme on the bank, the mea- 
sure may be impossible to pastf 


next year. In that case, the US 
voting share would fall from 
just over 18 per cent to about 
U per cent and the US would 
lose its veto over major policy 
decisions. 

Mr LaFalce hag attached an 
amendment to a subcommittee 
ton approving the GCI which 
would cap US backing for sec- 
toral or structural adjustment 
lending at 25 per cenL “If you 
look at the aggregate amount 
being spent to each particular 
country for development pur- 
poses and you look at the 
aggregate amount spent for 
debt service. . . it is inescap- 
able to conclude that this 
money is going for debt ser- 
vice,” he said. 

Mr LaFalce and Congress- 
man Walter Fa untroy, chair- 
man of a hanking subcommit- 


tee, both hope the GCI will 
pass, with amendments, this 
year, but acknowledge that it. 
can only happen if it is 
wrapped in a larger appropria- 
tions hill or a giant “continu- 
ing resolution” to give it 
“cover” from its opponents. 

If this legislative tangle is to 
be resolved, some sort of com- 
promise must be reached with 
Treasury support. Mr James 
Baker, the Treasury Secretary, 
has not been able to produce a 
compromise, but his successor, 
Mr Nicholas Brady, may be 
able to. 

“If the US doesn't approve 
tiie GO, we are looking at the 
cessation of the World Bank as 
we’ve come to know it, and the 
end of US leadership in world 
economic matters," Mr LaFalce 
said. 
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OVERSEAS NEWS 



SOUTH EOBEAN Biot police firing volleys of tear gas broke off a student march to the North 
Korean border yesterday and arrested and beat scores of protestors, AP reports from Seoul. 

About 2^500 students holding red and bine banners tried to inarch out of Tonsei Univ ersity in 
Seoul to go to the border trace village of Panmnnjom. 

Hundreds of riot troopers in green combat fatigues and black visored Hrimris blocked students 
as soon as they started to emerge from the main gate. 

Police armoured vans with multiple tear-gas launchers fired scores of tear-gas bombs into the 
screaming students as a wave of troopers charged the marchers. 

Students from North Korea arrived in Pamnonjum yesterday afternoon to meet the student 
delegation from the South, but left two hours later when their counterparts failed to arrive, 
according to the [North] Korean Central News Agency, monitored in Tokyo. 


Roh seeks 
summit with 
Kim 
II Sung 

By Maggie Ford in Seoul 

PRESIDENT Roh The Woo of 
South Korea yesterday 
appealed to Kim XL Sung, the 
North Korean leader, to hold a 
summit meeting to discuss 
reunification of the divided 
nation, white students gave up 
plans to march to the border. 

The students, who faced 
determined opposition from 
thousands of police wielding 
batons and prepared to throw 
Stones rather than use tear- 
gas, were prevented from leav- 
ing besieged Seoul campuses. 
More than 500 were arrested. 

Their decision to give up the 
plan to meet Northern stu- 
dents at the border followed 
the Government's use of vio- 
lent tactics over the past week 
to curb uncontrolled channels 
of communication with the 
North. 

President Roh has come 
under strong public pressure to 
open a dialogue with the 
North. 

Observers were unable to 
find any thing new in the sum- 
mit meeting proposal- A better 
hope for a breakthrough in 
dealings with the north before 
next month’s Seoul Olympic 
Games may lie in a meeting of 
parliamentarians from both 
sides in the border village of 
Pamnunjom next Friday. 


Runcie appeals to Iran 
over British hostages 


By Tony Walter in London 

DK Robert Runcie, the 
Archbishop of Canterbury, has 
called on Iran to exert all its 
“undoubted influence” in Leb- 
anon to secure the release of 
the British hostages, including 
his special envoy, Mr Terry 
Waite. „ , 

However, Mr John Lyttle, a 
Church of England official, 
cautioned against expecting 
rapid progress tow ards the 
early release of the three Brit- 
ons believed to be held by Ira- 
nian-backed groups in Leba- 
non. 

“I am optimistic that he 


(Waite) is alive and that the 
other British hostages are 
alive,” Mr Lyttle said after a 
further meeting with an Ira- 
nian official. "As to whether 
anything is going to happen 
quickly, I am rather more can-' 
tious.” 

Statements by church repre- 
sentatives follow intense offi- 
cial and unofficial diplomatic 
consultations in London and 
Tehran. A spokesman for Dr 
Runcie said yesterday that 
relations between Britain and 
Iran had - "considerably 


PLO-Jordan talks end 

By A Special Correspondent In Amman 


THREE days of talks between 
a Palestine Liberation Organi- 
sation delegation and Jordan 
have ended amicably, accord- 
ing to Jordanian and PLO offi- 
cials. The two sides met in 
Amman to review file implica- 
tions of King Hussein’s deci- 
sion of July 31 to relinquish 
responsibility for the occupied 
territories to the FLO, as the 
sole, legitimate representative 
of the Palestinians. 

- The PLO complained that it 
was not consulted about the 
move which threatened to cut 
a lifeline Amman had provided 


to many of the 1.2m Palestin- 
ians living in the West Bank 
and Gaza Strip. About 20,000 
Jordanian employees in the 
occupied territories were laid 
off after the King's announce- 
ment. 

However, after their talks, 
which included meetings with 
both King Hussein and Prime 
Minister Zaid Rifai, a PLO offi- 
cial said his delegation was 
relieved that Jordan had 
“promised to continue 
day-to-day services to West 
Bank residents..." 


improved” recently. 

Dr Ruud© had a meeting on 

Sunday with Mr Mohammed 
B fl CT ~ Moharmuadi , an Iranian 
Foreign Ministry official, dur- 
ing which the hostage issue 
was discussed. 

Britain’s three hostages, 
among 18 foreigners believed 
held in are Mr Waite, 

'who was kidnapped early last 
year, Mr John McCarthy a 
journalist, and Mr Brian 
Keenan, a teacher, both of 
whom ware seized in 2967. 

Iraq to privatise 
tourist facilities 

IRAQ yesterday abolished the 
state tourism directorate and 
said ma to hotels, restau- 
rants *nd other facilities would 
be sold off or leased to the pri- 
vate sector. A decree by the 
ruling Revolution 'Command 
Council said the state-run 
assets to be privatised included 
seven big hotels in Baghdad 
and the southern port city of 


No statistics were immedi- 
ately available, but tourism to 
Iraq, rich in archaeological 
sites dating back at least 6.000 
years, has been badly affected 
by the conflict. 


Australian 
foreign debt 
up 9.9% 

By Cturite BlMnrwwk In 
Sydney 

LATEST figure* tar Australia’s 
foreign debt have underlined 
the magnitude of the adjust* 
mentstffi fitting the domestic, 
econo m y. 

Australia's grow foreign 
debt was put at ASlM.Sbn 
<£$4bnL an Increase of S3 per 
cent on the June 196? level of 
ASlQ4.5bn by the Bureau of 
Statistics. Net foreign debt was 
ASSS-Thn, up 8 ptt' cent from 

AS82J.tUX. 

Htt growth In both was only 
slightly smaller than in 1988-67. 
when gross debt rose MA per 
cent and net debt 10.6 per rent. 
But occurred as the Aus- 
tralian dollar was strengthen- 
ing rather than weakening as 
in 1986-87, and the figures con- 
firm there Is still some way to 
go before the growth In debt 
levels out. v 

The figures, for the fiscal 
year ending in June, were 
rel ease d yesterday and came 
one week ahead of the annual 
budget. The Labor Government 
headed by Prime Minister Bob 
Hawke Is hoping the debt-to- 
GDP ratio will stabilise at 
around 3253 per cent 

An OECD report pubiisaed 
earlier month said this 
would require a halving of the 
Hrtminft? current account defi- 
cit to around 2 per cent of 
gross domestic product. 


Mandela illness inspires 
renewed calls for release 


MR Nelson Mandela’s illness 
ted to renewed calls yesterday 
for the black nationalist leader 
to be released from a South 
African prison, Reuter reports 
from Cape Town. 

Mr Mandela, the 70-year-old 
African National Congress 
(ANC) leader who was jaded 
for life in 1964 for plotting to 
overthrow white rule, was 
rushed to a Cape Town hospi- 
tal on Friday for treatment of 
an inflamed left lung. 

Tygerberg hospital, where 
Mr Mandela is being treated 
under police guard, said yester- 
day that he was “very satisfac- 
tory." Doctors have ruled out 
cancer as the ailm ent 

The liberal Argos evening 
newspaper urged Mr Mandela’s 
release in an editorial, saying 
his illness gave the Govern- 
ment “a rare opportunity 


to . . . make a gesture of good- 
will which could go a long way 
towards bringing the country 
closer to a rational and negoti- 
ated solution to its problems." 

The illness had highlighted 
the risk that Mr Mandela 
might die in prison, a prospect 
the Government wanted to 
avoid, it said. 

Ms Helen Suzman, the vet- 
eran liberal Member of Parlia- 
ment, told the Cape Times 
newspaper that she hoped that 
the Government would take 
the opportunity to release Mr 
Mandela 

Mr Wynand Maiaw leader of 
the liberal National Demo- 
cratic Movement, appealed to 
Pretoria to release Mr Mandela 
unconditionally, saying he had 
been in prison longer than a 
normal prisoner serving a life 
sentence. 


Fear of cholera stalks Delhi resettlement slums 

David Housego reports from the Indian capital on the costs of a lack of piped water and sewerage 

D R AJL KHAN stands than 3.000 people. An open At Trflopari — so far not as Trilopuri itself. She accuses sacked. Mr Rajiv Ga n dhi, the ment colonies were 

outside the door of his space, that was once a playing badly hit by the f ytdemir as pr i v ate dfafes of gxpinfflng the Prime Minister, visited Nand under the initiative a 

small, twostorey eiinin field, bag become a slimy bog some other slums — a crowd ppiftemic tor p ri v ate gafa- Nagri, the area worst effected, Gandhi, Mr Gandhi 


D R AJL KHAN stands 
outside die door of his 
small, two-storey clinic 
in the slums of eastern Delhi. 
He says that he has com- 
plained countless times to the 
authorities about the lack of a 
piped water and sewerage sys- 
tem but fails to get a response. 

In the narrow streets of Tri- 
lopuri, one of the resettlement 
colonies east of the Jumna 
River where his clinic lies, 
open gutters carry a black, 
putrid sludge that smells of 

hwiMilinM and 'hnwian refuse. 

Women draw water from hand 
pumps - recently painted with 
signs warning of the dangers of 
dr inking from t hem — set close 
to the drains. 

Houses do not have their 
own lavatories so that common 
latrines have to serve more 


than 3,000 people. An open 
space, that was once a playing 
field, has become a slimy bog 
in which pigs nose among the 
rubbish. 

Periodically Delhi's failure to 
come to grips with the magni- 
tude of its social problems 
takes its toll in an outbreak of 
epidemics. This year has seen 
one. Heavier-thanttonnal mon- 
soon rains after years of 
drought have brought cholera 
and gastroenteritis in their 
wake in the poorer quarters of 
the city. 

More than 260 people have 
died in the city and a further 
25.000 cases reported to hospi- 
tals. Doctors fear that typhoid 
and hepatitis, also caused by 
bad drinking water and had 
sanitation, could surface as 
weH 


At Trflopari.- so far not as 
badly hit by the epidemic as 
some other slums - a crowd 
quickly takes a visitor to a 
house where a healthy child of 
two «md a dtod suddenly 
last month after vomiting -and 
diarrhoea. The mother, who 
a family of five a eo ns 
ambivalent about the child 's 
fate, tells her story with, a 
smile. 

Dr Khan says he has treated 
100 cases since the beginning 
of July. On a bed in Us clinic 
Bes an 18-year-old girl, suffer- 
ing from severe dehydration 
and being administered a glu- 
cose and salmn drip. 

But in the confusing web of 
tru t h and half-truth in India, a 
doctor at the nearby govern- 
ment dispensary flatly < feniea 
that there hag h«an chritera in 


Trilopuri itself. She accuses 
private clinics of exploiting the 

apltigmte tor p ri v ate gafa- 

This is the time for than to 
wiafcg money," she says. “Peo- 
ple are very scared of cholera". 
The government dispensary is 
the only one for a local popula- 
tion of 100,000 - but seems half 
deserted compared with some 
of the private clinics. 

In time-honoured fashion, 
the Government's first 
response was to make believe 
that the phenomenon had 
never happened. The World 
Health Organisation is still- 

irritated with India for failing 

to report the cholera outbreak 
officially. 

But as the numbers grew, 
the authorities plunged into a 
frenzy of activity. The lieuten- 
ant-governor of Delhi was 


sacked. Mr Rajiv Gandhi, the 
Prime Minister, visited Nand 
Nagri, the area worst effected, 
and ordered the garbage to be 
collected off the street in three 
days. 

AQ this has had some effect 
- not least at a psychological 
level in reassuring people that 
the Government is doing some- 
tiling. But the response does 
not match tire scale of the 
problem. At Trilopuri last 
week, fresh water was being 
delivered by truck. Bnt the 
track carried an amount that 
was only sufficient for the 
houses closest to the main 
road. And the driver admitted 

that Tip hut failwd to tom up 

the day before. 

The root of the housing and 
sanitation problem ife» in. the 
haste with which the resettle- 


ment colonies were put up 
under the initiative of Sanjay 
Gandhi. Mr Gandhi's older 
brother who died in an air- 
plane crash, daring the Emer- 
gency in the 1970s. 

In simplistic and 
high-handed style he set out to 
beautify central Delhi by bull- 
dozing its slums. Those dis- 
placed were offered plots of 
land in what were called the 
“resettlemenf colonies east of 
the Jumna. Bat without ade- 
quate drains, water supply or 
other amenities, they quickly 
became slums themselves. 

With an election coming up. 
the Government is sensitive to 
charges that it has neglected 
the area. It is the prospect of 
losing further votes that could 
prompt the Government to 
more long-term measures. 


WORLD TRADE NEWS 


Hong Kong sees 
threat in new 
US textiles bill 

By Michael Marray in Hong Kong 


THE recent re-emergence of 
the textiles bill in the US Sen- 
ate is causing alarm in Hong 
Kong, which sees it as a seri- 
ous threat to its vital textiles 
and apparel industries. 

The bill, which aims to 
restrict growth in textile 
imports to 1 per cent a year on 
a global product-by-product 
basis, poses more of a threat to 
the colony than the omnibus 
trade bill. 

While other Asian nations 
reacted sharply to the passage 
of that tell, Hong Kong officials 
remained relatively unper- 
turbed. But the textiles bill 
excites a stronger response. 

The territory’s Deputy Direc- 
tor of Trade for North Amer- 
ica, Mr Tony Miller, said the 
new bill was even worse than 
the Jenkins bill, vetoed by 
President Reagan in 1986. 

“We can't see how it can be 
introduced without tearing up 
the Multi-Fibre Arrangement 
and all the bilateral agree- 
ments under it." Mr Miller 
said, adding that some ele- 
ments of the new bill repre- 
sented “a neanderthal 
approach to trade relations". 

One of the big complaints is 
that the bill appears to shift 
the emphasis away from export 
control by individual countries 
to import control by the US 


authorities. 

Hong Kong officials see the 
practical difficulties of admin- 
istering such a system as a rec- 
ipe for chaos, and object espe- 
cially strongly to plans to set 
up a quota auctioning system. 

“It is almost like changing 
the whole MFA from export 
control to import control,” said 
Mr Henry Tang, who is manag- 
ing director of Peninsula Knit- 
ters as wen as a member of the 
Textiles Advisory Board, which 
advises the Government on 
Hong Kong’s obligations under 
the MFA. 

The garment industry still 
forms a vital part of the Hong 
Kong economy, and accounted 
for around a third of the terri- 
tory’s domestic exports during 
1987. 

In recent years the local 
industry has continued to 
develop, despite the presence 
of quota restraints which 
restrict categories by volume, 
by moving upmarket and mak- 
ing more expensive clothing. 
Many international brand 
names are now manufactured 
in the territory. 

Aided by the depredation of 
the Hong Kong dollar, linked 
to the US dollar, local export- 
ers have also been trying to 
reduce their heavy dependenc e 
on the US. 


NEC ‘seeks entry’ into 
US computer chip project 


THE world's biggest 
commercial manufacturer of 
computer chips. NEC of Japan, 
wants to join forces with a US 
Government project, known as 
Sematech, designed to save the 
US semiconductor industry, 
the New York Times said yes- 
terday, AP-DJ reports from 
New York. 

From its inception last year, 
the US consortium behind the 
project has excluded foreign- 
owned companies. Now, in face 
of NEC's unusual request, the 
US computer chip industry and 
the Pentagon must weigh the 
benefits of supporting' wholly 
US-owned companies against 
the costs of missing out on the 
technological contributions 
one of Japan's most skilled 


chip makers could provide. 

Experts in the US and Japan 
said the issue is complicated 
by a hotchpotch of alliances 
that has formed in recent 
months between US and Japa- 
nese makers, as the industry 
experiences one of its biggest 
booms. 

NEC has not yet made a' for- 
mal appeal to participate in 
Sematech, but it has made its 
interest known In the industry, 
the Times reported. 

NEC's interest in joining the 
project, however, is well-timed, 
as the Reagan Administration 
in recent months has com- 
plained that too much US tech- 
nology flows out of the US to 
Japan, with not enough com- 
ing back, the Times reported. 


Associate of 
C&W plans 
share in 
Pacific link 

By Ian Rodger In Tokyo 

INTERNATIONAL Digital 
Communications (IDC), the 
new Japanese international 
telecommunications carrier in 
which Cable and Wireless of 
the UK has a leading role, 
plans to participate In the 
fourth tr ans-P arifie cable con- 
sortium, TPC4. 

However, IDC officials yes- 
terday denied Japanese news- 
paper reports suggesting that 
the move meant that IDC's 
planned North Pacific Cable 
project was in donbt 

The reports coincided with 
the news that International 
Telecom Japan (ITJ), the other 
new Japanese international 
telecom carrier, had signed a 
deal with American Telegraph 
and Telephone (AT&T) giving 
it access to the AT&T network 
in the US, the world’s largest 

An IDC official said there 
was nothing surprising or dis- 
turbing in either of these 
developments. All interna- 
tional telecommunications car- 
riers tried to have as many 
interconnections as possible. 

IDC’s interest in TPC4 was 
based on its desire to increase 
security of service by leasing 
capacity in a second trans-Pa- 
cific cable. There was no 
change in its plans for its own 
cable across the north Pacific 
between Japan and the US. 

The group was currently 
evaluating tenders for the 
cable and planned to make a 
decision soon, with a view to 
having it operational by the 
end of 1990. 

The IDC official said the 
group was invited to partici- 
pate in TPC4, a consortium led 
by AT&T and Japan’s Koknsal 
Denshin Denwa (XDD) and 
which plans to lay a fibre optic 
cable across the Pacific in 
2982, along with many other 
carriers. 

It will send negotiators to 
an autumn co ns tr u ction man- 
agement committee meeting. 

The feet that ITJ had com- 
pleted a connection agreement 
with AT&T was a notable 
achievement, but it did not 
mean that IDC would not be' 
able to make an agreeme n t 
with AT&T as welL 

Both ITJ and IDC have 
already completed connection 
agreements with British Tele- 
com for providing service to 
the UK. The two plan to begin 
operations next spring. 


Boeing leasing plan reflects increasing demand 

Many believe the 757-200 will become a best-selling jet, Michael Donne writes 


T HE DECISION by 
Rolls-Royce and GPA 
Group of Eire to set up 
a major new leasing organisa- 
tion for the Boeing 757-200 air- 
liner ngrng rr- 211-535 engines 
reflects the now rapidly 
increasing demand for an air- 
craft that many believe will 
eventually become one of the 
world’s best-setting jets. 

With about 50 aircraft ini- 
tially envisaged under the 
plan, the ultimate number 
could ran to many hundred^ 
worth billions of dollars to Boe- 
ing, Rolls-Royce and GPA. 

So far, the 757 has logged 364 
aircraft on order or delivered, 
involving 24 customers, with 
another 120 aircraft on option, 
ft has thus still a long way to 
go to beat the record already 
set by the Boeing 737 at 2,139, 
but it has only been in service 
for around for five years, 
whilst the 737 has been in ser- 
vice for 20 years. 

At the five-year point in the 
737’s life it had logged 300 
sales, and Boeing believes the 
757 eventually could reach the 
2,000 aircraft level. 

The upsurge in 757 sales is 
due to several factors. One is 
that it Is economical to fly, the 
Rolls-Royce RB-2U-535 being 
widely recognised as one of the 
most fuel-efficient engines in 
service. 

Of the 757s ordered to date, 
201 (with another 60 on option) 
nse the Rolls-Royce engine, 
representing about 60 per cent 
of the market, with the rest 
using the rival Pratt & Whit- 


ney FW-2000 secies of engines. 

The RB-21X-535 is already 
being developed into a family 
of versions, with steadily 
increasing power and. other 
refinements to cut its fuel con- 
sumption further. Having cap- 
tured the biggest share of the 
757 market, Rolls-Royce does 
not intend to let it go. 

But also iTifir w mclTw demand 
is the fact that the 757s size is 
just right for the growing num- 
ber of airlines - especially in 
the charter market - which 
want an airliner seating up to 
almut 220 passengers. 

Many of these have been 
using the smaller Boeing 737, 
seating around 140 passengers, 
or the now-ageing three-en- 
gined Boeing 727, but now need 
to move up in size to meet traf- 
fic growth and to ease the con- 
gestion problem at airports, 
especially in the US. 

They find the highly success- 
ful Airbus A-320 with 150-170 
seats too small, bnt do not 
want to go to the next a ircra ft 
up the scale, the Boeing 767, 
which can take over 260 pas- 
sengers. 

The 757 is also just right for 
many airlines, again often in 
the holiday charter market, 
whose route pattern is chang- 
ing, as more and more passen- 
gers want to fly longer dis- 
tances non-stop, such as from 
the UK to Israel or the Canary 


757-200 (186 passengers) 
Range capability from London 


240 000 LB 
Weight vssslon 



In some cases, girlhuy are 
becoming even more ambi- 
tions, wanting to fly passen- 
gers non-stop across the 


oceans, but without buying the 
bigger, more expensive three- 
engined airliners (McDonnell 
Douglas DC-lOs or the new 
MB-lls), or four-engined Boe- 
ing 747 Jumbo jets, hitherto 
used an such routes. 

They can now use the 757 as 
a result of what is called 
“Erops” — extended range 
operations over water. T his 
has been a long development 
programme originally under- 
taken by Boeing to ensure that 


Taiwan makes late decision to open 
power project to international tender 


By Bob long in Taipei 

MUCH TO THE chagrin of 
American suppliers, Taiwan 
has decided at the last hour to 
•open to international tender 
the second of three major con- 
tracts for the Mtng tan Pumped 
Storage Project. 

This means that in principle 
{European suppliers now stand 
-a good chance of winning a 
second major contract worth 
around 5100m, for the power 
project's pumps and motors. 

Taiwan had originally told 
the US that bidding on major 
contracts would be limited to 
US suppliers as part of a pro- 
gramme to reduce its huge 
trade surplus with the US. 

But Taipower, the state- 
owned power monopoly, in 
June rejected the first of its 


American sources, Chicago 
Bridge and Iron (CBI), which 
had been designated to receive 
one contract, because it 
believed that in one particular, 
CBTs price was too high. 

It then invited new teds from 
Voest-Alpine of Austria, Nodi 
of West Germany, and a Swiss 
concern - as well as CBL 
Results of that tender have not 
yet been announced. Taipower 
is still discussing prices on a 
second contract, for turbine- 
generators, with Voith Hydro 
of the US. 

The power company report- 
edly decided to open the pump- 
ing tenders to suppliers from 
countries other than the US 
because ft had decided equip- 
ment from American suppliers 


did not meet its specifications 
- a claim that drew a snort of 
derision from one American 
trade source. “Try failing that 
to Westinghouse or General 
Electric,” he said. 

European companies have in 
recent months stepped up their 
lobbying efforts in a bid to be 
included in bidding for major 
contracts, which bad previ- 
ously been the private domain 
of US suppliers. 

The local press has on more 
than one occasion quoted 
Taiwan government nfnriafe as 
questioning the wisdom of an 
across-the-board “buy Ameri- 
can” policy, alleging that such 
a policy might not provide 
Taiwan with the best equip- 
ment at the best price. 


its bigger twin-engined 767 
could fly non-stop over many 
thousands of miles of ocean in 
safety. 

That programme has been 
highly successful, and has now 
been extended to the 757 (and 
also the smaller 737). It has 
involved building increased 
fuel capability into the aircraft 
to give more range, while 
improving the reliability of the 
engines, as well as all the navi- 
gation, safety and other 

Swiss watch 
19% to first 

By John Wicks in Zurich 

EXPORTS by the Swiss watch 
industry reached a record - In 
the first half, according to the 
trade association federation 
Hortog&re Suisse. Despite the 
continued strength of the 
Swiss franc, foreign safes rose 
19.1 per cent over the corre- 
sponding 1987 period to 
SFl£31bn (£S56m), 

This increase reflected a 
marked rise in unit value. 
Exports of finished watches 
thus went up by only 6J. per 
cent to 18.1m and those of 
movements by 7-1 per cent to 
about 6m, while corresponding 
safes values improved by 19.3 
per cent and 12.1 per cent 
la the six-month period,. 
Hong Kong passed the US as 
the main single foreign market 


The target has been to 
ensure that there will never be 
a failure of both engines in a 
twin-engined aircraft,' and that 
in the event of engine fell- 
ing, the aircraft could still fly 
long enough on fts remaining 
e ngine to reach a safe diver- 
sionary airport. 

From an original limit of 90 
minutes for such “ single-en- 
gine cruising”, the US Federal 
Aviation Administration, the 
UK Civil Aviation Authority 
and other regulatory bodies, 
have subsequently increased it 
to 120 minutes. 

Th is means that 757s and 
even 737s can now fly non-stop 
across the North Atlantic 
between Europe and the US 
safely, and several major air- 
lines are witting them in tM« 
way. 

It has already generated a 
new demand for 757s in partic- 
ular, but Ihis could be boosted 
further when the regulatory 
bodies raise the Erops limit 
further from 120 to 180 min; 
utes, probably by next Janur 
ary. 

This will dear the 757 (and 
its trigger stable-mate the 767 
and other large twin-engined 
jets, such as the Airbus A-30QB 
and A-3i0s) for many other 
l ong-d i stance o ver- water routes 

The result is bound to be an 
upsurge in demand for the 757. 
This is why the new 
Rolls-Royce /GPA Group plan Is 
based specifically on the 
"extended range" version of 
the 757. 


exports up 
-half record 


for the Swiss industry. In value 
terms, safes' to the crown col- 
ony increased by over 40 pear 
cent to $Fr426.3m, while those 
to US customers dropped 5,7 
per cent to SFr334.8m, 

At the same time. Swiss 
fourism reports a decline in 
custom for the first half of 
1988. Hotel occupancies fell by 
2.5 per cent for the year to* 
16.2m, and in June were lower 
by as much as 5 per cent than 
the 1987 figure. 

This was due to Mk fo over- 
night stays of LB per cent by 
Swiss and 3 per cent by foreign 
guests. Only visits by IteHans 
showed an increase in the first 
halR the number of occupan- 
cies by US residents dropping 
by as much as 16 per cent 
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First City Bancorporation of Texas 


has been restructured and recapitalized by 


an investor group led by A. Robert Abboud and Donaldson, Lufkin & Jenrette 

in a transaction that represents the largest recapitalization of a U.S. bank by 
private investors 


We structured this transaction, assisted in the negotiations, acted as financial advisor to 
the The Abboud Group and committed to provide $250 million of bridge financing. 


Donaldson, Lufkin & lenrette 


i. 


August 16, 1988 


"\ /" 


This announcement appears as a matter of record only. 


$ 225 , 000,000 



FwsrcmrnExns 

First City Bancorporation of Texas 


2.450.000 Shares 
Convertible Preferred Stock 

1.025.000 Shares 

Senior Increasing Rate Preferred Stock 


V\fe arranged the private placement of these securitiea 


Donaldson, Lufldit & lenrette 

Drexel Burnham Lambert 


Incorporated 


August 16, 1988 


J 


This announcement appears as a matter of record only. 


$ 275 , 000,000 


p-msrCmGfexfls 

First City Bancorporation of Texas 


13,005,198 Shares 
Common Stock 


We arranged the private placement of these securities. 


Donaldson, Lufkin & lenxotie 


August 16. 1988 





FINANCIAL TIMES TUESDAY AUGUST 16 198*- 


UK NEWS 


Importers claim 
bigger slice of 
car sales boom 


By John GrHtiflta 

A RECORD 300,000-plua new 
cars have been sold in Britain' 


this year, UK-sourced cars 
have acc o unted for only 4&2 S 


daring the first 10 days of per cent of total sales. Up to 
August, surpassing even the the start of August last year. 


most optimistic motor industr y UK-built cars were 
predictions. far half of total sales for the 

The boom, however, is being first time In a decade. . 
xompanied by an unprece- ®K maricefc leader, 

fated surge in imports at a 
me when increasing concern 

being voiced about the UK’s <“ August would tail, 

owing trade deficit. This is partly because UK 

. _ “_r_ M M , .car plants will resume prodnc- 
Neariy 50,000 mote imported < tion after thwir summer break 


The boom, however, is being 
accompanied by an unprece- 
dented surge in imports at a 
time when increasing concern 
is being voiced about the UK’s 
growing trade deficit. 


cars were registered during the 
first 10 days of the August 
s a l e s than in the same period a 
year ago. 

They lifted total import sales 
for the 10-day period to 180A82, 
weQ in excess of the 122^14 
supplied from UK factories. 

However, it is the increasing 
share of total sales taken by 
imports which is expected to 
be of particular concern to gov- 
ernment officials- Imports 
accounted for 59-66 per cent of 
the first 10 days’ sales in 
August this year, compared 
with 545 per cent last year. 

August has a particularly 
heavy influence on the UK 
sales figures because it is the 
launch month for the annual 
registration number prefix. 
More than 20 per cent of the 
year’s sales are mate at thfa 
time. 

The rise in imports repre- 
sents a further reversal of the 
short-lived progress the UK 
industry had been making 
towards increased market pen- 
etration up to the end of 1987. 


seven months of. «mt. 


— Ford’S Dagenham Hale- 
wood plants went back yester- 
day after a three-week shut- 
down - and partly because of 

the famming fi-n par* of varinna 

registration technicalities 
which favour Imports In the 
early part of the mon th. 

Nevertheless, although Ford, 
Vanxhall and Peugeot Talbot 
riaim to have their plants 
working almost flat out - all 
three are on double shifts 

— the m iimnMtioTmlft COUld 

still find themselves under 
political pressure to squeeze 
more output from their British 
factories if the current expan- 
sion of the UK’s new car mar- 
ket is sustained. 

The UK had a trade deficit 
on cars last year cf just over 
£3bn, despite a 45 per cent rise 
in the value of its car experts, 
and an overall deficit in motor 
products of just under £4bn is 
expected to increase this year. 

In the first seven month* of 
this year. Ford sourced 57 per 
cent of its UK car sales from 
UK phnte and Vanrhall 64 per 


Postal union threatens 
disruption next week 


By Michael Smffli, Labour Staff 


POST OFFICE workers may 
start industrial action by the 
middle of next week if no prog- 
ress is maifa in taifa» on pay 
for new a 

muon leader warned yesterday. 

Mr Alan Tirffin, general sec- 
retary of the Union, of Commu- 
nication Workers, made the 
threat when he announced that 
union members bad voted by 
4&000 to 23,000 in favour of giv- 


ing the executive a mandate 
for organising industrial 
action. The t urnout rep r ese nt s 
more than a half of the UCWfe 
Post Office membership. 

The DCw is angry because it 
says the Post Office decision to 
give the pay supplements to 
new starters in areas of low i 
recruitment breaks an hoars I 
and productivity deal signed 
last year. 


In Brief 

Rolls-Royce 
wins £20m 
BA repair 
contract 

Rolls Royce has wot a 

five-year contract to repair 

and overhaul the Spey engines 
.which power British Airways’ 
fleet of BAG Ml short-haul 
airliners. The work on the con- 
tract, wmlh more than £20m, 
will be carried out at Rolls 
Royce’s plant at East KDbride; 
in western Scotland. The con- 
tract will make BA the largest 
commercial emdne customer 
of the East Kfltefcte plant. 

Miners vote for strike 

Five hundred wooers at the 

BntterWwH mfna in 

Morpeth, Northumberland 
— ""«* of Britain's biggest 
opencast coal sites - voted 
to stage a series cf one-day 
strikes aver a bonus dispute. 
The miners say they will go 
on a fall strike if a settlement 
is not reached in three weeks. 

NUT attacks Baker 
Blare than a quarter cf the 
£214m allocated by the Govern- 
ment for in-service teacher 
training for 1989^0 will be set 
adHp to nreoare teachers for 
reforms in education. However, 
the National Union of Teachers 
attacked Kenneth Baker, Edu- 
cation Secret a ry, saying the 
allocation was not enough. 

£50m deal for sub lift 

An order worth £5(hn to supply 
shipliftfag equipment for the 

PBSIIinB mt lma i- l im Ham fm 


British fanners rear golden fleece I Belfast y ar ^ 


By Alice H a w t horn 

fint HUMBLE TRrKhfr sheep; 

- or, rather, its fleece - has 
joined the ranks of great Brit- 
ish exports. 

When compared, with- the 
enormous flocks of Australia 
and New Zealand, the British 
flock is a small, player in the 
world market for woaL Yet in 
recent years the wool from cap- 
tain breeds of British sheep 

- such as the Bine Faced 
Leicester - has developed 
pmu rfM ny og u colt following 
overseas. 

As a result, sales of British 
wool have haw ri staaffiy. 
The British Wool Marketing 
Board reports a r ecord clip of 
45m kg, worth £60m, for 1987 
and expects a further increase 
this year. The bulk of British 


wool is sold overseas and, 
despite the strength of ster- 
ling, wool exports rose by 8J 

S cent to SL&b kg daring, 
year. - 

The main problem for the 

traders, who buy and sell wool, 
at the traditional auctions la 
Bradford and Edinburgh, is 
that it Is more profi t abl e for 
British- farmers to rear sheep 
for slaughter than for wodL 
One reason for'tids Is foe .com- 
p ar at lvtf ly poor quality of Brifr 
ish wooL 

Sheep grow wool as protec- 
tion against foe dements. In 
the blazing heat of the Austra- 
lian bush, a sheep needs as 
light a fleece its possible: Tims 
the quality of Australian wool 


la very One, and Australia 
rtttm frM*— tiie world market 
for the wool used tat clothing: ‘ 

But a Frith* sheep needs a--' 
fokk fleece to shelter It from - 
the wet end windy climate. 
British wool tends to be coarse 
in quality and Is c hiefl y used 
in carpets. . 

Some British wool Is suit- 
able for clothing- The wool 
from the sturdy Herd wick 
sheep, which roam the Mis of 
the Lake Dtetrict in north-west 
En gland, is turned into 
chnnky knitwear. The wool 
from Cheviot and Scottish.'. 
Halfbred sheep is used to. 
weave Harris Tweed on the 
Western -Mea of Scotland. . . 

Other . British .breeds are .* 


now becoming popular. The 
Bine Faced Leicester, . for 
la fju drtd a y ififo aiiuaig 
Japanese taDcre became of the 
fineness and butte aflts wooL 


UK managers buy New York 
Dzus fastener group for £&5m 


By Clara Pearson . 

DZUS Fastener Company, the 
New York-based family con- 
cern, Is being bought out by 
th, mmwgwnmt oflts UK sub- 
sidiary in a deaL 

The move reflects the UK 
operation's dominant role 
within the group, 60 per cent of 
whore sales are g e n er at ed in 
Enrope. French and West Ger- 
man brandies cf Dzus, as well 
as a joint v enture in Japan, 
will be controlled by the new 
Surrey-based company, to be 

w»lM Dzus Tnlwriiatl nniil 

It wQl be partly financed by 


Another encouraging sign is 
that the British 7 -flock la 
increasing. The number of reg- 
istered wool producers rose by 
more than 2JM0 to 47,216 lari 
year. . 

But as the the Marketing 
Board erf, mic e of 
interest In wool production 
owes less to a sadden wrttmiri- . 
asm for sheep /nminR than to 
exasperation at : the Europe a n 
Comzdisfiion’s ^shenanigans 
over • quotas res trict ing dairy 
production and. cats fa-jntibsfc- 

an* f u r p*h> fciwM. ■ 

Business school 
planned; for - 
Birmingham 

By RtohonTTomUno, 


Castleforth Fund Managers, 
the v e nt u re capital company 
which was also subject of a 
managemen t buy-out from 
stockbrokers CL- Alexander’s, 
Tutng & Cndkshank. Finance 
will also come from, Chrosvenor 
Venture Managers, an indepen- 
dent venture capital concern, 
anrt SD.S Batik, the T flwiiyn 
subsidiary of the Danish 

Savings hank. 

SJD.S. Bank is providing £4m 
of the ftmdfng ; with the bal- 
ance being satisfied by the 
issue of shares to- minority 


shareholders. Grosvenor Ven- 
ture Managers, together with. 
Castleforth, will hold 30 per 
cent, and the UK manageme n t 
just over 50 per cent, of the 
equity of the new company. 

Dzus, which mutiny flour- 
ished on Hwmand for its quick 
release fasteners for engine 
panels during, the Second 
World War, sow makes latch- 
ing devices for a wide-range of 
oglnealng industries and the 
electronics, automative and 
aircraft industries. Its annual 
tu r n over , stands at about flSm. 


SJSsrx Bank offers interest rate ‘hedge* 


Northern Enefneerlnc Indos- 
tries. NKTs soK»Bed Syncrohft 
will be used to handle dockings 

of Royal Navy submarines, 
TTv»hiftiT!g flw latent rm ri fflr- 

powered Valiant Class Trident 
miming n i fmuir i ww 


Scrap merger agreed 

T TrrltpH V ng fn w ii lu g S hgla 

(UES), Sheffield-based special 
steels maker and tbe J Savflle 
Gordon Group are merging 
their ferrous scrap badnesses 
into a Joint venture com p a ny . 
The business will have esti- 
mated sales of 200,000 fawwM 
of scrap valued at ngm. UES 
is paying £L8Sm for its 50 per 
cent stake in the new joint 
venture and J Savflle Go-foy? 
is paying £150,000 for its share. 


By David Barohard 

NATIONAL WESTMINSTER 
Bank has launched a new fixed 
interest rate tending scheme 
aimed at medium-sized compa- 
nies wanting to b«*dp» against 
short-term changes in the 
banks’ bare rate. 

NatWest betievea fori this is 
the first time a major bank bas 

nffinwH « rimpHIWd and flwflil* 

arrangement enabling the 
tank and its customer to com- 
pensate other for the 
adverse effects of changes in 
base T * te« 

Mr Alton Janes, director of 
■commercial banking services 
at NatWest, said yesterday: 
“Many flnmi know aH their 


THE UNIVERSITY of 
Birmingham is to setup a Bir- 
mingham Business School to 
give its business studies 
courses a higher profile and 
widen their range. 

The school vnll became the 
third in the eree, joining Aston 
Management Centre, , pert of 
Birmingham’s Aston Univer- 
sity, and Warwick Business 
SchooL at the University .of 
Warwick. i 

"Bi rmingham university’s 
existing proanamne of courses 
is orientnte^ towwds fatema- 
tional business and : attracts 
mainly overeeas students. 

R «mid Hia business school 
would extendtifla apecfaBaai to 

■PUt pwHwilw* on 

.European business m prepara- 
t tkD for the «ngte market of 
1982. «"d it honed to hrimM 
tire proportion of British stn- 


costs well in advance, except 
tiie b a re rate. 

“The beauty of this new 
prodnet is that it enables a bor- 
rower to lode Into a fixed for- 
ward price. It controls costs 
and gives protection against 
sadden swinge in cashflow.*' - 

Borrowers wifi be able to 
make agreements covering 
amounts of between £250,000 
and £20m with NatWest for (me 
calendar month for up to 13 
months «to<id. 

If the base rate fo r th e 
puyith of the agreement turn 
out to be hi gher flan that fa 
the contract, NatWest- will 


to tiie borrower for 


K taw rate frills below the 
agreed level, the easterner will 
pay NatWest foe difference. 

The new product comple- 
ments a Bare Rate Cap s cheme 


munto a Bare Rate fbm «riwii u > 
introduced a year ago by N at- 
West under, which customers 

r - a p wwni n m to tto hint ■mi 

return have a guaranteed 
ceiling on variable interest 
charges over a period of up to 
two years. 

There kinds cf hedging and 
interest rote management 
products have been available 


large corporations for a 
! time,” said Ik Jones. 


long time, 1 


refni w ngh a iw rialnw tO have 
been the first university in 
Britain to . offer e business 
studies qualification, having 
launched a course leading to a 
ite fi -h riw of Commerce degree 
fa 1902. 

It already offers postgradu- 
ate courses leading to a 
diploma fa business adminis- 
tration Mini a inanto- cf buri- 
ness adminis tration degree. 
There -will be consolidated mto 
the business school’s pro- 
gramme. 

The school will also fatro- 
duce a range of short and 
part-time courses for business 
■people:. * » 


secures 
flexible 
work deal • 

ByOurBsKMt 

Correspondent 

HARLAND and Wolff, the 
-Belfast ridpbuildere, said yes- 
terday that it had concluded a 
two-year productivity tael pnv 
viding it with some ufthe most 
efficient, ami flexible waking 
urnuigemaxts fa Europe. 

Mr . John Parker, carnggoy 
rhabman, described flnapte. 

merit ire a hmihlhromdl fa pro- 
duettvity initiatives which, 
would farther enhance the 
yard’s competi tiveneas ^and 
ahiKty to secure fixture orders. 

The new deal allows for «an- 
plete flexibility between .all 
groups of employees a nd also 
wmMm a 24-hour nhHt 
to be utilised. Work vrifl; atop 
be sub-contracted in- areas 
wh ere it is proven more qost 
affective; 

Mr Parker said tradefawms 
at tbe yard were aware , that 
such a deal , was required to 
wmHp jt to match. Jts Euro- 
pean 

Harland and Wolff fajhopfog 
to a secure an order from ship- 
ping magnate Mr Ravi Tikkoo 
for his “intimate. Dream 1 * 
cruise finer. -This project w£tch 
would secure the Jobs ^ of tiie 
-workf orce in the immediate 
fatnre. 

The-Govenxment te studying 
tbe costings for the project and 
la also negotiatingthe possible 
Sale cf the yard with Mr* Tik- 
koo. • j \ 
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ive, £4 fork and invest abroad 


The complete monthly guide 




The rewards of life overseas are big - a better job, 
more money, lower taxes, a higher standard of living 
and a lot more. You can easily double your income - or 
do even better - with the right advice. 

Probably the very best advice for expatriates is in 
Resident Abroad. Every month you can look forward 
to news and comment, entertainment and hard 
information. Ways to make money, ways to save 
money and a host of ideas on how to spend it! 

EVERY MONTH RESIDENT ABROAD COVERS 


Effective tax planning 
Financial Notebook 
Letters to the Editor 
Currencies 
Offshore funds 
Wbrfd stockmarkets 


UK Living costs 
UK house prices 
What's on overseas 
Prize competitions 
Travel & Leisure 


As well as the best investment opportunities and the 
neatest tax plans. Resident Abroad covers just about 
every other subject you're likely to need an expert 
view on while you're abroad. It's all presented in a 
clear readable style so you can plan your moves with 
confidence. 

There's more to fife overseas than money. When 
you're considering your children's education, when 
you're wondering about prices in the UK, when you're 
choosing airlines, cars and holidays, turn to Resident 
Abroad for an informed view. 


Pufafehed by the Fmandal Times 

Resident Abroad is written by an expert team from FT. 


Magazines. As you would expect from a sister . 
publication of the F.T., the quality of reporting is of the 
highest standard. 

For almost a decade. Resident Abro«l has offered 
solid, impartial advice on all aspects of living and 
working overseas. News is interpreted from your 
viewpoint as ah expatriate. 



We would like you to see for yourself how Resident 
Abroad really is the complete guide to life overseas . 
Simply fill in the coupon on the right and send it to the 
address shown. We will send you the next 2 issues of 
Resident Abroad free of charge. 


Money Back Guarantee 

If you decide to become a full subscriber, you are 
protected by a Money Back guarantee. Should you 
decide to cancel at anytime, the unexpired portion of 


yourspb8cription will be refunded ih ftiH. 

. J V: J-^TT«r..T, |I« iRfA 1 !-' 


You can caned your trial subscription after the second 
issue and owe nothing. Or you can go on receiving the ;, 
magazine every month after the first too. You still pay 
nothing for the introductory, issues you receive.^ 

I ' • Reply Form 


Return to: 

Resident Abroad, GreystokBPlacs, Fetter Lona J ijondonEC4A 1M),UK. 

Y&Sg. Pteasa enrol pie as a trial subscriber to Reoident Abroad, i 
understand i wBreo^ve 14 issues for the pitee of 12. 1 am 
free to cancel it anytime and recehre a refund for the 
unexpired portion of. my subscription. 

aapropdetaboa. N. Africa & Middle East Restof Wbrfd ' 

□UK:£30 □£40 airspeeded □£43airspeea 

Q Etirope: £35 . □£46oirmaa . 0£56akmaS'! = . 

Paymentmupt accompany^ order.. 

□ Cheque payabto te^Buskia ea I n form ati on Ltd. 

□ Credit Card - tick choice 

□Amex □DinereQ .VtoeQ Access-. 

Can) No I I I -I. M f M l I M M □ . ' ■ 

Expiry Date— — - ' '• -: :■: ? 

ROCK CAPTIALS PLfiUE . ' 

Mr/Mrs/Miss : • 


f /Private Address 


Postcode 


Registered Address: Bracken House, Cannon Street; 
London BC4P4BVL Registered Number 980696. 


.618026 
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UK NEWS 


IRA fights the propaganda war 

Kieran Cooke reports on a deadly change in guerrilla tactics 
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T HE IRISH Republican 
Army likes to carry out 
its deadly campaign in 
short, sharp bursts of activity: 
The security forces have 
learned to read the signals. For 
weeks* maybe mouths, aQ is 
relatively quiet. Then, sud- 
denly, -the bombs and -bullets 
are unleashed and the deaths 
mou]it. Aftervrards, the IRA 
goes to ground again. 

This tactic has been 
repeated, with devastating 
effect, several times in recent 
weeks.' Arr annybarracks in 

London was blown up, ktntng 
one 1 - soldier. Three off-duty. 
Royal Air Force toen were shot 
dead in' Holland. -There have 
been bbmb attacks on army 
targeted West Genndoy and, 
last-weekend. a soldier going to 
IMbrib^oh- leave from his base 
in' WesIT -Germany, was shot 
dead 'at -point-blank._ 
while waiting at a 
in Ostend, Belgium. 

The IBA^is acutely aware of 
the propaganda value of such 
attacks. The image of the IRA 
as a wide-ranging, 
hydra-headed organisation, 
capable of striking at targets 
anywhere, at any time, is 
reinforced. 

-Attacks and m u rders of mili- 
tary personnel in Britain or on 
the -Continent make bigger 
frMwra™” and more publicity 
than the almost daily toll of 


and Trifling , 
in Northern Ireland But 
perhaps most importantly from 
thelRA’s point cf view, the 
attacks of recent weeks bolster 
its position among sympathis- 
ers back in Northern Ireland. 1 

Mar gin within the Republi- 
can movement was at an 
all-time low egHfer thte year. 
Last May eight IRA “volun- 
teers" w ere shot dead by the 
Special Air Service (SAS), an 
dUte military unit, while 
attacking a remote poficesta- ; 
ttog at LoughaH -far Northern 
Ireland. It was the biggest loss 
of life the IRA has suffered 
since the Irish civil war of the 
early 1920s. 

In March, three IRA .mem- 
bers were shot, again try the 
SAS, wfade piawiing a military 

hnmhhi g in fflhrnlhii* 

The IRA Is a tightly-knit, cel- 
lular organisation with only 
about SO or 60 full-time mem- 
bers. In. the past 18 months it 
has lost more than 20 “volun- 
teers," many of them highly-ex- 
perienced in guerrilla warfare. 

There has also been a series 
of operations. ■ includ- 

ing the bombing at BmisMtea 
Last November in which 11 
civilians were killed, and the 
murder of a family of three on 
the. mirin Belfast to Dublin 
road last ™mtk. 

Mr Gerry Adams, the leader 
of SOn Fete, the IRA's political 


wing, said the organisation had 
to "put its house in' order" or 
"confidence in the IRA's ability 
to . pursue its war in a proper 
way" would evaporate. 

The IRA now believes it has 
transformed the situation. This 
. year, the IRA has killed 13 reg- 
ular army soldiers in Northern 
Ireland and 10 members of the 
Ulster Defence Regiment 
(UDR), a .part-time military 
force. This compares. to three 

army and 18 UDR deaths in the 

whole of last year. There have 
also been the military deaths 
OH the flpnHnMit arid ; £ha 8ol- 

dier killed in the bombing at 
Inglia barracks in Lon- 
don - the first successful IRA 
strike cm the BHtteh mainland 
since the Brighton hotel bomb- 
ing in 1984. - - 

Mr Martin IfcGumnesS, one 
of the le ading figures in Sinn 
Fein, said last weekend that 
IRA violence was "the only 
voice the British understand.” 
Others, including Northern 
Ireland politicians firmly 
opposed to the IRA, say the 
organisation is "winning the 
war.” 

Mr ren Maghmlq, a T Twimris t 
MP, again demanded selec- 
tive internmen t for known IRA 
members and thair sympathis- 
ers. "A war is not won by the 
number of opposing forces 
killed, but by the extent to 
which the enemy can be denied 


access to the battlefield. The 
key to defeating the IRA is in 
keeping it from the hatiipfkM 
through selective internment 
em both sides of the border," he 


The IRA has dearly altered 
its strategy in recent months. 
To avoid what it has called 
“tragic accidents," there will 
he fewer operations in civilian 
areas. 

The IRA has made it known 
that it regards any port of 
what it calls "the Crown 
Farces" as a legitimate target. 
It includes those who help or 
are seen to assist the security 


It has warned people not to 
associate with the British 
army. "We reiterate our call to 
civilians and families of sol- 
diers not to travel with Crown 
Forces personnel," said an IRA 
statement. 

Mr Adams believes such 
actions are understood by 
many in the nationalist com- 
munity in Northern Ireland. 

The IRA also feels it is win- 
ning another propaganda bat- 
tle on the British mainland. Mr 
Danny Morrison, publicity 
director of Shm Fein, said: “If 
the fatality rate of British sol- 
diers rises, then the Troops 
Out sentiment rises in Britain 
and the closer we came to a 
resolution.” 



Devastation cf a Belfast pub, destroyed by an IRA bomb blast 


Coca Cola refuses 


Manchester Canal 
shares suspended 
after buyout move 

By Ian Hamilton Fazey, Northern Correspondent 


MR JOHN WHITTAKER, who- 
controls the Manchester Ship 
Canal Company (MSC), yester- 
day attempted to buy out the 
rest of the company’s share- 
holders for £54. 6m, but was. 
repulsed by Mr Nicholas Berry, 8 
the former MSC c hairman , who 
leads them. 

MSC shares were suspended 
yesterday after it was told that 
discussions were taking place- 
that might lead to an offer for 
the company. 

Mr Berry revealed from his 
holiday home in central France 
that the bidder was Great Hey 
Investments, Mr Whittaker's 
own company already owns 43 
per cent of MSC ordinary 
shares and 80 per cent of the 
preference shares. Great Hey 
has at least 57 per cent of the 
voting rights by virtue of 
MSC’s complicated weighted 
voting structure. 

The offer was £20.70 for each 
ordinary share and £9.30 for 
each preference share, valuing 
the company at £l20m. The 
prices at the time of suspen-' 
sion yesterday were £15 and 
£4.50 respectively, giving a 
market capitalisation of only 
£78m. 

In spite of the premiums 
offered, the bid has been 


rejected outright by the minor- 
ity shareholders, including Mr 
Berry himself, the Harrap pub- 
lishing group - which he 
chairs — Prudential Assurance, 
Globe Investment Trust, the 
Water Authorities Pension 
Fund, the Carroll Group and 
the Smaller Shareholders Pro- 
tection Association, which rep- 
resents about 1*000 people. 

Mr Berry said that a plan- 
ning decision was likely soon 
for a lm sq ft retail complex on 
300 acres of MSC land at Bar- 
ton Dock, within the Trafford 
Park Development Corporation 
boundary and adjacent to an 
extensive motorway network 
in the north-west of England. 

The minority shareholders 
believe that if this was 
approved, about £150m would 
be added to the value of the 
company and the ordinary 
shares would be worth as 
much as £50 each. 

Mr Berry said that the insti- 
tutions would sell only to Mr 
Whittaker now if a share war- 
rant were issued guaranteeing 
them more money later if the 
Barton Dock development went 
ahead. 

Mr Whittaker won control 
last year after a bitter, nine- 
month takeover battle. 
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By jffilNp Bassett Labour Editor 

'* 

COCA-COLA has told the 
TGWU. transport workers 
lminw tha t it is not granting it 
recognition at two new distri- 
bution ‘depots , which are at the 
centre of the industrial action 
now lairing -place against the 
co mpany. * . 

TGEWU leaders believe this 
means ‘that Coca-Cola and 
Schweppes Beverages, the joint 
UK-US. soft drinks company, 
may be .set on one. of two 
courses: It may intend to oper- 
ate the two new plants without 
trade unions - even though 
the rest of the company is 
unionised - or to do so only 
on the basis of a single-union 
agreement, with a 'tight no- 
strike clause. 

The AEU engineering union 
hag signed a' no-strike clause 
for the. company^ £6Qm bottl-.. 
ing plant at Wakefield, West 
Yorkshir e. 

The TGWU said last night 
that Coca-Cola had made it 
dear that it does not intend to 
include the two new depots at 
Enfield and Northampton 
within the long-standing 
national agreements on terms 
j pnri conditions. 


It fhat flw 
was not gran ting _ 
to the TGWU for. the two sites, 
even though the union claims 
to represent 90 par cent of the 
company’s employees. 

Mr Brian Reveil, TGWU act- 
ing food and drink national 
officer, who has been carrying 
out -detailed talks with the 
company, said that while the 
company had- stated that it 
wo uld prefer to deal with the 
TGWU at the two new- depots 
planned for next year. Coca- 
Cola managers had made it 
c Ipmt that it would only be on 
the company’s terms. These 
are lik ely - to be unacceptable to 
theTGWUi 

The transport union said 
that it would be maintaining 

its industrial action. . 

~TMr“^Edaie'~Haigh,' TGWU 
assistant general secretary, 
said that while he hoped the 
issue would not go to a foil 
Trades Union Congress inter- 
- iminm dispute adjudication, he 
thought it would be foolish to 
think there was no possibility 
ofthat ■ . 

Editorial comment. Page 14 




De Savary 
group bids 
for Devon 
shipyard 

By Kevin Brown, Transport 
Correspondent 

MR PETER de Savary's 
maritime industries group. 
Highland Participants, 
emerged yesterday as the prob- 
able purchaser of British Ship- 
builders' Appledore yard, in 
north Devon. - 
The Department of Trade 
and Industry (DTD said: High- 
land was one of two companies 
which "-had -made « detailed 
offer for- Appledore^ The ship- 
yard is being told as part cf the 
break-up and privatisation of 
British 'SMp&uDders. 

The other company is Lan- 
gham Industries, a Dorchester- 
based company which manu- 
factures marine propellers, 
aerospace parts and other engi- 
neering equipments 
British Shipbuilders and the 
DTI said preference will be 
given to bidders with shipyard 
experience. 

Highland has a substantial 
ship repair yard at Falmouth 
Docks, Cornwall, which it 
plans to operate in tandem 
with Appledore. 

Ministers are believed to 
have been impressed by High- 
land's su cc es s in turning round 
the Falmouth yard, which was 
ta king around £100,000 a month 
when it was acquired in Octo- 
ber. ■ ■■_. 

The yard is nowjhoughtjo 
be making profits of. around 
£100,000 a month, and the 
workforce has doubled to more 
than 700. „ • 

Mr de Savary said the two 
yards would benefit from sub- 
stantial economies of scale 
under common ownership. 

The acquisition of Appledore 
would also, ease a shortage of 
skilled labour in Falmouth, 
where Hi ghlan d has. had to. 
bring in experienced workers 
from the -north east to fill 
vacancies. 

The Appledore bid follows a 
hectic ax months for Mr de 
Savary during which Ms three 
main vehicles. Highland; Land 
Leisure and the Littlecote 
group, have been completing a 

rhaln ^nf'nrf pitRltio ns. 


Seamen’s 
union 
regains 
assets 

By Chari— ta iwttroa tor 

THE FINAL act in the Dover 
seafarers’ dispute, which 
started in the first week cf Feb- 
ruary over plans by FftO, the 
ferry company, to change 
wading practices, Was pertu 
played out yesterday when I 
National Union of Seamen 
regained control of its assets. 

The assets, worth about 
£2.8m, were sequestrated on 
May 8 after a series of legal 
qrtirma brought by P&o. and 
its main competitor Sealink. 
over the union's illegal second- 
ary action in support of the 
Dover strikers. 

The union was found in con- 
tempt for ignoring earlier 
injunctions banning tt from 
seco nd a r y action. 

Mr Justice Michael Davies, 
ordered on July 25 that the 
assets should be returned after 
three weeks! “probation”. 

The true costs of the dispute 
are yet to be counted. The 
union owes about £3m in court' 
fines, and legal costs. Jft has 
investments worth £L48m, 
about £U3m in land and build- 
ings, with about £150,000 in 
vehicles fixtures and fittings 
. At the end cf the week FJ 
is Hkely to have its fleet of 11 
Dover ferries back in service, 
with the rdatmeh of its Dover 
to Boulogne wfflsp t- .- . 

The comp any's half-year I 
re^&rarom mitfSerptembra. 
will reveal the impact of the 
dispute on its revenues*- . 
^Yet even after seven months 
of industrial trench warfare, 
there seems to be Bttie pn»- 
peefofeven a fimfted reconcflf- 


The company said it had no 
pbrnc to offer redundancy pay- 
ments to those it dismissed. 
Union officials said the dispute 
would continue, even though a 
TUC. hardship fund has col- 
lected <mly a third of its targd: 
of Elm. 

■Paradoxically the return of 
the NUS assets may herald the 
union's final demise. The 
sequestration delayed a ballot 
on whether the union should 
lake part in? merger. 


One of Germany's contributions 
to uniting the nations. 
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r... comment 
1981 1988 


Into a black and white world is born the man with nothing to say . . . 


1981 
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without even the sense to come in out of the rain 
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CHRISTMAS 1983 



hiding behind coffee cups . . . 
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No FT... no comment 


left behind when others" move on 
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Plfffri'o coinmen! 


stranded in the middle of nowhere 
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dumbstruck even on the most festive occasions . 






No FT... uo comment 
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1983 ELECTION 


. . . unable to reach the high spots . . . 


ABCDEGHI 

JKLMNOP 

QRSUVWX 


...no comment 


or learn the ABC of success . . 




CHRISTMAS 1984 


Star- struck . . . 




No FT... no comment 


. . . pick a winner . . . 





' V 

No FT. comment. 


. . . he is going nowhere . . . fa; 





















. . . but puzzled . . . 










a firm grip 


... on the future . . . 

• in T981 the Financial Times with our advertising agency Ogilvy & Mather 
produced a new advertising campaign. The theme was No FT... no comment. 
.This phrase has now become part of the language. On these pages we show 
how the campaign has developed over the last seven years. 

' Today FT Comment is an important part of the business day in some 
150 countries around the world. Printed in London, Frankfurt and New York 
-.the FT enjoys the highest circulation in our history. 

No FT... no comment 


and will live happily ever after. 


* C,AI 

fk Lb 


) 


7 


\ 

V 


i 









10 



MANAGEMENTS Small Business 


Venture capital 


From mega egos to 
recalcitrant disks 

Charles Batchelor on problems faced by potential backers 


O ne enthusiastic 
entrepreneur has 
created an unusual 
problem for Peter 
Smitham and his fellow execu- 
tives at Schroder Ventures, the 
venture capital arm of the 
Schraders banking group. The 
businessman has sent in a 
copy of his business plan on 
floppy disk and, try as it 
might, Smitham's team has 
been usable to put it through 
its computer. 

Pam Scholes, another 
Schraders partner, is gloomy. 
"The last time we had some- 
thing on floppy disk it con- 
sisted of pictures of Charlie 
Chaplin, not a plan." 

Recalcitrant disks are not 
the only problem confronting 
the four-person Schraders team 
as it works through its regular 
Monday review ofdeals under 
consideration. 

Someone has sent in a 1%- 
incb thick business proposal 
which includes details of the 
size of the petty cash float and 
the salary he will pay his 
clerks but neglects to mention 
the state of the market he is 
hoping to penetrate. This 
seems destined to join the hun- 
dreds of rejected business 
plans filed away in the base- 
ment of Schroder Ventures' 
offices in London. 

“We like people to write 
something down, even if it is 
only a two-page list of ques- 
tions. to show us they have 
thought the proposal through," 
says Smitham. “But we don't 
want them to spend six months 
getting their accountants to 
draw up a 100-page business 
plan. It will be a sanitised ver- 
sion of their ideas and it wont 
let you see the man who is 
behind it- What we look for is 
personal motivation, intellect 
and ability." 

It may be difficult for the 
frustrated entrepreneur, who 
has spent months trying to 
raise funds for his project, to 
sympathise with the problems 
facing venture capitalists. To 
those would-be entrepreneurs, 
they appear to hold a position 
of enormous power, picking 
the cherries from the small 
business cake; Schraders, like 


many of its rivals, turns down 
49 in every 50 proposals. 

Nevertheless, watching the 
Schroders team working its 
way through nearly 40 pages of 
proposals, divided into active, 
passive or dead according to 
the likelihood of a deal result- 
ing. gives some idea of the 
problems they face, and of how 
the entrepreneur might get his 
or her proposal nearer the top 
of the pile. 

Schroders is just one of the 
120-odd UK venture capital 
groups. Since it was set up 
three years ago it has raised 
two venture capital funds - of 
£25m and £S0m respectively - 
and a £75 m management buy- 
out fund for investment in 
Britain; it also manages sev- 
eral overseas buy-out funds. 

Like many UK venture capi- 
tal groups Schraders pots large 
sums into backing buy-outs - 
which represent less of a risk 
than the smaller start-up com- 
pany - but it also invests 
across the entire range of ven- 
ture capital opportunities. 

Ihe individual entrepreneur 
may rank raising finance as 
his biggest problem but money 
is the least of the venture capi- 
talist's worries. With more 
funds being available than 
most can sensibly invest, his 
big problem has been to find 
the right person to back. 

"How do you s timula te the 
budding entrepreneur?" asks 
Smitham. "We have to catch 
people aged 30 to 40 before they 
have achieved too comfortable 
a life-style from their existing 
employment. 

“We don’t expect them to be 
able to do everything and we 
don't expect them always to 
have succeeded," he explains. 
"What we are looking for is a 
match between the idea and 
the ability of the individuaL" 
When a businessman obvi- 
ously lacks a particular man- 
agement skill the venture capi- 
talist will try to put him 
together with a manager with 
complementary abilities. 

A frequent weakness of tech- 
nology-based proposals is that 
they come from engineers with 
scant appreciation of the need 
for broader business skills. 


"You would be surprised at the 
number of engineers who say 
marketing or finance are just 
common sense," says S m it h a m . 

One businessman who has 
approached Schroders with a 
proposal is still weighing up 
whether he would earn more 
over the next five years from 
his present job than he could 
from starting on his own. Smi- 
tham says he would be keen to 
back the man "but it's not our 
role to persuade people to start 
up in business. They have to 
decide that for themselves.” 

Some people come in with 
completely unrealistic propos- 
als, unrelated to their abilities 
or skills. One man put forward 
a plan to design a new engine 
despite the fact that he had 
never worked with engines. 
Another has an idea for a piece 
of electronic equipment which 
looks plausible but which 
would involve competing with 
the giants of the electronic 
industry in volume mannfan - 
turing. 

The Schroder team members 
are not convinced about this 
proposal but want to stay in 
touch on the off-chance that 
something comes of it 
However, the main problem 
with the electronics proposal is 
not the idea itself but the man 
behind it "Most of the people 
we deal with have fairly big 
egos but thin man was in the 
stratosphere," says Barry Mm - 
ton, another Schroders partner. 

Some proposals, however 
sound, may not be suitable for 
venture capital finance, 
because the venture would not 
grow quickly enough to pro- 
vide the high returns - typi- 
cally between 30 and 40 per 
cent a year - that the industry 
demands. 

Alternatively, the company 
might not be large enough 
after three to five years to float 
and would need to be sold to a 
trade buyer. What would the 
management think of that? 

But it is over the valuation 
of business ideas that venture 
capitalists most frequently Call 
out with managers and entre- 
preneurs. The venture capital- 
ists say that they sometimes 
see ill-thought-out proposals 


■/ I KNOW You SPENT THiPT/ YEARS 
\puTTiNG- THiS PROPOSAL ToGeTHER, 
But We Don't See nucH FUTURE 
ir/ HoLY Re Lies WHoLE SALiw& . " 





upon which the businessman 
has put a completely unrealis- 
tic value. Entrepreneurs 
counter that venture capital- 
ists are after the maximum 
equity stake in return for the 
minimum capital investment. 

Barry Minton has been 
looking at one business which 
its owner values at £L0m but 
which Minton believes is worth 
£2m. "There Is a rather wide 
gap,” he comments dryly. This 
problem is particularly acute 
in financing start-ups. "It is 
difficult when you don’t have a 
business to value,” says Jon 
Moulton, Schroder Ventures’ 
manag in g partner. 

Some of the managers who 
come into Schroders’ offices 
with a buy-out p ropo sa l have 
already negotiated the outlines 
of a deal with the vendor. The 
intervention of a venture capi- 
talist n«w usually achieve an 
improvement in the terms, 
however. 

It is difficult for managers 
to disparage their own busi- 
ness,” says Minton. “On one 
deal we painted out the weak- 
nesses of the business to the 
owner. After be had left, the 
managers asked, us why we 
wanted to help them if the 
position was so bad.” 

For many businessmen, 
what they are seeking from a 
venture capital backer Is moral 
support as mnch as money. 
"People get; very lonely run- 
ning a business. They want 
someone to talk to," says Min- 
ton. 

Entrepreneurs who realise 
that the venture capitalist can 
offer more than money are 
rare, complains Minton. "Very 


few managements come in and 
ask what we can do for them, 
what our skills are compared 
with other venture capitalists.^ 

He says he was pleasantly 
surmised, however, when one 
businessman wanted to check 
references with the twrfminnl 
directors of two of the compa- 
nies Minton had managed 
before going into venture capi- 
tal. This allows the venture 
capitalist to make a selling 
point of his own particular 
expertise and to distinguish 
himself from the many other 
groups nffering funds. 

Businessmen who are turned 
down must insist the venture 
capitalist tells them why, says 
Moulton. One entrepreneur left 
a meeting with another ven- 
ture capital group puzzling 
over the information that it 
"was backing the Gowers not 
the Bothams” but unsure as to 
what two former British 
cricket captains had to do with 
his business . 

It is In the venture, mqtital- 
ist’s own interest to remain an 
good terms even with the peo- 
ple he turns down, says Moul- 
ton. They may come back later 
with an idea that is hariknhlR 
or they may pass on useful 
contacts. 

There may be even more 
pressing reasons for letting 
people down gently. Peter Smi- 
tham detects clear signs that 
the rate of enquiries from 
entrepreneurs ana managers is 
slowing down. The venture 
capital industry may have to 
market itself more a ggr es si vely 
in future. This could also mean 
that fewer business plans end 
up in the basement "morgue". 


Building mutual benefit 


Charles Batchelor on Third World small business development 

bought for yanking 
for the focal market 
Some large companies 
embark on collaboration ven* 


M ultinational compa- 
nies have an impor- 
tant role to play In 
backing small businesses in 
developing countries, accord- 
ing to David Wright, research 
associate at the Overseas 
Development Institute. 

Small companies are 
increasingly being seen as a 
way of providing off-farm 
employment in the Third 
World, he writes in the latest 
edition of Business in the 
Community Magazine. 
Governments have 

attempted to support small 

firms in developing countries 

hot the impact of their efforts 
has been disappointing. 

Up to now few large corpora- 
tions have semi any benefits 
from becoming involved in 
this area but they are now 
beginning to realise the poten- 
tial mutual advantages. The 
multinational company can 
benefit by buying from small 
focal businesses, by selling its 
products or services to them 
and by providing general 


assist an ce, thus improving the ■ 
social and political climate. 

Small fmrta ran supply r&W 

materials, components and 
services to the large corpora- 
tion. In Sri Lanka the Ceylon 
Tobacco Company (pert of 
BAT Industries) designed a 
flue which burned locally-cut 
wood more efficiently, could 
be made by local metalworkers 
and used by the smallholders 
in curing tobacco. 

Local industries can also 
become a' more significant 

market for the mnltina fimi ak 1 

products. In Mexico, Brazil, 
Egypt and - Jamaica the Singer 
C ompany adapte d Ms machines 
to local embroidery and knit-1 
ting skills, and provided train- 
ing and credit to - help establish 
cottage Industries. 

Some mnltinati nn ala mu 

also helping small focal com- 
panies without any immediate 
direct benefits. In Malawi Lon- 
rtw provided the services of its 
engineers at cost to help a 
focal entrepreneur set up and 
rmmntei fj n n equipment he hml 


tores for public relations rea- 
sons but unless they are resuy 
committed to the project the 
initiative may backfire if prob- 
lems arise, Wright warns. 

In some countries, such as 
Indfa, government measures to 
reduce e* ****** duties and taxes 
for small firms can make it 
financially attractive to buy 

from small ffnna. 

A weakness of such collabo- 
rative ventures is that they 
tend to be delegated to top 
management in the developing 
ff ^i n iry so head office often 
does not know what different- 
aflfflatw! are rtofng or how suc- 
cessful they bave been. The 
opportunity to share Informa- 
tion may be Lost 
Contact: ODI. Regent's Col- 
lege, , Inner Circle. Regent s 
Park, London NW1 4NS. Tel 
01-487 7413: BiC Magazine. 227A 
Road. - London EC IV ILK. 
01- 253 3716. 


Help for EC sub-contractors 


A wide-ranging pro- 
gramme to improve the 
efficiency of companies 
which act as sub-contractors 
has been launched by the 
European Commission's small 
firms task force 
The task force hopes to 
break down the legal, language 
and practical barriers which 
make sub-contracting across 
national boundaries difficult 
and to make it easier for sub- 
contractors to supply custom- 
ers in other EC countries. 

The faster speed of techno- 
logical development and 
tongher competition have 
meant large companies have 
been sub-contracting out work 
of Increasing., complexity, .the 
task force says in its brochure, 
Sub-Contracting in Europe*. 

This lad to establish- 
ment of closer, more perma- 
nent linlw hri ii w tm tlip mafn 

contractors and a more limited 
number of sub-contractors. Tlie 
increasing sophistication of 
these Hwka wiaang subcontrac- 
tors must think more carefully 
about various management 
systems. 

For meampfo, they may need 
to eonaidgr introducing just-in- 
time working, the task force 
says. 

Subcontractors may also 
need to establish mhgi diaries 
or create joint vent u res to give 
themselves production capac- 


ity in more than one European 
country and to avoid depen- 
dence qq one main customer. 

Large companies with cert-, 
tral purchasing departments: 
have l itti** difficulty in finding 
suppliers but small companies 
have problems in locating cus- 
tomers. A data bank of pur- 
chasers «wd suppliers would 
help subcontractors in their 
search, the task force suggests. 

The European Commission 
hopes to play a more active 
role in improving the organisa- 
tion of the subcontracting 
market At present the . differ- 
ent countries take* varying 
approaches to subcontracting. 

In some countries the public 
authorities, .haze prompted 
subcontracting; fit others 
chambers of commerce have 
helped set up data bases; while 
elsewhere professional associa- 
tions and regional development 
or ganisatio ns have been active. 

The task force plans to carry 
out a study of the technical, 
economic and legal aspects of 
subcontracting; to improve 
communication between main 
contractors and subcontrac- 
tors; and to help smaller com- 
panies adapt new technologies. 

■ It intends to publish an anal- 
ysis of subcontracting within 
individual countries and across 
national boundaries at the end. 
of 1988b It haa also commis- 
sioned studies of cross-border 


subcontracting in the aeronau- 
tics, information technology 
and civil engineering fields. 

The task force is running a 
series of conferences on the 
subject and is aramming the 
possibility of creating a Euro- 
pean Centre for Sub-Contract- 
ing which would house a docu- 
ment library and a centre for 
iwfnrmatimi and research. 

It is expanding its range of 
winHi.Hn g nal directories which 
allocate numbers to . products 
and. processes and list the 
equivalent terms in all commu- 
nity langnagBB. Four a re being 
prepared in the areas of elec- 
tronics, Industrial services, tex- 
tiles and wood in addition to 
the two already available on 
the metals and plastics and 
rubber sectors. 

Tjtor year the commis- 
sion will publish a practical 
guide to the legal aspects of 
sub-contracting. It has 
launched a pilot scheme to 
train managers and employees 
in «maii«r companies in just 
in-time tanhniqnas and is arr- 
anging a number of study mis- 
sions to look at how sub-con- 
tracting is organised In 
countries such as Japan. 

*12 pages. Available free from 
SME Task Force, European 
Commission, Rue de la Lai 200, 
B-1049 Brussels. Belgium. 
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Business Opportunities 

******** *** RECOMMBIHB TO SEEK WnWHUME mOFESBKMN. ADVICE BBTOE PUCn—a MHO COMMIMENTS 


HALFORDS BIRMINGHAM SUPER PRIX 
AUGUST 28/29 BANK HOLIDAY 



NATIONAL UVE TV COVERAGE 

★POTENTIAL 5 MILLION VIEWERS* *SPACE AVAILABLE ON THREE CARS* 
Why not experience the advantages and sponsor a leading F300Q Team. 

Contact?- Steve Kempton, Spirit Motorspart Teh- 0737 553142 Fax*- 0737 553587 


INTERNATIONAL 

COMPANY SERVICES 

' ! ’^ LTD ; 


Incorporate sad wasaec iwan l u la: 
IK. We of No. Turks. 

ArqjeBi. dirndl blinds, him. 
Liberia. Bang bn dc, sad proride 
-Mi damMUaiy ana saadsce services. 

Brochwe awl dctaSs of fee* hum: 
Springfield Court, New Castletown 
Road, Douglas. Isle o I Man. 

Dab J0624J ZSOOOFex: 0G24 20SSC 
Tains S28S94 ICSIOU G 
London repmemMirr: 


I KT Co m p an y Sanrfcm 
I (UK) Ltd* StanAmuc Horn*, 
la* Ofd Bond Smoot, London WL 
■nib 01 -483 4244 Fax: 01-491 0605 
^MTlxr 28247 fCSLDM Q 


UNIQUE PROPERTY INVESTMENT 
£10,500 EACH 

We have purchased 136 modem conventional brick built 
flats developed by reputable north cast house builder at an 
exceptional low price. 50% have been sold by us and we 
now offer an unique opportunity to investors to purchase 
individual flats at only £10,500 each for 125 year leases. 
The properties are located in the popular residential area 
of Norton near to Stockton on Tees which is benefiting 
from good rental and capital appreciation. The flats my be 
let at £1050 to £1150 p.a. on unfurnished sh ortho Id basis. 

Details from: Mr Les Barber , First State Croup , 157 Albert 
Road , Middksborough , County Cleveland TS1 2PS 
Teh 0642 246143 or 316451 


MERGERS AND ACQUISITIONS 
NEW TEAM 

Business Sales Group Ltd is a specialist company, involved in 
business broking, particularly within the licenced property industry. 

We are now developing a separate mergers and acquisitions division 
which will operate with particular emphasis on the leisure section. 

We wish to recruit a senior individual or established small team to 
operate (his service. It is envisaged that an equity participation 
arran gemen t will be operated as well as a substantial sales package.. 
Contact: Thomas A GiU, B usiness Sa ks Gro up, 

1<2 Regent Street, London W1R 51TB 
01-439 6617 


BUSINESS CENTRES 

We are looking to invest in Business Centres in Frankfurt and other major 
European dues. Being a Finance House, we shall maintain total 
confidentiality. , . , . . _ , . 

We are also interested in garge t s and acquisitions in the property field. 
Prinenmis or retained agents reply to (he Investment Manager at 
MOGHUL CREDIT LTD 
Moghul House, 57 Grosreoor Street, 

London W1X 9DA 


BRAND NAMES 

Give your product or company 
a batter Image- Strong brands 
are assets, ultimately seen in 
your balance sheet. 

Decision makers only reply: 
Brands Hatch. Box F84IB. 
Financial Times, 10 Cannon 
Strata. London EC4P 4BY 


NON-EXECUTIVE 

DIRECTOR 

Highly experienced pic main 
Board Director seeks 
non-executive Directorships. 
Profit growth specialist 
TeL- 0327 71555 


INVESTMENT OPPORTUNITY IN THE 
MUSIC INDUSTRY 

Investors are required for new record company aiming to Scenes 
completed albums overseas. High potential rewards but it should be 
emphasised that this is not for the faint hearted. This is a high risk 
area and no guarantees can be given as to returns. Potential investors’ 
income may fluctuate. You will be investing in a private company. 
The investment will not therefore be easily realisable as there is no 
recognised market for the shares. 

Serious investors only please apply to: 

Box F84I8. Financial Times. 

10 Cannon Street, London EC4P 4BY. 

This advertisement has been approved by a firm of solid tors 
regulated by the Securities and Investment Board. 


INVESTMENT OPPORTUNITY 

An opportunity arises for a working investor to acquire a 30% stake in a 
profitable wholesale, cash and cany and Mail operation than an existing 
non-executive director. 

Turnover of I4S0K per annum is expected to be typical for this niche market 
with exclusive foreign and UK lines in the Pel Food. PkJgeoa Corns and 
Accessories Industry. 

All normal controls win be available io the investor and active involvement in 
the business is sought. 

For father details contact Box No. FS4I3, fluirihf Tames, 

10 Cm aa Street, Loedem EC4P 4BY 


FAST FOOD 

Joint venture partner required 
to finance and organise a new 
but proven traditional FAST 
FOOD concept, ripe for expan- 
sion into a High Street francise, 
both in the U.K. and abroad. 

Ideal partner should be already 
experienced in similar operation 
and have the necessary finance 
and expertise to develop the 
potential to Its ultimate goal. 
Write Box FB417, Ftxuuedtti 
Timet, 10 Centrum Street, 
London EC4P 4BY 


MORTGAGES 

On Com menu] A Induuriaf Properties 
at prime met 5/10 years. Inures only. 
Minimum loan nvi tintf 
Apply uk 
H1RSCH 

.EUM?* * c " d ta : •‘"■race Tnawhinti 
HIRSCH IIVT (Finadsl Scrvfca) LTD 
I? Btrturlrr Stem. Wl 
-rasi-tueusi FnseMdie 


HARD TO 
BORROW? 

GUARANTEES PROVIDED 
Wc do not make loans 
Minimum SI 00,000 
5-20 Yean 

THE FUNDING 
ASSISTANCE CORP 
USA 212 755-9400 
Tlx: (910) 290 0659<FUNDING 
ASSIST UQ) 

Fax (212) 755-7339 


Digicom ReversAid 

We have now completed the devdop- 
metu and trials of our sonic obstacle 
detector for heavy vehicles Anyone 
Interested in Ginning a joint venture 
to market the product, please ring 

David Riley an 
0602 228451 


FINANCE YOUR 
' "STOCK 

We offer a unique stock finance 
facility to manufacturers and 
merchants and are seeking to 
expand our client base.' 

It you require stock finance 
please apply in writing kx 
ChmvMI Merchanfing Unified, 
106 B ucfchup iam Pataca Road, 
LONDON SW1W SSA 
Telephon e: 01-730 8428 


FUNDS IN NIGERIA? 
WE BUY NAIRA 

Aad pay Is hard currency of any 


A U.K. company with a subsidiary 
iu Nigeria wishes to fund its sub- 
sidiary by purchase funds 
currently blocked or otherwise 
available hi Nigeria. 

Pleas* cornea: Bex FS414, 
r .IOC 
EC4P4BY 


PbMhUbk Company Witfa 
exceOcat non-fiction list, active 
both in U.K. aad nasns, 
seeks mgrger/an — gtnieat with 
larger organisation offering 
marketing tl rnglk 


1 LESLIE SERLU1 
A u erb ach Hope Cl u tt e red Acco u n ta nts 
St/G0 JEtarasn Sum. London WIP 4JS 


LOOKING FOB A BUSINESS? 

IT you wire to boy or back ■ b osin e n 
Vcaure Capital Report she* detail* of 
430 specific opponunJuat pa 

far fi*t Jnalh rftbtf 
obOgtahm rattan: 

VCR, Z Boxm (toad, Hcafcy ooThmca 
RCf mvTrtorsn ST vm 
A ai rt i r af UMBRA 


. - L "* t r** jour CO. botora top 

decision makers tn India. Tat; 02BS-2M27 
ELUHQ YOt& BUSINESS Or la search ol 
oequt»«ons? Raqub* Dovetopmonl Capi- 
tal? Gorhofl Bwitlay Ltd. 01-748 9020. 


Aircraft 
For Sale 


BPSINESS 


B gr sai.es 

■pport Package 



EXECUTIVE 


IET CENTRE 


HEATHROW 


David 
1*1:01-7592141 
WK.-918123 


DUNCAN 

AVIATION 

82 ChaDonOor G00-KT70 
8? Jat Mtuaarn 3101405 
02 CttaUon n - 0356 

82 Levfar 35 a - 408 

83 King Ah F-00-1 ALA-200 
81 LAdrJot 35A-37B 

(402)475-2611 


EX PERIENCED - 
" CABINETMAKERS 

Have manufac tu ring capacity, 
available- General woodwork- 
ing of chipboard and mdf 
panel based products (vee 
grooving, long grooving, edge 
banding and ancillary pro- 
s')- 

Rcpba to Boot FS415, 

Ftnandml Than, fOCanooa 
Sum. London ECU" 4BY 


INSURANCE -1992- 
FRANCE 

British paifidpaUon'reqntred fat now" 
Scoaal and motor anan ciaiqiany la 
Southern France, starting 1.1X9. Target 
capfaal: PF NJJOtLOOO. K t rrflrm oppor- 
tunity far nairas or others. 

Write Box H3750L HaaacW Times. 

10 Canada Sum London ECO 4BY 


WE CAN OFFER: 

Commodities and Merchandise 
in Big Lots 

Grain, Sugar, Maize, etc 

Wtusky, Cigarettes, Cognac, 
etc— 

Passenger Can and Trucks Now 
+ Used 

Other goods - please enquire! 
Pnesmla Marketing 
West Germany 
Fax: 04321 -47136 


£3M CASH AND 
RANK FACILITIES 

re qu i red by «art-np company produ- 
cing aad marketing fluid flow 

hy control systems with nxumsive 
p ff p wrh fii ttp a l fippUaiioin. 

WH* Emk F8407, RmmeM Ttmea, 
to fw Strta. Lmmdm BC4T4MT 


F gRWCT BUSINESS FLAT: HARLEY 
aiREET. W.1: 8 baatrooma. 2 bmhtooum, 
onk fltmd kncfion; aN appllancas; no man- 
aflament Chanm M yaw tan - r«pre- 
awn omaUnp mm ovoraalng tom than 
£10K par annual tor prose* Worn End 
accommodation and ofllca. PRICE: 
CTSSjOOO furnistiM for swift asta. TCL; 
03842 328 

TOUMO ENPLOTE Is tooMng tors buyer ler 
Ms WORLD-WIDE PATENT in BuSlUnS 
CONSTRUCTION - Wool Ottnaony, Priam ft 
MOMOC I U&Oottare. Enquiries: Gars hi 
Hat no. Muarwtaae na ti -SS.P-BSOn uan- 
nhotm/bol Ednrt TeL: West-Oonaany 
0671/813618. 

VATrstand in Gnnnany fur tnttbMonoontra- 
tora. display company*, am. 10 % ttandkv 
eharnn. Wins Boa FM1B. Financial Thu. 
10 Cannon Strata, London GC4P 40Y 


■a wfth £ 120,000 wanted tor 
uitiqua opportunfty. Tel: (0202} 080804 


Plant & Machinery 


FORK UFT TRUCKS. Wn haws ■ staeotlon o> 
aeoonil hand quality trucks avstiahie lor 
Immorilan mJ«: Ail cleaned. Ina pound, 
-tamed aad In rotator* working wrist-, 
rios Hat xvsltsbts on raquaat but wa 
ueoosra personal fnapaciton otaor largo 
Mfc Of tondfog malms,' Export ontrulrfai 
wtacemad. Birmingham Fork U« Truest 
LM. 441 Horn Road, S ~ 

021 327 50M13. Ttaax. : 




Businesses .Wanted 


ELECTRICAL 

ACQUISITION 


PLC with cash resources of £10 
million seek acquisitions in the 
Electrical Manufacturing and 
Electrical Contracting Industry. 

. : .Write BpX H3739, Financial Times, 

10 Cannon Street, London EC4P 4BY 


PLASTICS DIVISION OF INTERNATIONAL GROUP 

Successful in injection aad blow moulding of tccjinfasal components now seeks 
to expand into Britain by acquisition of comp ani es In umi.-far Held with 
turnover range probably £1 - S million. Financial and technical support can be 
provided by the Group sand therefore propositions will be considered from both 
succcasnd compamos and those experiencing difficulties. It is «•» tywed that 
ca talo g mw uig rmcn t jntd-woridbrcc would be retained.. . 

Write mfatcoMfUence Mr'. 

Aar H36S1, Fammdet Tana. 10 Comum Street, Voodoo EC4P 4BY 


METAL PRESSINGS FIRM WANTED - 

Leadin g U-S- manufacturer of proprietory spring pr essin g s io 

purchase established small firm with automatic atnmpmg -pty m t ami 
toolroom. Management to stay. Will consider partnership. We have yean 
of experience marketing in U.KL/Barope with mnvn— 

Send recent financia l statement with asking price and brochure 'showing 
your cumnii product and capabilities. 

Reply to Barrett A Thomson, IS Chahrey Park. Slough. Berks. SL1 2HT 


PACKAGING COMPANIES 
M MATERIALS AND 
MACHINERY 

Tha Buccasstul division o I a pubHe 
company, wa wtah to expand our 
rang* at operations fai tha packag- 
ing Industry- We are I mar naiad In 

acquiring established businesses 
h annual sales at at least £2 
million. 

ftapden la s trt ci e si conWance to- 
Box H3756. Financial Timas. 10 
CertnOo StfSot. Lohqhn BC4P 4BY 


QUOT ES PL C 
WANTED . 

Canboffiug- intcrest/mijority stale 
caught in a quoted comp an y. Mar- 
ket al pha IbnlnM ms taw um nfflj 
miffion. 

Ratay far eesBdean tec Bos H374S, 
nasadal Timet, 10 CBseaa Street, 
London. BC4P4BY. 


Property Companies 
Wanted 

Trading or holding, with low 
book values and COT liabili- 
ties from £500.000 to 
£20400.000. 

Write Pur UX42, F mm a d 7W. 

10 C ro w Street, Lm4m EC4P 4BY 


MICROWAVE TECHNOLOGY 
FOR INDUSTRIAL 
APPLICATIONS 

A medium sire engineering pic 
seeks to acquire a company - with 
nwatmaw technology which ean 
be developed sod applied in one of 
their principal —‘bnwlnirini 

Repfes iq strictest confidence to> 
BoaH37S4.FfaaBdtaTh.ro 
.10 0— on Street.^ 
London CC4P4BY- 


ARE YOU AN AGENCY 
BASED BUSINESS 
LOOKING TO REALISE 

your investment 

Please Reply Box H3747 

gSroETnS-ar" 


We are 
realty 


iwn'laisj or 


M*h“gauy farahufc Io Brtufa? 


™i ns-iMuc ■ 


m 










Tantalic Acoustical 
. EngixieeringLimiled 

designs and manufactures noise - 
control systems. 

Wide ranging customer base. - . 
substantia] ordertxxjk. 
employs 44 peopiel . . 
temover in excess of £1} million p.a. 


Dee-Cee Specialist ' 
Services limited 

specialiste in industrial 
concrete repair . . .i 

quaRty client base ' 

employs 20 pedpte; 

turnover in excess of £l million p a 


.. Dee-Cee Contracts & 
Supplies limited 

previdestbermal insulation for 
commercial and industrial clients. 

good order book. 

employs 30 people. 

turnover in excess of Eli million p.a. 


Tantalic (Offshore) 
limited 

designs and manufactures 
acoustic and refrigeration units for 
offshore ofl rigs. 

recently completed 3 major 
projects. 

turnover £300,000 p ja. 



► Other companies in the group provide general construction 
services, Are proofing systems and other insulation products. 

► The companies tradefrori) premises te Dailfbrd.The freehold is 
available for sale* separately . 

For further informatidn contact the Joint Administrative Receivers: 

S. tLL. Adamson GA and A. R. Bloom ACA, Arthur Young, 

Roils House, 7 Rods Buildings, Fetter Lane, London EC4A1NH. 
•telephone: 01-831 7130X4180. Telex: 888604 AYUXFtec 01-4052147. 


Arthur Young 


FOR SALE 

The Assets Of 

N. HANLON (IRELAND) LTD. 

(In Liquidation) 

Ambulance Body Building Specialist 

Hie assets include 

* Freehold factory premises at Longford, Ireland 

* Plant and equipment 

* Moulds and jigs 

* Stocks and work-in -progress 

An ample workforce is available 
Turnover has been circa 1R£5 million pa 
Markets principally in Britain 

For further Information, please contact 
Bernard J. Carroll, FCA 
Kinnear Owens Murray 
Dublin Road 
Mullingar 
Co. Westmeath 
Ireland 

Telephone (044) 41421, Fax (044) 41427 

KINNEAR OWENS MURRAY 3 

AMembcf of Gftnt Thonuoa buenutianaf 


For sale in Australia. 

Two luxury ventures. 

Southern Cross Express 
luxury train 

S S South Steyne 
function centre 

Vintage Rail and Australian Vintage Travel invite e xp r essi ons of interest 
from parties who might consider the purchase of their main assets, the 
Southern Cross Express Luxury Train and the Luxury floating function 
centre, S-ST. South Steyne. The So a them Cross Express has been 
refurbished in the style of the famous Orient Express featuring 
compartment style seating can and magnificent Dining and Club cars at 
an approximate oost of A 56,000,000. 

The &S. South Steyne has been rebuilt to Lloyds new ship standard and 
luxuriously refitted at an approximate cost of ASI 0,000.000. It is 
currently operating as a 5 star luxury function centre. 

A comprehensive information package is available from Mr. John 
or Mr. Mark Korda on (4613) 658 0658 or Facsimile (4613) 650 

(Vintage Rail Pty Ltd - Receivers and Managers Appointed. Australian 
Vintage Travel Pty Lid - Receivers and Managers Appointed}. 


ARTHUR ANDERSEN & CO. 

OP.O. Box 5151 AA, 

Melbourne Vic. 3001 Australia 


.Arthi :r 

\PF:RS 


A MEMBEROF ARTHURS YOUNG INTERNATIONAL 

. AuthQrtwrfbyThetnehtu^otChBriefBdAcwtunlaniaot EngtandA Wteteaio carry ou Investment buairwaB. 


MICHAEL BYRNE & SONS LIMITED 

\ (IN RECEIVERSHIP) 

- FOR SALE AS AN OPERATIONAL UNIT - 

PIG PBOCESSWG PLANT LOCATED AT BAUJNCOUJG, CO. CORK, IRELAND. 

comprising • 60,000 sq;fL folly equipped premises on a site 
of approx. 9 acres 

• slaughtering capacity — 7,500 units per week 
• .#• skilled and trained workforce available. 

INTERESTED PARTIES SHOULD CONTACT 

. John Hyland, F.CA, Arthur Young & Company. 
Receiver and Manager, Michael; Byrne & Sons 
Limited. 


Exceptional 

West End Pharmacy 
. business with an 
approximate turnover of 
£490,000 and 
approximate gross profit 
of 40%. Long lease at 
£22.360 p.a. Price 
required for sale of 
equity £550,000 to 
include stock. Replies, in 
confidence, to 
Box No. H3749, Financial 
Times, 10 Ctmon Street, 
London, EC4P 4BY. 


* Fax: (01C 

Arthur \bung 


89 South Mall, Cork .. 
Tet (010) 353-21-277116 
Telex: 75883 AYI 
Rue (010) 353-21*272465 


BallincoHig.Co. Cork. 
(010) 353-21-871211 
75996 MBS 



OF ARTHUR YOUNG INTERNATIONAL 


RETAIL 

FASHION GROUP 
FOR SALE 
Well established 
company based in 
North West of 
England. Further 
details by request. 

Contact Cheethm £ 
Mortimer 
061 832 3375 


Storage & Partitioning Company for Sale 

Private family company specialising in s upply an d insta ll alK m of 
storage and partitioning systems U> industry A commerce. The 
company. is based on the south coast and. has recently relocated 
to reduce overhead expenditure and streamline its sales force. 
Brief f fpnnrinl data is given bclOW. ' 


1988 19S7 1986 ! 1985 1984 

Sake 800,521 823,889 724,571 652,746 - 571,540 

G^s Profit 215^83 190.640 206.192 184y587 156^)10 


for further details please rtpfy tin . . 

The Secretary. Northland Secretaries Ltd, Brookwood Hams*, 
44 SortUmtds Road, SOUTHAMPTON SQ9 4BB 


. . ' FOR SALE ; 

WELL KNOWN SWISS STOCK CORPORATION 
... (papier and Pulp/Merchants and Agents) . 

with good rqmtriewu iates .on k»g tarn baas, we» .situated, fljood 
returns, own capital/stock, considerable growth potential, wants 
a rcccs m r (duarnum) - main office CH, working m Europe etc. 
Respectable companies or gentteneh wdcome. 

- Pte att* e riU »BorH3742, Fhmr4fd Tima,IdCaMMm Street*. 


VERSATILE KNITWEAR AND FABRIC 
PRODUCING COMPANY 

Business and Assets for sale 
as a Going concern. 

• Manufacturing Quality branded Ladies* and Mens* Wear 
Selling direct to Retail. Turnover £900,000 

* Located East Midlands, Excellent Staff 

’• Could be usefUl addition to an existing busi ne ss. 

Write Bax BS752, Financial Tima. JO Caaatm Street, 
London EC4P 4BY 




THOMAS BISHluH 
LIMITED 



The joint Administrative Receivers oHer the above Business lor 
sate* 

♦ (Md established mamifadurer offaing orienave range of sterling 
silver and silver plated tableware. 

♦ Connections wimcMinlyje»rileis.wefltoawndciM«linoital 
stores and export business. 

A Annual turnover appraximaidy £500, 000. 

♦ Leasehold premises Jewdloy Quarter, Birmingham. 

Further information may be obtained from the Joint Administrative 
Receiver; AJ*. Supperstone. 



• Quick Print Business 
available for purchase 

Central London location, exisiting 
customer base and proven sales. 

For further information 

write to Box F8412. Financial nines. 

10 Cannon street, London, EC4P 4BY 


INTEGRATED JEWELLERY 
BUSINESS 

DESIGN, MANUFACTURING and RETAIL 

Business for sale as a going concern 

* Based in Hatton Garden, London 

* Turnover in excess of £750,000 

* Skilled workforce of 30 

* Leasehold premises, plant and machinery, fixtures 
and fittings and stock net book value £1,200,000 

For further details please contact > 

R.M. Addy 
Tel. No. 01-606 7700 
Fax. No. 01-606 9887 
Telex No. 884730 Corkgy G 


BUSINESS 
FOR SALE 

APPLIANCE SUPPLIES LTD 
IN RECEIVERSHIP 

The Joint Arfmhite traHTO Receivers, D. S. Woolf and D-H. 
Gilbert, offer the following business for sale: 

Business: A Wholesaler and Distributor of Domestic Gas 
Appliances, Electric Goods and Kitchen Furni- 
ture. 

Location: London, Bristol, Warrington. 


Turnover: £5,000,000 p.a. 

Blue chip customers and household name products. 

For further particulars please contact Levy Ge e & Part- 
ners. 100 Chalk Farm Road, London Nwl 8EH (Refi 

Tel: 01-267 4477 flM I 

Fas 01-287 1028 w ■GVyim 

Telex: 27806 Levgee. " 


15 levy Gee 


FOR SALE 

By Order of 
FA. Simms Esq FICM, 
Administralor 

THE LEADING EAST 
MIDLAND CONTROLLED 
CIRCULATION BUSINESS 
MAGAZINE 

Longest Established. Highest 
Circulation 

ABC Average Circulation: 

13.268 (Jun*-Dec *87) 
Regularly Updated Database 
High Quality Sales Force ' 

Further Details from: 
ARTHUR COLLIN 
(Auctioneers & Valuers) Lid 
LOSEBY LANE 
LEICESTER LEI 5DQ 

Tel: 0533 510751 


£40,000 ono 
for a new company, which 
has: 

1. fully developed a new 

range of electronic 
hygrometers; 

2. own humidity sensor to 
be sold at £2.1 5 for quan- 
tity orders. 

Need marketing. Scientific/ 
technical expertise continuity 
can be arranged. 

Replies to Box H3740, 
Financial Times, 10 Cannon 
Street, London ECiP 4BY 


Business Services 


DiVKRCO 

Sell Companies 

Nationwide 



POTTERY AND 
GLASSWARE 
WHOLESALERS 

EiaUlsM and prufluoie 
Wholesales tor sale. 

- turnover ot CUM 
ttMMU reply lo bes H3M4. 
Financial Tims, 10 Cannon 
Street, London EC4P4BY 


FOR SALE 
TRANSPORT/ 
DISTRIBUTION 
COMPANY 

Turnover £3M. Based East Midlands 
Em erp rii c Area. Tax advantages plus 
Tax tosses available: 

Write Box KT39. to rna d o ! Tima. 

H Comm Stmt. Lmdon EC4P 4BY 


T-C CONTRACT 
PROMOTIONS LTD. 
SOMETHING 
COMPLETELY NEW IN 

THE CONTRACTING 
.. WORLD. 

T.C. Market your company and make 
you rrrirve rcttnlar TENDERS FOR 
MAJOB WORKS. Aqairipf new 
bmincn Is uibc coasunnng. but you 
«trt do without il 

Please contact us on 
01-516-3200 


m a m business advice provtoed tor 
ootnpanto* with I/O £im+ cowing; Ptana 
& forecaam. Managamant central ayetam. 
cansdianey- Manenaater atraa D 01 MS 

mis 


BUSINESS 

CENTRE, 

Louden Nl (dose to city): Cou- 
fe ranee room, office suites, 
secretarial services, facsimile, pho- 
tocopying. accommodation/ 
business address. 

TEL 22* MSI, 
or FAX 226 7* J0 


BUSMESS AND ASSETS ot sotvanl and 
Insotvant com pantos tor aaln. Businas* 
ana Aasats. T«t0l-93S 1164. 

DOBECT HAIL UBTS ft BQIViCES 100'S at 
ready- made lire Immedtotaly av*II- 
«bto. Supplier* Ip Nwdlng UK eompa- 
mes.Frao oataloflue. Uarkat-scan, 
FraepoatCbMiaetar. Siia»e«. Tol 0243 
786711 


LEADING INTERNATIONAL 
GRAPHICS/ 

TELECOM MUNI CATIONS 
COMPANY - FOR SALE 
Projected net profits over next 
three years £6. 7m and with 
further potential 

Emudries to R P Monti: 


MORRIS LANE SCo. 


CHARTERED ACCOUNTANTS 
Stoke Prior, SS Poole Road, Wnboorac, 
* Boorawoudv Done* BH4 90F 


WELL KNOWN 
BRANDNAME OF 
PRESTIGIOUS RETAILER 

An oatabllahad brand rtamo purUcu- 
larty sultabla for appiieabon to an 
upmarkat male accessory or cloth- 
ing product to lor aal*. 

Pioaoa contact witti tub details of 
potential purchaser. 

Write Box H38B3, 

Financial Tim ns. 

10 Cannon Street 
London EC4P 4BV 


FOR SALE 

Heavy Sled fabrication fadEty with 
posable freehold rile *pccialitta£ m 
high quality veud manufacturing. 
T/OI6HO K pjL 
Blue chip ditnu bare dose to 
docklands 

Write Box H3733. Ffataadd Ttaee, 
10 C^unoe Street, London EC4P4BV 


Expanding Midlands based 
amusement machine sales 
company, huge potential. 
Current turnover in excess 
of £500,000. 

fftire Bax HSTS1. Flnamdat Times, 
10 Cmmam Street. 

London BC4P 4SY 


“JERSEY” 

• : r< v\T.>p;.:i\ 

• ;r:i 

ror '.t:,.- - ; RYAV. 
■ •■■■• •• >.: •- 



TOILETRIES 

Prestigious registered 
trade mark (unused) 

For Sale 
Write to Box H3738, 
Financial Times, 10 Cannon Shoot. 
London EC4P 4BY 


FOR SALE 

By Order of 

F_A. Simms Esq FICM. the 
Administrative Receiver 

THE BUSINESS & ASSETS 
OF A MANUFACTURER 
OF PRECISION ADHESIVE 
APPLICATOR SYSTEMS 

Leasehold Premises, Bucks. 
Turnover in cxocss of £ira 

Also For Sale 
The Controlling Interest or 
the American Subsidiary 
Company 

Further Details from: 
ARTHUR COLLIN 
(Auctioneers A Valuers) Ltd 
LOSEBY LANE 
LEICESTER LEI 5DQ 

Tel: 0333 5I075I 


MAIN A»9 SHOREHAM. WEST 
SUSSEX 

MODERN PETROL FILLING 
STATION 
(Free of Tk) 

FREEHOLD FOR SALE 
BY TENDER 

Tender dak 1 Scpmnbtr i« 
mt 13 mm 

AO mqutrln rn CXI. SPKA TT <* SOS 
70A Br/ghim Rood. Worthies BN 1 1 
SUM. Tr! tOitUl JtUJH 


SCAFFOLDING 
BUSINESS 
FOR SALE 
EDINBURGH 

Yard pmcHly used Tor tcafTokliag bud- 
Kss PokTUal uk pUni hire vbrL I 
acre freehold sue. Turnover C2WM0 
Profit, WJJJ0O. Under mod nic. Oflcn 
In eucu or £250,000. 

Robert Parkcs Limited 
0923 24386. 


RABBOW & CO. 
OFFER FOR SALE 
BY ORDER OF THE 
LIQUIDATOR: 

A boddine manufacturing oompany 
boned to Cramby. :7.000 if. faeuny 
and office space. Ranpr of plant and 
machinery vehicles + residue of nock. 
Advanuseoua 21 you hare. 

For further details 
01-985-1579 nefrGR. 


FOR SALE 

Thames Sailing Barge. 

Luxuriotiaiy tread tor business and 
pleasure entertaining. Largo cus- 
tomer base. Fully trained crew. 
Unique opportunity to purchase a 
very profitable ongoing business. 
Bos H374& Financial Times, to Cannon 
Street London. EC4P 4BY. 


PLC COMPANY 

For Sale 
Capitalized and 
Ready to trade 
£3,000 

Tel 01 878 8629 


MAGAZINE 
FOR SALE 

Established seasonal sports/lctsure 
title published S times a year. Sept 
- Feb T/O £90 K.. GP £35K. Oflere 
over £45K considered. 

Rrpfy Bar HS7S6. fin«W Tbmn, 
tQ Common Street. London EC4P 4BY 


The Belter Business Centre 
Limited 


The best b unwn a e a are avuUbto ttata 
Tbs Better Busuiere Centre. 

AH types. «n lo es won e . all poees 
"Profit ttmaffh uyurfaxt” 
Baying orseUma contact: 

Bank House, 127 High Street, Ctadtoa, 
EX17 3LQ Tabphoaa: W632 47S3 


MAGAZINE FOR SALE 

Leading title in expanding profes- 
sional mariceL Excellent record 
with potential tor considerable 
further development. Current 
turnover approaching Elm per 
annum. 

Replies to Box HB741, Financial Times, 
10 Cannon Street. London EC4P 4BY 


CWTvnCK: apacun«i exp. AOV: estd ia. 
yro. VO EkM. Taj: 0283-29427 


Businesses Wanted 


EPUCAHONAt/ntAlNINC SCHOOL 
SUPERB EDUCATIONAL ENTERPRISE LARGE URBAN FREEHOLD SITE 

North England. £1 million T/O. 500 full-time day pupils: massive untapped 
adult market in 5 million conurbation. Magnificently equipped - catering for an 
school examinations - Language/compulcr/ secretirial/olfice training. 
Freehold site valued in excess of £2.5 million. 

Europe 1992 etc! Pirn time on open market In 100 years. PLCs /Priori pah only. 
For sale m a going concern, but may consider alternatives. Stridy no postal 
details, site visas only on receipt of corapany/personol details. Retirement sale. 

Bax No H3748, Fkuwdal Times, 10 Cann o n Street, London, EC4P 4BV. 


FOR SALE 

SUBSCKEBTION-BASED MAGAZINE 

An established magazine with a paid-for subscription of £250,000 per 
annum is available for purchase. The maga zine has a proven and 
continuing growth record of 25% minimum pier annum. 

75% of the subscription income » derived from Standing Orders, and 
annual renewal rates from all subscribers is 85%. 

This is an exceptional publishing opportunity. 

Please write to; 

Mr. John Nicolaou, Sharks & Co. Chartered Accountants 
100 Wigmore Street, London WIH OAE 


Subsidiary of PLC 

Engaged in manufacture of consumer durables sold through a 
wide range of outlets wishes to acquire private companies in 
similar markets. Turnover up to £!0 million, preferably 
profitable but turnaround considered. 

Write with details to Box H3535, Financial Times, 10 Cannon 
Street, London, EC4P 4BY. 



Hotels & Licensed Premises 


RESTAURANT SITE 
FOR SALE 

CLOSE TO LONDON 

1 acre site (superb A1 position) full detail 
planning granted and licence granted. 
Principals and agents welcome to reply to 
Box H3715, Financial Times, 

10 Cannon Street, London EC4P 4BY 
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TECHNOLOGY 


O ne of the main thrusts of 
offshore development by oil 
companies is to reduce 
manning levels. The sense 
of urgency attached to this has been 
increased by low oil prices and by the 
need to prepare for the time when oil 
and gas accumulations will have to be 
extracted under more extreme condi- 
tions, once easily accessible reserves 
have been exhausted. 

Apart from the expense of domicil- 
ing scores of workers aboard a rig. a 
sharp reminder of the dangers of this 
arrangement was dealt by the Piper 
Alpha disaster in the North Sea, 
which claimed 167 lives. 

The solution being pursued by 
many oS companies is to operate facil- 
ities remotely, either in the form of 
unmanned rigs, or through installa- 
tions on the sea bed which are con- 
nected to distant manned platforms. 

Norsk Hydro, Norway's largest pub- 
licly quoted company, has designed a 
subsea gas facility to operate off Nor- 
way's west coast, which will not need 
manning for operations, inspection, 
maintenance or repair. The Troll-Ose- 
berg gas injection subsea facility 
(Togi), due to come on stream in 1991, 
marks a stretching of the limits of gas 
production technology. 

“The Togi technology will be recog- 
nised as the new industry standard 
for deep-water subsea production,” 
says Bjoem Weibye, project director. 

The equipment for Togi has been 
designed to operate 305 metres below 
sea level. With the exception of Brazil, 
where many subsea installations are 
situated in depths exceeding 200m, 
the majority of offshore oil and gas 
field developments are found between 
50m and 200m deep. Also the distance 
between the subsea facility and the 
platform housing its control centre 
will be a record 48 kilometres - three 
times further than the greatest dis- 
tance for a remote oil or gas produc- 
tion facility in operation today. 

Togi aims to tap gas from the Troll 


The TVoH-Oseberg Gas Injection Project 


Troll West! 


[30 « I 31/4 


132/4 [32/5 


1 I 

Troll Eest Hjanoy | 


|3Qrt>H [3V7 3 VS 3V9 1 32/7 32/8 32/9 

| Osefoerg rT \ 


32 Km 


Stretching the limi ts 
on the sea bed 


Karen Fossli reports on a Norwegian company’s design 
for an unmanned complex deep in the North Sea 


Going for a subsea 
facility will halve 
investment costs 


East field through a five-well com- 
plex. The gas will then be trans- 
ported, via a 20 -inch diameter flow- 
line. to the Oseberg Alpha platform 
and injected into the oil reservoir to 
improve oil recovery from that field. 

Gas injection has proved to be the 
best method of maintaining the pres- 
sure necessary to drive oil through a 
reservoir. About 25bn cu m of gas 
injected into the Oseberg Alpha reser- 
voir will e nhan ce oil recovery by 
about 10 per cent, or by 70 to 100m 
barrels. Since the proportion of gas in 
the Oseberg field is signffxcant, 
another advantage of improving the 
pressure is that a further 19bn cu m 
of gas can be recovered. 

Norsk Hydro's partners in the Togi 
development Include Statoil, Nor- 
way’s state oil company; Saga Petro- 
leum, Norway's only private oil com- 


pany. Elf Aquitaine Norge and Total, 
both Norwegian subsidiaries of Paris- 
based oil concerns. Other companies 
have also been invited to join the proj- 
ect. 

According to Weibye, Norsk Hydro 
has benefited from a close relation- 
ship with Elf, which made its offshore 
production facilities available for 
component testing programmes. 

If Norsk Hydro had chosen to pro- 
duce Troll East gas from a fixed plat- 
form, investment would have reached 
about NKr 6bn (£500m). By using a 
subsea production facility, the com- 
pany will halve those costs. 

After the oil from the Oseberg field 
is exhausted. Hydro will reclaim the 
gas for sale, although some 30 per 
cent of the amount injected into the 
reservoir win be lost 

Norsk Hydro has contracted the ser- 
vices of highly skilled technicians 
from oil service companies worldwide 
to help it solve the design challenges 
presented by Togi One of the key 
people involved is James Skinner, 
who is employed by US-based Hughes 
Aircraft in its Radar Systems division. 
In the 1960s, Skinner headed a project 
for the National Aeronautics and 
Space Administration, which involved 
developing a soft landing on the moon 
for vehicles in the Surveyor 
unmanned rocket programme. 

For Norsk Hydro, Skinner is work- 
ing on electrical elements in the con- 
trol system for the Togi module. This 
is a crucial part of the project because 
of the distan ce between the module 
and the control platform. 


The company has to be sure that 
the response times of the subsea sys- 
tem to orders from the control plat- 
form are rapid. This would be espe- 
cially important in an emergency, 
when the subsea system would need 
to be shut down. It must also be possi- 
ble to retrieve data reliably from the 
module. 

S kinn er says: “For Hughes, the dis- 
.tance over which the controls (for the 
Togi project) have to function is not 
particularly long. Sending controls 
and receiving data is nothing 
new . . . but one interesting aspect of 
the Togi project is the interfacing 
work for the huge amounts of data 
acquisition which Hydro requires.” 

Hughes has helped to develop con- 
- trol systems for other subsea projects, 
including ones for Statoil, Placid Oil 
in the US Gulf of Mexico, and Esso, 
off Australia. 

The Togi facility has been designed 
so that all the mpchanirai and electri- 
cal equipment can be brought to the 
surface with the help of remotely 
operated, robotic tools and vehicles. 
This means that divers will no longer 
need to be sent down to extreme 
depths. 

The deployment of divers in water 
depths beyond 300m is complex and 
costly. It requires extensive planning 
and preparation to ensure their safely 
and it is difficult for them to work 
effectively at these depths. 

The challenge for the Togi team 
was to design a diverless multi-well 
dr illing and production template, with 
weHstreams channelled into a com- 


mon production pipeline for installa- 
tion in the Norwegian Trench where 
the water is 303 metres deep. 

In eli minating the need for divers to 
work on Togi, Norsk Hydro first 
addressed the system design in co-op- 
eration with equipment suppliers ana, 
second, implemented a comprehensive 
hardware system-integration pro- 
gramme. 

System simplicity was established 
as a primary goal, then the emphasis 
was on reliability, followed by the 
wavtinum use of field-proven compo- 
nents. To ensure that failed compo- 
nents could be repaired or replaced 
easily, close attention was paid to 
having back-up components, and to 
seeing that each of the subsea wells 
had a production module which could 
be easily brought to the surface for 


Divers will no longer 
need to be sent down 
to extreme depths 


repair. Equipment had to be compati- 
ble with the range of surface mainte- 
nance vessels used at the Troll field. 

“My biggest challenge in the project 
was to ensure that proven technology 
was used whenever possible, while 
encouraging the use of prudent tech- 
nological developments to improve 
project cost-effectiveness and overall 
reliability,” says Weibye. 

The primary method of repair for 
any component will be to bring the 
parent module up to a surface vessel 
This will be undertaken by conven- 
tional drillstring tools - like large 
fishing rods. However, since the Togi 
facility has been designed as a truly 
diverless system, remotely operated 
vehicles (ROVs) will play an impor- 
tant role. 


the company's direct control for up to 
one year. Suppliers are bound by their 
contracts with Norsk Hydro to assist 
with these tests. This gives the supple 
ers as opportunity to demonstrate 
that interfering problems have been 
solved. 
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Although ROVs have been In use In 
the Norm Sea for some years, Jbe 
latest versions are mare dextrous. The 
ROVs for the Togi project will boast a 
comprehensive and interchangeable' 


nerability to electrical connector faU- 
ure is minimised by allowing for 
cross-connection to a healthy commu- 
nication pair. 

Later this year, Norsk Hydro aims 
to start testing the integrated system 
on land. Weibye says that so far 
design reviews and initial testing 
have not caused any serious concern. 
Each component fabricated for Togi 
will have to demonstrate that it meets 
all specifications and acceptance crite- 
ria before delivery is made to the 
Norsk Hydro integration testing site. 

Integration testing will be under 
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will interface with the subsea system 
for routine and contingency tasks. 

As well as standard drill-rig support 
tasks, such as monitoring, wire-cut- 
ting and *w«nfag, the ROVs win per- 
form such operations as opening and 
closing isolation valves on the subsea 
station. 

The back-up tasks for which the 
tooling system ia specifically designed 
in clude activating mechanical over- 
rides on the wellheads* hydraulic 
valves. In addition, the ROVs will be 
able to disconnect the modular units 
if the hydraulic connection tooling 
system foils to do so. 

Full use will be made of the capabil- 
ity of the ROVs to bring into use 
hydraulic back-up “hot-lines" that 
provide a secondary source of hydrau- 
lic power. 

The ROV tooling system will be 
operated by a hydraulic power supply 
and fluid reservoir unit carried inde- 
pendently of the vehicles' manoeuvr- 
ing functions. -This will enable . the 
tods to be operated by a wide range 
of commercially available ROVs to 
ensure competition for Togi service 
contracts. ■ 

As the control centre for the Togi 
complex will be 48 kffometresaway, 
an electro-hydraulic control system 
has been designed which will ensure 
much faster responses than would be 
possible with conventional hydraulic 
equipment. 

Each of the five gas production 
wells win have a separate control and 
monitoring subsystem. An electrical 
bridge connection tool has been . 
designed to make connections 
between the 48-kilometre cable and 
the individual wellheads. 

Back-up is provided throughout -the 
control and monitoring system. Vul- 


New areas for 
diamonds 

ARESEAACH team at B» 
University of Texas, In Dallas, 
has. bean w inki n g on a 
tKhnkjue for deposition 
(HanondAii carbon (DLC) 
films on to areas up to tQ OT 
•quadbit Is claimed mat this 
Is much greater than has 
been a d hlsvecf elsewhere and 
that tfw rate of laying down 
the deposits Is also 
thous ands ot times faster. 

There is much Interest in 
(he Aims since diamond, the 
hardest known substance, 
could be added to wearing 

surfaced, sodt as bearings* 
to give them very long Uvea. 

But diamond has mother 
Important characteristic, ft 
Is simultaneously the best 
heat conductor and the best 
electrical insulator in nature, 
an unusnat cbrnMnadoR. 
Consequently, the electronics 
world is also Interested 
because, with suitable doping 
(additions of smell amo unts 
of other chemicals), foe 
diamond can be turned into 
a semiconductor. 

This would enable chips 
to be made with a greeter 
tolerance to heat, pressure 
and corrosion, making them 
useable In hot Industrial . 
environments without the 
need for codling. Similarly, 
they could be used deep 
underground and In outer 



WORTH 
WATCHING 

Ecfitedby .v 

Geoffrey Chariteh . 


The Texas University 
technique uses a laser to fire 
short pulses at a block of 
pure graphite. In a vacuum - 
chamber. Tiny explosions on 
the surface produce 
temperatures of about 40,000 
deg C and the resulting plume 
contains charged carbon 
atoms, which are then drawn 
•way and accelerated on to 
the target surface by a strong 
electric Held. A film of 
diamond builds up at the rate 
of 200,000 atomic layers, 
(about a thousandth of an 
Inch) an hour. 


AHIsd-Slgna! Aewepace, 
believes it haa the nMm r 
with a new kind o* w fiWfi "y 
horizon which is always in ■ 
the flsKl of view or In 
peripheral vision, ft has : 
developed a laser projector 
which throws an Intense- Itea \ 
of red fight across the whole 
Instrument pane*, 
repre s enting the horteait. 

The projector rnschantem 
is fed with information from 
the aircraft'* gyroscope *o : 
that the red fine repressers 
the horiam regardless e# Bn* 
aircraft's attitude. 

Tests by foe C an a di an and • 
US air forces have shown that 
foe system reduces foe 
problem of dHwwfe«tatlo*i- 
Eva luation is continuing on 
aircraft of the US Navy end 
the Royal Aerospace 
Establishment, Famboroegh* 

In the UK. 


A solution to 
pilots 1 vertigo 

SPATIAL disorientation, or 
..vertigo, poses particular . 
problems lor military pilots 
flying at night, hi bad weather 
or when relying on 
Instruments. 

Unable to see the real 
horizon, the pilot falls back - 
on an a rtific ia l one shown 
on a small dial. But this is 
not always adequate and the 
US Air Force estimates that 
It loses nine or 10 aircraft a 
year, with most of the pilots, 
because of disorientation. 

A Canadian company. 


Software choice 
in training 

LECTURERS, teachers and 
managers Involved In training. 

mfghf find useful a £90 pfocs ' 
of software, which a hows an. 
IBM personal computer, or 
compatible machine, to be 

used for setting multiple 
choice questions and > marking 
them automatically. 

The software Is catted 
Question Mark and a tutor 

needs no computer - 

experience to time iL Ha or / 
she simply enters the .. 
questions using the keyboard 
and the student answers them 
on the same e quip ment. 

Where a class of students \ 
Is involved, a suffiefant 
number of PCs Is a 
prerequisite, but only one 
copy of the software need be 
bought 


CONTACTS’ University ot Texas: US.' 
(214) 952 8989. Allied-Signal Aero- 
space: Canada. (416) 675 4021. Ques- 
tion Mark Computing: London, 388 
2329. 


Contracts & Tenders 


Sale £ 

TIMBER MILLS & 


render 

BEH RESOURCES 


QUEENSLAND 


AUSTRALIA 


THE PROPOSAL 


The recent acquisition of S unstate Resources Limited by 
James Me Ewan & Co. Pty. Ltd. a wholly owned subsidiary of a 
large . Australian company Charles Davis Limited has brought 
about the offer by private tender oi Sunstates's eight timber 
mills and associated timber resources in south-east 
Queensland. 


THE MILLS 


The mills trade under the name Wilco Timber and are located . 
in the main population growth area of south-east Queensland.' 
close to foe State Capital, Brisbane, and major coastal areas of 
the Gold and Sunshine Coast 


THE TIMBER RESOURCES 


The.. substantial and strategic timber resources consist of 
annual hardwood allocations of 80,000m* and -softwood 
allocations of 20 ,000m*. 


TENDER DETAILS 


Interested parties are invited to submit tenders for purchase of 
all or part of the mills and resources. 

Tenders on approved forms must be received at the office of 
McIntosh Hamson Hoare Govett Limited, Level 35. Riverside" 
Centre. 123 Eagle Street, Brisbane, Queensland. Australia 4000 
In a sealed envelope marked S unstate Resources Tender. The. 
closing date lor submission of tenders is 5pm. Fridav 2nd 
September 1988. 1 

FURTHER INFORMATION 


Further information may be obtained from Mr. Peter Ingtis tf: £ 
McIntosh Hamson Hoare Govett Limited. Brisbane!; 

Queensland, Australia. . ' ' ' - 


ntosn Hamson Hoare Govett Limited, Brisbane, 
Queensland, Australia. . 

Telephone (07) 834 9444 Fax (07) 832 3635 


Public Notices 


PUBLIC NOTICE 


September 8 . 1968 beginning * 




fuller description of the proposed plan, copies of the Pratotwi and am 
draft Supplemental Plan wilf^a^iST 
partes should advise of their in SmS 

ob *? iB I ,hMO documents In advance by° letter to 
us 5?“^ Box 66023. Washington. DC axoaluSA 

or by US -telex no 65527T (answerback ATA WASHl'Mmiiinii 

2225“,*" «■ « «Mln* 'tawwy lor death mSSSam uEtt 
and ^ 17,113 implemertstton of JutenS 
PMr» to supplement recoveries. The Exclusive Branch nt its 

^tn,S , L 0f - ral if ICBtlQn ttte Protocol. Th* request was 

Plan in the °* a pro Possd us Supplemental Compsnsafidn 

plan S* 0 " 0 a ' r,|no * and a contractor's)/ 

accordance with guidelines established by th* US 

indrWvTr^r^. ^ «tamaoes up to a total a! US S500 minion per 
_ . aircraft. In general, the plan to be funded hv a 


INTERNATIONAL AIR TRANSPORT ASSOCIATION. 
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is a craft not 
a exalt? When it 
Is called a Deco- 
rative Art. 11 la 
an odd fact that while the 
* "O' teems “decorative’’ or “applied 

Arts" conjure up Images of 
exquisite porcelain, lavish ter- 

=*:>*> “ 








k tiles, _ 

and f^imryhnalr^ng Of -U 8tan- 

dazd imagined 
k the town “cra fts 1 * connota- 

i Hr>n» - nf- Jtmnriw and mwv fe'fe 

the drab, and clumsy wobbly 
pots and wonky weavings that 
seem to be offered on every B 
road In Wales and the West 
Country, There fe» of course, 
no i Hffe w »» iw r 



**** chfe 
lifting ^ 




Nomenclature seems central 
h to recent efforts to market Brft- 
» * fsh crafts. Last year, the Blit* 

ish Crafts Centre in Covent 
*■2! Garden .changed its name to 
Contemporary Applied Arts. 
This summer, Sotheby’s 
launches its own crafts incen- 
tive, an annual Decorative Arts 
Award Exhibition. 

One hundred of the top 
craftsmen- working in Britain,, 
chosen by a panel comprising 
members of the Crafts Council 
and QAA, were invited to sub- 
mit between two and ten major 
pieces to the exhibition. A total 
of some 400 exhibits are now 
on show at Sotheby's Conduit 
Street Galleries until August 
29, and a selection will travel 
to a SeJbu department store , in 
Tokyo: in mid-November for 
exhibition and sale. {The 
nese are major collectors of 
studio .ceramics of Bernard 
Leach, who learnt his craft in 
-.jTnpnn and his assist an t ffhqji. 
pfamada , but are cautious 
about contemporary makers.) 

As 'an added incentive, a 
prize of £10,000 is to be 
awarded for the outstanding 
whihH: of the six art wnriae 
ceramics; jewellery and saver- 
smithing; glass; textiles; fond* 
tore; bookbinding aikl printing. 

Tim scheme is Sotheby's con- 
tribution to Business in the 
Community, an organisation, 
which encourages huge compa- 
nies to spend a percentage of 
their profits ah helping small 
businesses in their own 
marlqrfplana, either iD tSQDS of 
sponsorship or help in kind. 

An award exhibition was the 
brainchild of Sotheby director 
kind ceramics expat David Bat- 
tle, who had pioneered the sale 
of contemporary crafts at a no- . 
tton at Sotheby's Belgravia in 
the lS70s, (Today,' Christie’s 
dominates toe market) He Mt- 


onriers 


QCY 

... 


flom “The quality of what we 
will be lowing surpasses that 
of . many of the antiques sold 
here." What the new, profes- 
. sional British craftsmen most 
heeded, he betived, was promo- 
tion and an international 
stage, something neither indir 
viduals nor commercial gal- 
leries could afford, but which 
Sotheby's could provide. 

Sotheby's is inviting regular 
collectors to the emit and Mi- 
lling to attract new ones. Lord 
Gowrie, chairman of Sotheby's, 
emphasises what he calls the 
"symbiotic nature" of the auc- 
tioneering business, which has 
to both lead and follow collec- 
tors in adopting new markets. 
The auction house will, he 
riafa w. devekm its sale of con- 
temporary crafts (currently 
Bold in sales of Decorative Arts 
since 1880) when and if the 
market can sustain it. He is 
emphatic that sponsorship 
only works when there is a 
gamine mutuality of interest 

Sotheby's is also awarding a 
small prize to the work at art 
which receives the most visitor 
votes, a clever means of focus- 
ing viewer’s minds and carry- 
ing out market research. Visi- 
tors to the London show can 
“reserve" an wWMt whi ch , if 
unsold or not sent to Japan, 
can be purchased at the rad of 
the show. The selection of 
exhibits is a weB-balanced mix 
of th e tra ditional and the 
avant-garde, the workaday and 
tire work of sort, the well-estab- 
lished nmj fh* younger mak- 
ers, though then are no new 
names. 

ff Sotheby’s can help fami- 
liarise the Japanese public 
with the work of conte mp o rar y 
British craftsmen, it will be 
providing an invaluable ser- 
vice. (The first British Council 
crafts exhibition in Japanalao 
opens in the autumn, reflecting 
Japanese interest and spon- 
sored, significantly, by the 
National Museum of Modem 
Art in Kyoto.) Whether the 
auction house can overcome 
prejudice in the UK and per- 
suade the public that these 
high-quality w or ks are the 
antiques of tomorrow remains 
to be seen, tat the signs are 
encouraging. In its show the 
exhibits arewefl arranged and 
weH-lii, the effect ratified and 

" Susan Moore 



Portrait of Conrad Merisel, by Albrecht Barer 

The landscape of genius 


The wate rcolour drawings of 
Albrecht Dnrer are on e of Hw 
great glories of the British 
Museum Print Boom. During 
Alpine journeys to Italy, and 
after Ms return to Nuremberg, 
Dttrar made a series of land- 
scape and nature studies that 
are not only some of the first 
landscapes to be e xec u ted cm 
the spot but are also remark- 
able in bring drawn purely for 
their own sake. Who could 
guess that "study of water, sky 
and pine trees,** or the cool, 
atmospheric washes of the 
“wdrhans" (fisherman’s hut) 
were produced to the 15th cen- 
tury? Their freshness, truth to 
nature and, above all, their 
modernity, never cease to 


Seven w ater colours of land- 
scape, flora and taana reveal- 
ing the artist’s curiosity in the 
-natural world, phis a remark- 
able soles off portraits* “I® the 


highlights of a survey of 
" draughtsmaneMp to Gennan- 
speakhig Europe 1400-1550, at 
the British Museum until 
October 16. Dfirer's drawings, 
and those of that other Titan 
of tike Northern Renaissance, 
Hans Holbein the Younger, 
have been placed In context in 
order to demonstrate their 
towerin g grains. Dozer’s are 
shown beside sheets by his 
master Michel Wolgenmt and 
the artist he most admired, 
Martin Schongauer, to a show 
replete with carefully consid- 
ered juxtapositions. Three 
quartan of the 200 or so exhib- 
its come from the British 
Museum’s own holdings, and 
judicious loans such as the 
Ashmolean’s Grftoewald draw- 
ing more than adequately stop 
the odd gaping hale. 

The hrilHaiice of Dflrar and 
Holbein does emerge, hut tike 
xontnsts an frequently not of 


black and white. The show 
provides us with some out- 
standing portraits, by H«n« 
Baldtmg, Lucas Cranach the 
Elder and Leonhard Beck. It 
also reveals a group of enchan- 
ted landscapes by the Danube 
School artists Albrecht Altdor- 
fer and Wolf Huber. 

Holbein is represented less 
as a portraitist to the Tudor 
court - though there are some 
sensitive Inrt uncompromising 
visages; the calculating 
George Nevill, for instance, 
warts and all - than as a 
designer of great versatility. 
From powerful designs for 
painted glass in Basel, we 
progress to designs made in 
England for a chimneypiece, 
dock-salt and. ggr gwinnini dag- 
ger; and complex cyphers that 
belie the Tudor love of puzzle. 

Susan Moore 
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Short, sharp shocks for lovers of art-songs 


Alan Blyth has set himself a 
more manageable task in bis 
second volume of Sana on 
Record than he did in the first, 
which, inevitably, only skated 
over the. surface of the huge 
recorded resources of the Ger- 
man Lied. Here he has asked 
contributors to survey a selec- 
tion of the most frequently per- 
formed - or recorded - arf- 
songs of the French, Spanish, 
Russian, Scandinavian, 
English and American reperto- 
ries. Bartdk and JandCek share 
a chapter - by the FT’S David 
Murray - for no other reason, 
it seems, than that they were 
near-ish contemporaries bom 
In small countries squeezed by 
the German and Russian 


xe principal Joy of an 
anthology such as this is that 
it enables the lover of art-song 
to savour, albeit vicariously, 
performances by artists either 
long dead or inactive, many of 


whose reco rdin g s 'are unavail- 
able today. In the French chap- 
ters the names of Claire Croiza; 
Charles Panzdra, Leopold 
Staoneni, Gdrard Sotaay and, 
of course, Pierre Bernac are 
extolled as paragons of the mO- 
odie style, but you have to 
scour the specialist shops to 
acquire their records. 

However, reading these 
in-depth s urv e y s in quick suc- 
cession can provide a shock to 
the system: long-loved perfor- 
mances of narticular wmm or 
song-cycles can be summarily 
dismissed so persuasively by 
authoritative critics that you 
have to rush back to the old 
Long Flayers to reassure your- 
self that you haven't been lis- 
tening through rose-tinted 


David Cairns's and 

Sams’s oppositely pt 

responses to R6gtoe Crespta’s 
and Janet Baker’s recorded 
jierfonnances at, respectively. 


SONG ON RECORD, 
VOL. 2 

Edited by Alan Myth 

. Cambridge University Press. 
386 pages. £19 JO 


Lea Nutts true, and Sh&rtra- 
zade, are cases to paint Cairns, 
the distinguished Sunday 
Times music critic, is probably 
the world’s leading authority 
on Berlioz, and one challenges 
his views with trepidation, but 
you only have to read bis chap- 
ter on the composer in Blyth’s 
Opera on Record 2 to discover 
that he has never f o rg i ven 
Mme Crespin for her involve- 
ment - pectii de pSctes - to 
an abridged recorded version 
at LesTroyens. She may not be 
the most scnmulous reader of 
the score, but I stQl think hers 
are the most erotic Summer 
Nights ever recorded. 


What poor Dame Janet has 
done to Jeremy Sams, though. 
1 cant imagine. To him she is 
"the mistress of mis-stress,” a 
brfffiant joke but a little unfair, 
t Prink to his Ravel chapter he 
accuses her of mispronouncing 
the words “framboise’’ and 
“nomxnez” in her Oisean-Lyre 
recording of the Trots Po&mes 
de MaUarmi, but I don’t hear it 


Still, the and Sama 

chapters stand among the most 
absorbing and readable, along 
with Murray on Debussy, Bar-, 
tdk and JanfiEefc, and Richard 
Fainnan’s two informed and 
witty, surveys of individual 
songs and cycles by FaurA It is 
worth acquiring the book for 
his devastating comments on 
Ftodexica von Stade (the fash- 
ionable singer of the mid- 
1970s), and his description of 
Barbara Streisand’s “erotic 
excess" in "Aprds un rfive” 
("her suggestive n umrthtng of 


the word ’pure’ deserves to be 
harmed”!) 

Not all of the w ritin g Is on 
this level. The editor himself 
has produced a particularly 
wearisome chapter cm Duparc, 
prefacing each song surveyed 
with the opinions of others, 
either Pierre Bernac or Sydney 
Northcote (author of The Songs 
of Duparc) to the extent that he 
is at a loss to find synonyms 
for “writes," "says," "points 
out,” “comments." I kept won- 
dering: what does Alan Blyth 
think about this music? But 
there are useful chapters on 
Spanish song by Michael Oli- 
ver, Mussorgsky by Stephen 
Johnson, the Scandinavians by 
Robert Layton, and Britten by 
Michael Kennedy. In sunk, it is 
a book which oannafesems of 
art-sang and collectors of great 
singing on record can hardly 
deny themselves. 

Hugh Canning 
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ARTS GUIDE 


OPERA AND BALLET 

London 

Moscow Classical Ballet In a 
. shut season with a new Swan 
Lake, at the Business Design 
Centre, iciipgtoti. 

Verona 

Arena Di Verona. Zorba the 
Greek, a ballet by Lorca Massine 
to Theodnrakis, conducted by 
the composer. Also: Alda, with 
Grace Bumbry as Airmens; Tur- 
nadot with Ghena Dimitrova 
alternating with Eva Marion, 
and Ponchielh’s La Gfoconda, 
conducted by Christian Badea. 
with Brtma BagHoni and Gtov- 
anna Casolla. (596SL7). 

New York 

New York City Opera (State 
Theatre, Lincoln Crater). The 
week features Lotfl Mansour’s 
new production of n BarMere 

di Siviglla, conducted by Sergiu 

Comisslona, and the season’s 
new production of Rigolettn. con- 
ducted by Elio Boncompagni 
and devised and directed by Ttto 
Capobianco. (496 0600). 


MUSIC 

London 

(lister Orchestra, conducted by 
Vernon Handley, with Ernst 
Kovaclc (violin). Elgar, Sibelius 
and Gerald Baity first perfor- 
mance. Royal Albert Hall (Mon)> 
(5898212). 

fflty nf T fl ivtim Slirfimia , pMk- 

ducted to Richard Hick ox, with 
Heartier Harper (soprano) and 
Wayne Marsha 0 (organ). Britten. 
Bridge, Michael Berkeley, Pou- 
lenc and Bizet Royal Albeit Hall 
(Tue). 



Freshness from foreign fields 

■DflHBURGH FESTIVAL 


The intenmtio&alism of the 
Edinburgh Festival is not con- 
fined to the official pro- 
gramme. The Assembly Rooms 
in George Street, a fringe 
bazaar dripping with baubles, 
bangles and beards, is offering 
Chinese Opera, Indian sitarists, 
Molifire from Soviet Georgia 
and a mini-fest of antipodean 
antics under the generic title of 
OznosL 

The standard was set on 
Sunday afternoon with the 
opening of As the Piano Plays 
from the Tmu-na Theatre of 
Tel Aviv. “Tmu-na" means 
something like “Pictures mov- 
ing" and Nava Zukerman's pro- 
duction, created by seven danc- 
ing actors from her own prose 

poem, is a savage, sexy and 
poignant adieu to innocent 
love. A myth of a prince and a 
mermaid Is swamped In 
recriminatory, abrupt dance 
routines, much rushing about, 
spreading -of muscular thighs 
and romantic violence. The 
action is bathed in Israeli rock 
music and a Schubert piano 
trio. 

1 first saw Tmu-na two years 
-ago in Edinburgh doing an 
automaton company cabaret, s 
Screams, derived from Milan 
Kiwdera’s The Unbearable 
Lightness of Being. The style is 
derived from Pina Bansch. but 
is more compacted in expres- 
sion and also related to native 
obsession. 

lh tirifi sbOW, a girt hanks st 
a loaf of bread while the men 
are at war. Family links are 
weakened by political confu- 
sion. The stage language of 
angst alienation is that of 
a new young country torn 
apart by emotional misery. The 
personal relationship is an alle- 
gory, past hope vigorously ana- 
tomized in present pain. 

Itamar Neuman’s set con- 
veys a sense of turmoil and 
dislocation. A tilting wall, at 



Timothy Spall; a crimp 
and a curl in Screamers 


right angles to the audience, 
faces two doorframes. A cup- 
board is emptied of shelves and 
bread, invaded by a flying, 
tucked-up girl, a sort of femme 
foetal, a baby doll is bran- 
dished, assaulted and 
embroiled in a whirling dance 
of death. Men dive through 
windows, wear gaberdines, 
kick gravel stones around and 
try to force a scenic regression 
to Nature by installing a real 
tree among the emotional dead 
wood. 

Girls climb up men, push out 
their pel vises, run madly in 
decreasing circles, rip off their 
clothes, console one another. 
Men beat the walls, beat the 
drum and no doubt beat the 
meat All very disturbed and 


disturbing. Some textual banal- 
ity is tolerable for the explo- 
sive sensuality of this wonder- 
ful production, coming to the 
ICA in London early next 
month. 

Yet more therapeutic remi- 
niscences in the Assembly 
Rooms from three comics in 
You Can’t Go Wrong, niftlly 
directed by Jack Klaff. Faintly 
aggressive Australian Judy 
Pascoe blames her mother 

mildly amusing Briton John 
Attila McHenry blames his 
Catholic education (he ran 
away from school at ten and 
returned at 12, bussed back to 
the Ave Maria); while self- 
mocking Indian cripple Jag 
Plah (“Does anyone here speak 
spastic?") blames only his bad 
luck. 

New plays are hard to find 
outside the Traverse, but 
Screamers by Anthony Davison 
at the Playhouse Studio is sure 
to be a hit. The play was wel- 
comed two years ago on this 
page by Martin Hoyle when 
first given at the Croydon 
Warehouse. Now re-launched 
with Timothy Spall as a flounc- 
ing hair stylist in suburban 
South London in the mid-1960s, 
It has all the crude joy and 
tackiness of Torch Song Tril- 
ogy and is a valuable reminder 
of how homosexuals painfully 
plucked up courage to “come 
out" in advance of the gay 
rights movement 

Spall, more gargantuan and 
flabby than to his RSC days, 
plays Derek, queen of the blue 
rinse In the Cut and Come 
Again salon, Mitcham, as a 
physical cross between Robert 
Morley and Frankie Howerd. 
This is a tragi -comic perfor- 
mance on the grand scale, 
most ably supported by Domi- 
nic Keating. Jean Stevens and 
Stephen Tiller. 

Michael Coveney 


Electric Weekend 

ELIZABETH HAUL 

The National Studio* for tog’s Stria , interleaved in a 
Electronic Music may still con- programme with three of the 
sist of nothing more substan- tape interludes from Bir- 
tial than a gleam to the eyes of twistle’s The Mask of Orpheus, 
its planning committee and a seemed soporificaZly rmevent- 
fund of goodwill, but the South ful and overextended, espe- 
Bank continues to promote daily when set against the 
concerts of electronic pieces terseness of the Orpheus 
.under the studio’s auspices, pieces, to which the clarity of 
the latest of them on Saturday thought and economy of means 
and Sunday in the form of an —a single generating idea in 
“Electric Weekend,” presented each interlude — continue to 
jointly with the Electro-Acous- be an object lesson in elec- 
tic Music Asso ciation. tronic composition. 

The audience for this music Saturday’s main event 
remains «™»ii — anhctantiaiiy brought three Stockhausen 
smaller than, say, for concerts works from the early 1960s; 
of instrumental pieces from the Kontakte, performed by the 
same composers by the London excelle n t Gerard Bowfams and 
Stofonietta, rad clearly one of Paul Koek. preceded by the 
the problems facing the new two Mikrophcmie pieces. Mikro- 
studio when flndly it is trailt phorde XT, for chair, Hammond 
and equipped will be one of organ and ring modulation, 
heightening public perception, wears less well than its prede- 
The studio is intended to fulfill cessor; its events are cruder, 
a multiplicity of functions - the sounds lack interesting 
as a centre for research and detail, while Mikrophonie /, to 
composition rad as a nation- which two sets of performers 
wide coordinator of efforts to scratch, caress and generally 
the field, as well as a centre for stimulate a giant tam-tam, still 
performance. Giving the cor- sounds as fresh as it did 20 
rect profile to that range of years ago, and beneath its 
activity will not be easy, and to experimental veneer carries 
judge from the response to this genuine structural coherence, 
latest round of events there is Both works were smoothly 
still some ground to cover. projected: the tam-tam opera- 

Two concerts to the Electric tors were led by Simon Ltm- 
Weekend consisted entirely of brick and Martin Allen, and 
pieces for pre-recorded tapes, the choral piece energetically 
two involved performers, and delivered by the London Sinfo- 
the latter, significantly, had nietta Voices conducted by 
the better audiences. Tape con- Ronald Zolhnan. 
certs lack personality and The focus of Sunday’s pro- 
focus, even when the music is gramme was I t alia n . It culmi- 
of a high standard. Here nated in Berio’s ageless Labor- 
Xenakis’s La Ligende d’Eer , intus 2, again with Zollman 
written for the opening of the and the Stofonietta Voices, and 
Pompidou Centre and intro- with Ftederico Sanguined, son 
duced and directed by the com- of the work’s librettist, as nar- 
poser, seemed overlong despite rator. Earlier Peter Lawson 
the fierce imagination of many had given a highly expressive, 
of its ideas. Thierry Landno’s poised account of Nono's 
Static Arches and John Chown- . . ^offerte onde serene. . in 


which a live piano is allied 
with its mirror image on tape 
in a series of interlocking 
enrves, and the remarkable 
flautist Roberto Fabricciani 
had introduced a trio of pieces 
for flute and tape. 

One of them, Maderna’s 
Musica su due dimensioni from 
1952, can claim to be the first 
piece to juxtapose instrumen- 
tal and electronic sounds; it 
does so in a sensuous, Italian- 
ate way that overrides the 
seeming crudeness of the taped 
component. Certainly its sim- 
plicity was for more telltog 
than the tricksy gestures of 
Jean-Claude Risset's Passage, 
to which the catalogue of 
effects relies too heavily on the 
artistry of the soloist to carry 
the day. 

Fabricciani reserved his 
most startling playing for the 
first British performance of 
Salvatore Sciarrino’s Come ven- 
gono prodotti gli incatesimi?, 
written evidently as a prema- 
ture celebration of the bicente- 
nary of Die ZauberflSte , but 
turned into a glittering virtu- 
oso showpiece, to which the 
full range of techniques avail- 
able to the contemporary flau- 
tist is tellingly displayed, while) 
the minute details of the 
sounds are picked up and 
amplified round the audito- 
rium. Fabbricdani’s presence, 
his sheer brilliance as a per- 
former, at last provided the 
compulsion the weekend had 
previously lacked. More excite- 
ment, and that level of, accom- 
plishment, could create the fol- 
lowing for electronic music the 
National Studio will need to 
garner if it is to prosper pub- 
licly, as it should. 

Andrew Clements 


August 12-18 


I.tncnfn Center Oat-of-Doors Fes- 
tival, the month-long and usually 
day-long free performances In 
the plazas and Damrosch Park 
feature Yoshiko Chuma and the 
School of Hard Knocks, a dance, 
music and performance art piece 
(Tue 6pm): Fresh Stuff, fellow- 
ship winners from the New York 
Foundation for the Arts (Wed 
5pm); and Yane and Le Baton 
Magique from Paris (Thur 6pm). 
(677 2011). 

Washington 

Wolf Trap Festival. Wolf Trap 
Opera Company, using Maurice 
Sendak’s whimsical sets from 
Giyndeboume, perform The Love 
of Three Oranges (Thur). (422 
0200 ). 

Tokyo 

Chang Mu Dance Company from 
Sooth Korea. Sunshine Theatre. 
Ikebnkero (Tue-Thur). (987 4369). 
TeshigawafT Saburo (avant 
garde dancer). Outdoor Theatre. 
IkebukerO (Tue, Wed). (987 4369X 
Rudolf Nureyev and dancers 
from the Paris Opera Ballet. 
Koselnenkln Hall (Tue-Fri). (950 
4668). 


BBC Symphony Orchestra and 
Chorus and Sin g e rs, conducted 
by Peter Eotvos, with Sarah 
Leonard (soprano) and Pf-Hsien 
Chen (piano). Elliott Carter, Stra- 
vinsky and Franco Donatoni. 
Royal Albert Hall (Wed). 


Tokyo 

Tokyo Symphony Orchestra, 
conducted by Ken-ichiroh Kobay- 
ashL Mendelssohn. Brahms, Dvo- 
rak. Suntoiy Hall (Wed). (36 2 
6784) 


Lutoslawski 

ALBERT HALL 


The distinguished guest at 
Friday’s Promenade concert 
was the Polish composer 
Witold Lutoslawski, conduct- 
ing the BBC Symphony to his 
Funeral Music (for Barttik), the 
work that made him known to 
the West 30 years ago, and his 
recent Cham 2. 

Though the severe Funeral 
Music predated bis fascination 
with aleatoric devices, it has 
the unmistakable Lutoslawski 
hallmark: a rigorous but appar- 
ently simple idea developed 
with inventive elegance, and to 
direct effect - to this case, 
stark and. sombre. 

Cham 2 a mini-concerto for 
violin (played here with formi- 
dable assurance by Anne- So- 
phie Mutter), is clever and 
playful, with less specific grav- 
ity than the splendid Cham 1 , 
Lutoslawski’s 1983 gift to the 
London Stofonietta. Again two 
independent strands of mate- 
rial are concatenated, by turns 
loosely and strictly; but this 
time their terms are so distinct 
- strongly lyrical violin well 
forward, orchestra twinkling 
and fragmented, mostly 
bushed but for stinging punc- 
tuation — that the nw: h aattma 
only a matter of solo-and-ac- 
companiment I thought the 
frictions in Cham 1 generated 
more musical excitement, 
though Chain 2 is full of 
moment-to-momeot delights. 

It would be interesting to 


hear it performed with a less 
dominating solo personality 
than Miss Mutter, and perhaps 
one less committed to the 
ideals of 19th-century “expres- 
sion.” (One sometimes heard 
her straining for a kind of per- 
sonal intensity which has no- 
real function to this music.) 
For the rest of the programme, - 
to which Peter Eotvfis con- 
ducted Liszt and Bartok it was 
the other way round: plenty of 
cool, dispassionate spelling- 
out, precious little gut-instinct. 

That may have been E6t- 
vos’s design - or merely his 
failure to extract from the BBC 
Symphony what a Hungarian 
orchestra might deliver with- 
out prompting. The string-line, 
in particular, betrayed scarcely 
any expressive inflections 
either u Liszt's tone-poem 
Tbsso (where a soloist's florid 
freedom must snrely be 
assumed) or to Bartok ’s Con-' 
certo for Orchestra, in which 
the totroduzione and the Ele- 
gia were diapirltingiy flat. Sev- 
eral clumsy transitions in the 
Concerto suggested also that 
the conductor’s attention was 
concentrated upon its separate 
sections, to the neglect of dra- 
matic continuity^ At least he 
disclosed many striking and 
well-rehearsed details in the 
sections; and there was a 
decent punch at the close. 

David Murray 
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The challenge 
in Sudan 


A nation too hurt to rejoice 


F our weeks after the 
announcement of Ayatollah 
Khomeini’s decision to end 
the Iran-Iraq war on the 
terms proposed a year earlier by the 
UN Security Council, Iran Is a coun- 
try still numbed with shock and con- 
fusion. 

There pjm be Httite doubt that the 
great majority of Iranians have wel- 
comed the de cision wholeheartedly. 
The “imposed war,” as it is officia lly 
known here, ha s been a tenlble 
ordeal for almost everyone in the 
country. Nearly a million killed , 
630,000 permanently disabled: these 
are tonify ing figures even though in 
purely numerical terms the galloping 
birthr ate has fflwniy"***** 1 for the 
losses many times over. The esti- 
mated increase in Iran’s population in 
the Tihra and a half years since the 
revolution is 13m (from 38m to Sim) 
- an increase equivalent to the total 
population of Iraq. That has made 
Iran statistically the youngest nation 
in the world, with an average age of 
7 j. 

Those figures may signify an 
extraordinary potential strength for 
the future. For the present they mean 
an overwhelming number of young 
mouths to feed, while those drained to 
the war front have been actual or 
potential breadwinners (their absence 
partly made good by the presence of 
' some 2m Afghan refugees). 

Even before the war Iran was far 
from self-sufficient in food. During ft. 
food imports have taken an increasing 
Share of available foreign exchange, 
itself reduced steadily by fafitng all 
prices and restricted production. AH 
basic foodstuffs except bread are 
severely rationed, with supplies 
beyond the ration available only at 
prices far beyond the purse of ordi- 
nary wage-earners. Imported "luxu- 
ries” such as a Jar of instant coffee 
cost more than an average week's 
wages, and before July 18 the gap 
between official and black-market 
rales for foreign currency was as wide 

as 16 to one. 

Every Iranian family with sons of 
or approaching military age had good 
reason to long for the war to end. 
Only a minority, one can be fairly 
certain, shared the regime's pro- 
claimed conviction that it was worth 
going on indefinitely to ensure that 
tiie war ended in victory, with the 


AS THE full extent of the 
devastation caused by the 
floods in Sudan emerges, it 
becomes dear that a country 
already wracked by civil war, 
an economic crisis and 
drought, faces a catastrophe. 
Up to 2m people are homeless, 
incl uding half a minimi refu- 
gees from the conflict in the 
south. Cholera and typhoid epi- 
demics now seem inevitable. It 
poses the greatest challenge to 
the inter natio nal community 
sfapp the Ethiopian famfna erf 
1984-5, and no less a challenge 
to the Government of Mr Sathq 
al-Mahdi. the Prime Minister. 

Response 

The former, once they have 
provided short-term emergency 
relief, have to consider what is 
the appropriate longer-term 
response to the needs of a Gov- 
ernment whose record has 
been severely criticised. The 
Prime Minister for his part has 
to put doubts to rest m order 
to win the confidence of 
donors, as wen as to reassert at 
home the credibility of his 
civilian nHmiwu hytjpn, which 
may well be in danger of being 
usurped by the army. 

The first response from the 
outside world baa been human- 
itarian: an airlift of medical 
supplies, plastic sheeting and 
tents, water purifying equip- 
ment. electricity generators 
and food. Clearly more is 
needed . But alanfuride this first 
aid, thought must be given to 
Sudan’s longer term needs. 
Here an appropriate response 
is more diffic ult to frame. 

The predicament that faces 
Western governments, as well 
as voluntary agencies, stems 
from the performance of Mr 
Sadiq al-Mahdi 's administra- 
tion since it took office in April 
last year, nearly two years 
alter the overthrow cf the for- 
mer president. Colonel Jaafar 
NimeirL There have been 
reports of a brutal army cam- 
paign in the south, raised 
again only last month by 
Amnesty, the international 
human rights organisation, i 
They have led some Western i 
gove rnment s and aid agencies i 
to wonder whether their assla- ] 
tance to Sudan should be ' 
linked more closely to the gov- j 
eminent’s handling of the war, J 
and other issues standing in i 
the way of an economic recov- t 

ywy. 1 

There were hopes that tin c 
Government would get to gripe ( 
with the country’s problems. 1 
The war in the south, waged i 


by the Sudan People’s Libera- 
tion Army, was intensifying. 
The economy was moving 
deeper into a crisis which had 
Its roots in the Nbneiri era, 
when unrealistic state-run pro- 
jects were funded by heavy 
external borrowing. Finally, 
there was the resurgence of 
Moslem ftn«tow> n fai1i«n- 

The problems are inextrica- 
bly WrilfffH. Sudan’s economic 
dMBcuMss cannot he resolved 
until the war ends. The war 
win not end until one of the 
main issues of contention 
between the largely Christian 
and anhnist soum and the pre- 
dominantly Moslem north is 
resolved. This requires the 
introduction of a secular con- 
stitution which makes dear 
that Islamic sharia law wfil not 
prevail in the courts. 

Mr al -Mah di has not 
come to grips with these prob- 
lems. faHpori in mmfl respects, 
he has exacerbated them. 
There is considerable evidence 
that the Government has lost 
co ntr ol (rf the war in the south 
to the generals, who have 
adooted brutal ultimately 
self-defeating strategies. They 
have exploited ethnic divisions 
in the south and armed tribal 
militias who, aided a nd abetted 
by the army, have terrorised 
the civilian population. 

Meanwhile religious differ- 
ences were exacerbated last 
May, when Mr al-Mahdi 
brought Dr Hassan al-Tourabi, 

a loading Mnahm ftirutementnl. 

1st, Into the newly formed 
coalition gover n ment, making 
repeal of sharia law unlikely if 
not impossible. 

Devaluation 
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On the economic front at 
least, there has been some 
progress. In June the Govern- 
ment introduced wide-ranging 
reforms which, should they be 
followed up by a devaluation, 
will pave the way to an agree- 
ment with the International 
Monetary Fund. 

Given the plight of Sudan 
today. It is unrealistic and 
uncharitable to expect the gov- 
ernment to hnplflm ant Ml OCO- ■ 
nomic recovery programme i 
without generous assistance 
from the West, whether in the 
form of highly concessional 
debt relief or the provision of 
additional resources. None the 
less, Mr el-Mahdi will have to 
settle the misgivings about his 
Government if he Is get the 


perately 


The impact of 
single-unionism 


Every Iranian family 
with sons of or 
approaching mifitaiy age 
had good reason to long 
for toe war to end 

"punishment of the aggressor.” Even 
within that minority its likely that a 
majority was simply accepting the 
“line of the Imam " w flwthm Wing - 
ing its own ™twi*±«- So when the 
imam changed his line * the great 
majority of the people greeted it with 
relief, while the remainder, a smallish 
minority comprising the regime’s 
youngest and most militant support- 
era, accepted it out at discipline and 
obedience to the Imam. 

The shock and ccnfastan are per- 
haps greatest among that small 
minority, but they spread far beyond 
it However welcome the Imam’s deci- 
sion, it was so unexpected, so incon- 
gruous, so out of character, that it 
could cmly be interpreted as au admis- 
sion that the situation was desperate, 
that the previous policy had brought 
the country to the brink of utter 
rtlsaster — and thereby it called in 
question ftm very foundations of 


This was all but admitted by the 

tnurni himwwlf tn Hw long mJ bitter 

proclamation he issued on July 20, 
two days after the acceptance of UN 
Resolution 598 was announced. He 
refereed to the decision as “the cup of 
poison.” and described himself as feel- 
ing “shame in free Of this great and 

devout nation.” B was, he said, “an 
extremely bitter issue . . . particu- 
larly for me who, until a few days 
ago, adhered to our declared position 
of defence and believed it was the 
correct and suitable decision for the 
country and the revolution." 

The change of mind, he added, was 
dictated by “certain incidents and 
developments, which I shall not men- 
tion now.” It was ab undantl y clear to 
most Iranians that these “metdente 
Mid developments” took tfw form of a 
virtual military coJlapaft. hi particu- 
lar, just a few days earlier the Iraqis 
had broken through tntn Iranian terri- 
tory at Dehloran on the central front, 
smashing the Iranian army’s 21st (the 
former Imperial Guard) and 77th dM- 

mimB. i,, . 

ft was dear that, if the war went 
on, there was little to step the Iraqis 
from over-running the (dl-prodndng 
Khuzestan province up to and per- 
haps beyond the lines they bad 
reached in the original invasion of 
1980, from which Iran had so painfully 
and gloriously dri ven them back in 
1982. 

It was doubtful, to say the least, 
whether Iran had the reserves of 
weapons, of manpower and above aH 
of morale to repeat the heroically 
improvised defence of 1980, especially 
as the best result it could now hope 
for was a restoration of the previous 
gmalling rtnlgrnwt p 


The war had to be ended without 
delay, and Resolution 596, which had 
lain on the table for a year, suddenly 
became the lifeline Iran had to grasp. 
Luridly her leaders- had at least bad 
the diplomatic shrewdness not to 
reject it outright, but to play for time 
by spinning out dtsenssions with the 
UN secretariat on how it should be 

tmpl«mwnteri. 

This made it a Utile easier to 

(atpTarin Hwtr bm tenhwite ifamilflii to 

accept it as it stood, presenting this as 
a mere change of tactics. Whereas 
they had sought firmer guarantees 
about the implementation of para- 
graph six (the establishment of an 
impartial body- to enquire into the 
responsibility for the conflict) in 
advance of any ceasefire or with- 
drawal, they now agreed to cease fire 
immediately as paragraph one 
requires. The question ofwithdrawal 
had been , rendered irrelevant by the 
recent losses of territory, so Iran 
leaves to the Security Council the 
responsibility of ensuring that the- 

TWfMtntng paragraphs arc itniy fanpto- 

mauted. :*>•• 


(whim in 52 days. this spring central suicide attack an the US Mar 
Tehran was subjected to a rain of 182 . . racks in Beirut ln l96 3. Sw at 
long- distanc e missiles), the tanker . even now he has the r em a in 
war hr the Gulf much of the damage ’ fern hostages in Lebanon 
to the environment and the architeo- pocket.” He is also widely; 
tural cultural l w r iia p , the Air - with organising this spring 
bps tragedy, the multiple privations mentary elections to procure 
and mhwriiMi of daily fife, the setback majority, but this may be m 
to the cou n try's development - all as there are no organised ps 
this could have been avoided and the the allegiance pf many qc 
outcome cf the war would have been still unclear, except that lb 
no worse, perhaps even significantly relied an to obey any.: da 
better. a 

3S&3&3S& £ 7*? 1 TP*®**' 

prospect of peace. It is a. criticism IS that Ayatollah 
which the regime senses, spoken or xritnmrini k not mil 
unspoken, in every mind, and along MOmenn IS LOT OE 

with it another one: the Imam is not - falliK le hilt haSpubJ 

hm admitted his fallibi] 

So for no one . has puMldy ques- 
tinned the dedston to accept Resohh given by the Imam so long 
tion 688, but the very acceptance off alive. Similarly., Mr Mobtai 
Hmt HurMnw tmpHrttiy questions ear- known to enjoy considers 
tier ones. Ayatollah Mantaaeri. the rlgma among the, Revolt 
Imam’s designated successor but also Guards, but toe Imam’s, de 
widely seen as asuBpOgforandproteo- end the .war has dealt* bodj 
tor. af-tfe* opposition, has. caned in ’-their morale* Many, have jjw 


speaker cf parl i ament which, he. bad 
held since I960. j 

Hft Is genera lly credited with what 
must have been the very delicate 
achievement (rf persuading- the Imam 
todrahThis “cup off poison," 
made it fairly clear that ms priorities 
are to get the country pdugagsdn 
. economically and to break its isotor 
tion diplomatically. 

ThSjssoTdvS though in .dosing 
last week’s internationaL conference 
an aggression and defence in Tehran, 

- Mr Rafoanjanl made a very strong 
qteteimmt of Iran’s moral righteous- 
ness in the war and' its grievances 
against the Interna tional community 
(especially the West). It is probable 
that this was at least partly- tactical. 
deri ei n e d to his domestic oppo- 

he"*” m«iI to show that Wiring- to 
foreigners means Impresstog tbem 
tti« teaming antes appearto be the 
Info rmation Minister, Ayatollah Bay* 
Shahri, and. the foreign minister. Ah 
Akbar VelayatL B all goes well for 
Mm the latter might become. Rime 
Minister next spring, replacing Mir 
Hosetn ttusavi who would be .moved 
to the less influential post .of Hear 
dent of the Republic - toe present 
Ah tiwwwirf being ineli- 
gible for a third term. Mr Mtjsavi is 
considered one of the ra d icals opposed 
to Buftardi airi'g pragmatic treacL-He Is 
known to have insisted' on the 
a ppcd n tment last year of the present 
Ministe r of the Interior, Alt Ktinr 
Mohtashami, who is now often men- 
t fonwd as the leading radBcal apd tos- 
stbly the greatest potential threat- to 
Rafeanjanfs position. -"“J* 

A former ambassador to Syria, Mr 
Mofatashamt is said to bare won the 

■ imam’s favour by mairinnnlrifHng toe 
suteMe attack an tbe US Marines’ bar- 

■ racks In Beirut in .1963. Some sa y toyt 
even now he. has the r etimin ingwest- 
ern hostages in Lebanon “in his 
pocket.” He is abb 'widely credited 
with nr gw n igjng this qph^s 'pariia- . 
mentazy dectians to parocme a radical 
majority, but this may be misleading 
as there are no organised parties and 
the allegiance qf many deputies is 
atm unclear, except toat^bay can be 
relied an to obey any : clear ^ruliug 

Hie (mspokeo 
is that AyatoU 
Khomeini is not OEly - 
fallible bat has pnblid^r 


Blue Ik- >> ■ r m^UMUUU* MUKnff U1 

But : such- arguments cannot,- dij^^amnewhat genmal tenia foar an hires- 


guise the feet that Iran has accepted 
the resolution virtually under duress, 
in circumstances much less fevoura- 
Me that when it was originally passed 
a year ago. Indeed, the great majority 
of Iranians believe toat if tbe war was 
going to be ended on these turns the 
regime had the option of doing so at 
any time since the Iraqis were driven 
out of banian te rritory in 1982. 

And so there inevitably arises the 
dreadful suspicion that the last six 
years of war, including the m ajo rity 
at the casualties, all of the chemical 
attacks, most of the. bombing, the 
nerve-wracking ."war of the cities" 


tigatkm of what weal wrong, with a 
- hint that beads should ndl once those 
res ponslbip for bringing the Islamic 


ft is not dear whether tfafe ; would 
mean only an investigation into the 
technical misconduct of the war, or 
into the wisdom of continuing it so 
long, but either way those who have 
held positions of power in the last few 
years are vulnerable, and they are 
clearly an their guard, not least 1 
against each other. 

The man of the hour, but for that 
very reason the one who needs , to 


hi- given by the Imam so long as h* is 
off alive. Similarly^ Mr Mohtashami to 
if- known to enjoy considerable efia- 
he rtoma among the. Revolutionary 
!so Guards, but tbe lznaniV derision to 
ao- end the .war baa deatt .a body Mow to 
in —their morale Maz^. ba^e ^esi^adnhi 
28- th^la ^ e ^ f wi ^l^ ^ .T . Zy. 

tse- cite anuears to print to a reriewu of 
ric ties West Conventional wis- 

ti- dean has ft that tids will hot in toe 
first instanne include the tJS, which 
jd will have to watt for the Imam’s 
lie death, given the intense and , repeat- 
or . edly expressed mutual hostility 
so between- mm and ti» American peo- 
re pie. But conventional wisdom alto 
w had it that the war dbuUL hot. aid 
re while he was alive, whereas, Jn foci, 
st< h e aIo"e had toe autonrHy to find ft it 
may be that be has one mere top; of 
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THE TRADE8 Union 
Congress’s attempt yesterday 
to settle the i nter-u nion row 
between the TGWU transport 
and AEU engineering unions 
over the engineers’ single- 
union agreement at Coca- 
Cola’s new bottling plant in 
Yorkshire is only the latest in 
what lotos likely to be a long 
line of efforts by the TUC to 
put out such disputes. 

At its annual conference in 
Bournemouth next month, the 
TUC seems set to approve a 
new set <rf procedures aimed at 
reducing *b** conflicts and diffi- 
culties arising from the grow- 
ing number of new-etyle sin- 
gle-union deals, where unions 
compete directly before an 
employer for recognition - 
and in this so-called beauty 
contest one wins white the oth- 
ers lose. 

Even if those new TUC pro- 
visions are approved and work 
in practice, there will still be 
inter-union rows and requests 
to the TUC to resolve them 
under its Bridlington inter- 
union disputes procedure. 
What the TUC Congress is also 

likely to do, though, is ex tend 
tfia fnu pa^rinn Of the EETPU 
electricians’ union into full 
expulsion for reftudng to obey 
two TUC Bridlington rulings. 

Strained 

Tim net effect of that win be 
to ni flfrp inter-union disputes, 
as at Coca-Cola, both more 
likel y and more difficult to 

resrive. In part that will befor 

the simple reason that with 
one of the principal partici- 
pants no longer within the 
TUC’s confines, the TUC s 
Bridlington writ will no longer 
have even the strained effec- 
tiveness it carries now. In part, 
too. emnlovers may. judge it 
^Sto^ce^ntage of 
the window of opportunity 
which the EETPITs expected 
expulsion offers. 

Employers have traditionally 
been the key determinant off 
union recognition in the UK 
and from that, of onion growth 
or decline. Employees mayor 
may not want unions, but, 
especially with no statutory 
provision for union r ec ognition 
~ abolished by the Conserva- 


tive Government in 1980 - itis 
employers who decide whether 
or not they can have them in 
any way that is off most value 
to them: that is, if they recog- 
nise than for the purposes of 
collective tei y rt niny . 

Employers now have the 
opportunity to strengthen con- 
siderably their control over 
union recognition. Most 
employers are probably happy 
to continue to live with their 
present multi-union arrange- 
ments, largely based on the 
conflict model of Industrial 
relations, though the conflict is 
less evident than it was in the 
past. But those employers In 
direct competition with new 
Investors like the Japanese, 
Which have single- union deals, 
are at a real commercial disad- 
vantage. 

Inhibitions 

Some multi-union employers 


A bit of 
chutzpah 

fe Undeterred by the Cassan- 
dras who foresee the demise 
of the global equity market 
The New York Stock Exchange 
is opening a London office in 
September to drum up over- 
seas business. 

Dick Grasso, the NYSE's 
dhninuative new president 
who glides around his vast 
Wall Street office in bright red 
braces not unlike a bespecta- 
cled A1 Padno dispensing balm 
and radiating authority 4s 
modestly optimistic about its 
prospects. 

Grasso, who took over in 
the months after the October 
Crash, believes the worldwide 
“opportunity pie” is around 
1000 stocks. He reckons that 


Observer 


goab^jfflCjg.j^ng^ 

register a drop of between 5-10 
per cent in 1988 over the previ- 
ous year. 

Net purchases by the Japa- 
nese of overseas securities 
Which topped J102bn in 1986 . 
and J90bn In 1987, would do 
well, according to the US Secu- 
rities Industry Association, 
to reach $70 bn in 1988. 

Cross-border trading out of 
the US will pick up however 
for a variety of reasons . The 
first is that competitive US 
flmd managers underpressure 
to perform well will continue 
to look abroad for opportuni- 


may yearn to recoup that cost • the NYSE, which curreutly 
advantage, but up to now could lists around 100 overseas eqtd- 


see little prosperi of doing so. ties on its board, can hope to 
Far those who want to take it, capture perhaps 400 of those 
the EETPITs expected expul- at a rate of between 10-25 a 
sion may provide them with year, 
the mechanism of doing so. That sounds optimistic but 
Many employers may be scared Grasso, maintains that the 
away from making such a trend towards globalisation, 
change in their employee rate- although a slow process, win 
tions by the risk of active oppo- continue. “There is no other 
sftkm from the other TUC-afiH- alternative" he says, reflecting 
iated unions. partly no doubt the recent 

The parallel is with the Con- lacklustre performance of us 
Bervativea' employment legist* equities, 
tion of the 1960s. Its provisions A quick poll elsewhere on 
lay dormant, with most . Wall Street turned up much 
employers unwilling to take the same kind of cautious pes- 


tbe potential consequences of 
bringing actions against the 
rminno, until the dam was bro- 
ken by the dispute at Warring- 
ton involving Mr Eddie Shah 
und the NGA print union. But 
once Mr Shah’s actions 
released emp loyer fnMMtions, 
such legal actions ^ or the 
possibility of them - rapidly 
became part of toe industrial 
relations fabric: 

Going single-union with the 
non-TOC rfgrt HriMia may not 
be what most employers want 
But some wQL Single-unionism 
on toe C ocaCola model and a 
non-TUC EETPU could have a 
profound impact on Britain’s 
pattern of collective bargaining 
and u pinn representation. 


snnism. Few of toe big p lay er* 
think the global market is 
about to expire . But the bulls 
are stm suffering from a severe 
hangover following the crash 
and, in the view of this unin- 
formed outsider, are likely to 
take some time to recover their 
international chutzpah. 

Brokers now talk less of 
rapid global expansion and 
more of building their overseas 
business “ brick by brick” . 

To be cautious is no longer 
to be a whimp. 

This Is not surprising . Bill 
Griggs at analysts Griggs and 
Sant ow estimates that total 
worldwide trading in nan-do- 
mestic equities ■ which, grew 
to $L2 trillion in 1937 from 


The second is that toe US. ' 
equity market is shrinking 
both in absolute and retatiro 

terms. In 1975 the US market- 
place accounted for 70 per emit 
of the world's equity capital, 
la 1988 that has shrank to 90 
per cent. 

Mr Robert Solomon, Director 
(rf Salomon Brothers Stock 
Research Department, adds - 
a third reason - the creation 
of a ringte European market 
in 1992. It will make Europe 
more efficient and therefore 
more profitable," he says and 
will attract investors." 

For the moment, however, 
raw awiMtinw ami H nanrifll . 
power may not be enoogh to 
conquer the world. 


Phantom flier 

■The West smirked last year 
when young Matwan Rust in 
Us flying jam-jar eluded the 
might of the Soviet air defence 
system and calmly landed it 
in Red Square. There is now 

an aerial jtoermaldug unau- 
thorised sorties in the skies . 
over Paris, who has repeatedly 
evaded attempts to comer Wm, 
and the Frenra autho r i ties • 
are not amused. 

Isay "he"; but in feet we atiD 
do not know if ft is a man or 
a woman, a Frenchman or a 
foreigner, or even whether 



up to FFOOflOO or a prison sen- 
tence from six days, to a 
month. But firat Jaxe must 
catch the phantom flier. 


Gongdongoes ' 

■The City (rf London la about 
to lose one (rf its most vocal 
and controversial figures: Tbn 
Congdon, chief economist at 
■ Shearson Lehman Hutton, is, 
after 12 years. leaving to take 
up private writing an UK eco- 
nomic issues. 

Congdon, a former journalist 
with The Times, is one of the 
City’s last card-carrying mone- 
tarists of any consequence. 

He has not Lost his belief that 
money matters most in eco- . 
nomica; if a nyth ing tin* course 
of events over the past couple 
of years strengthens his belief 

ffis first task after leaving 
Shearson will be to work on 
a book which will explain what 
want wrong with UK economic 
policy over the past three 
years. . .“so no more mistakes 
can be made in the fixture". 

He describes bis departure 
from Sheanwn's as “amicable” 
and win be staying on for 
about another four weeks or 
goto see in bis replacement, 

Mr Peter Spencer. 


to go to h» last rest 
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there is more torn one. policy over then 

The sequence appears to years. . ."so no r 

have started on July 27, when : can be made in ti 
an unidentified twin-engine. . - . _ He describes bl 
aircraft made a three-hour from Sbearsan's ; 

flight aver the Bate de Bout Sdwffl be steyh 
ogne and the Champde Mara. about another fts 
Two nights later the aircraft ' go to see in his rc 
(or aether) wasspotted flying Mr Peter Spencei 
over toe smart XVIth arron- 
^naanenL TTirring the 

Jng week the phantom aircraft TTl Wk 0 fO 
made several more nighttime 'I B W Hal; 

■ A Bradford-based company 

out being i denti fi ed by the called Mentor Interactive 

French air defence forao. Talt Training has embarked on a 
be ndin g s , it seems, confUae ./ ;ER and advertising campaign 
&d8xa. _ . ' . to improve awareness of teefr- 

Last Saturday Mr Pierre notary based tral 

Joxfttoe hiterior ltod^r, : Sffitsweshou 
was finallyprovoked into AccordfegtoD 

annou ncing tough new mea- s(m,theiziark0ti£ 

gnres to track down the , Ids own'qmnpany 
intruder , meto ding checks on . indude "authoriE 
airfedds within 100 k i lom e tre s comseware writh 
ti» ufobflisatian cf . oosftultency, hari 
mllftary helicopters, and the maintenance and 


trained airraid spotters on 
high buildings like the Tour 
Eiffel, the Tour Mcmtparnasse .* 
and the Arc de T rinwjphp. TV* 
no avaih as if to meet the chal- 
lenge, the mystery aircraft 
promptly returned th*t «%hf 
foprinclptethiskmdofdev^ - 
flrv ifl pumshaMe hy a ftn ff of ■' 


it insists we should call TBT. 

According to David Steven- 
sou, the marketing director, 

hfeownoompany’s services 
inrhiite “authoring, hwqwkp 
courseware writing, training, 
consultancy, hardware supply, 
maintenance and support." 

He adds: “despite a good 
depth of knowledge among 

a- number of sophisticated 

ra ga msationa in flu* Tnr t the 
majority are stm not well 
informed about TOT." 

. I wonder why? 

Alain Cass 
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LETTERS - 

Monetary union would need a bigger EC budget 


■ inSS. 
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From Sir Donald MncDongaU: 

Sir, Samuel Brfttan’s article 
(“Why .we bave.no. need o£ a 
Celtic: poraC*' August 11) 
raises tfegeneral question of 
why different regions within 
oatipnal' stales do not need sep- 
arate’ cunrooes, but belong, In 
effect, to a national monetary 

y ninn. ... 

A large part of the answer 
lies, in my view. In theffeld of 
piffle. finance. The European 

Cpmzaoni^ (EC) Study Group 

oatheRtue of Piddle Finanra 

I te?mld-l97<te, 

studied eight exfcrtopeconnnric 
and t-oaptety radians; five fed- 
erations' (West Germany. -the 
Ug, Canada, Australia, SwJtxer- 
Jantf and three unitary states 
(France,. Raly.tbeUKD- 
We found that, an average, . 
ptMtc finance reduced tneqpat- 
itiea hetween regions by 40 per 
cent; mdw) played animpar- 
Uht.rxbfc in cushioning 
short term fluctuations - by, 
li?r example (as Mr British cor- 
rect^' reports), oflb c tt t n g one- 


half to twoteiris of a short 

term loss of income in a region 

due tea. fell in external sales, 
tertraghtower payments of 
taxes and insurance contribu- 
tions to the centre, and higher 
of unemployment <w«\ 
other benefits. 

Even with such powerful 
regional affects of public 
finance - and other equalising 
and eq^fitbratiog mechanisms 
I have no space to mention - a 
monetary unio n lik e the UK 
h as. only with difficulty been 
able to avoid intolerable 
regional disparities in levels of 
employment, livinsr standards 
and rates of gram (Scottish, 
and Welsh national move-' 
mente,- at the time we were 
preparing our report, reflected 
in part . dissatisfaction with 
such disparities). If these 
mechanisms were removed in. 
the countries we studied, I 
believe that serious separatist 

nroblsuKf could, develop. 

Tills is why I believe that an 
attempt to achieve irrevocably 
find exchange rates between 


EC membera - and so remove 
the safety valve of exchange 
rate changes which I (unlike, 
perhaps, Mr Brlttan) believe 
can work — . would be doomed 
to tenure unless and until 
there was a much larger EC 
budget It need not be nearly 
as high as the average of 
between 45 per cant and 50 per 
cent of gross domestic product 
(GDP) in the EC member 
states, nor the 20 per cent to 25 
per cent of federal (as opposed 
to state and local) expenditure, 
in the federal states we stud- 
ied. 

We reckoned that monetary - 
union might be sustainable 
with EC expenditure of 
between s and 7 per cent of 
Community gross product - dr 
roughly between 7% and . 10 per 
cent if defence were inc l uded 
— provided the budget concen- 
trated much more than In 
existing federations on the geo- 
graphical equalisation of pro- 
ductivity and living standards, 
and the cushioning of, tempo- 
rary fluctuations. The figure of 


between 2 and 2 % per cent 
quoted by Mr Britten was what 
we thought might be a politi- 
cally] realistic move in the 
right direction during the next 
decade or so. 

Fart of Mr Britten's interest- 
ing article is about whether a 
devaluation of a “Celtic pound” 
- quite a different matter from 
a devaluation, of a European 
currency - would work. This 
Is not relevant to my argu- 
ment; I am not so foolish as to 
be advocating a "Celtic 
pound". But 1 mid nothing in 
the article to convince *0* that, 
with an EC budget of only 1 
per. sent of EC gross product, 
monetary union, with “irrevo- 
catty” fixed exchange rates - 
dr, worse stifl, a common cur- 
rency — would be sustainable. 1 

On the contrary, Z believe it 
would ran the grave risk of 
s etting back the progress 
towards greater economic Inte- 
gration in Europe, of which I 
am a keen supporter. 

Donald MacDoogall, 

86a Denbigh Street, SW1 


‘Onus is now on the EETPLP 


Protectionism not intended 


jfirwn Mr John Monks. 

Sir. Philip Bassett's report 
(August ' 10) refers to the 
Trades Union Congress (TUC) 
,a&" ,v having! suspended the 
~EETFU;t&e'deatrichixtif union, 
for “ra&MJng to tocept instruc- 
tions to withdraw from two 
stage uptait strike bee deals”. 
.J.Jt has been suspended, for 
taifiigiDg to accept 'awards of 
two : TUC disputes committees. 
- 'In effect, refusing to accept 
our qwp. binding arbitration 
system which ha&controDed 
■ jntar - imthn 'differences in the 
HR for - 60. years. It has have 
Upt bcen.siispended fix making 

“■itfg fa' pwm, no strike" deals. 
The issuettefore both disputes 
committees wa s not the type or 
.nature of ‘the EETTPCs a gree- 
fomfe, bt4" whether the EETPU 
r' ’ ' - 

Law and order 
in Malta 

FroaiMr Joseph Pisahi 

Sir, The Maltese Site Ccap- 
mjBsinnar to London, Mr John 
Manduca -(Letters, July 20), 
changes pot one feet of the 
shocking events of June 24 by 
trying to denigrate Mr Godfrey 
Grima* yttotcarrespondent in 
Malta (FT report. July; 12). 

. What MrMandnca says runs 

Harbour hr June tida year. • 

I personally saw Hr fen into 
the hands dir Labour Party sup- 
-poririR^ii ^huge-fOB^sefr ton 
tanker/yaa moyed.acro8s -ther : 

port, deming^eutranceta lisip- 
mng. sun something B ke ™ 
floating' tfcLatfidins were towed - 
to the middle of toe harbour, a 
cargo carrier was anchored - 
nearby. and tugs were strategi- 
cally placed to cot off Grand 
Barbour, the go v ernment con- 
ceded defeat by hoisting the 
rad ftaft^waroingshtaPteffnot 

to approach the harbour. 

At no time did the govem- 
meut make even a feeble 
. attempt to prafatojw control of 
Grand Harbour. This was wit- 
nessed by thousands of people. 
Joseph 'Plsani, - 
• 2±Dmgli Street, 


should have made recog nitio n 
agreements at the two pfawit* 
without consulting other 

tminng 

These -t wo - cas es went 
agamat the EETPU, but some 
cases, involving the union’s 
“single union, no strike” deals, 
have been won at disputes 
committees. 

The onus fe now on tbe 
EETPU.inthe interests of rea- 
aooable w or ki ng relations with 
other onions - and with 
engdoymu - to recognise the 
importance of n phpidtng the 
TUC's disputes committee 
awards even if it does not hke 

t ta wrtmnM 

John Monks, 

TOC, ' 

Qmoress How *.- 
QmdSiS^reet. WC1 


From Mr Harry L. Freeman. 

Sir. Tour ectttorial of August 
4 characterised the US Trade 
Bill as a step away from muM- 
kttmuhsm in . international tra- 
depolicy under the GATT. 

In fact, the United States has 
bran the most ardent supporter 
of a multilateral approach in 
the Uruguay round, as it was 
in the prior GATT rounds of 
1982 and 1986. . 

Now, when the US seeks to 
strengthen its trade laws and 
bring them in fine with the for- 
mal and informal practices of 
its trading nartners. it is Der- 
ceived as arangregressively. 

The only way the US, under 

ah y AAnln<rtiyiiwi l y mM Ay . 

ert multilateralism is if its key 
trading partners frustrate the 
current GATT round. The US 


would welcome more vigorous 
activities wwnwg many of the 
GATT members in the Uru- 
guay round. 

The new Trade BiQ is not 
protectionist because it seeks 
to open foreign markets rather 
than to close the US market to 
foreigners. Both the US and its 
major trading. partners have a 
stake in the success of this 
effort. 

Lack of its success might 
wMwn genuine protectionism in 
the US - which would be 
unfortunate for both the US 
and- its trading partners. 

Harry L. Freeman, 

American Express Company, 
American Express Tower, 

: World Fmanaal Centre, 

New York City. 

USA 
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Lengthen pitch to suit batsmen 


Malta. 


Late birth 

From Mr Peter Streamer. 

. Sir, 19927 That baby was 
weighed in pounds and 
ounces ... 

Peter Kraamer, 

39 Bell Lane, . 

Eton Wick, ’ 

Windsor, Berkshire. 


From MrF. Holme. 

Sir, E nglbdi cricket may be 
at a low ebb (Teresa McLean. 
August 12) but - as proved 
more than SO years ago in the 
“bodyline " series in Australia 
the world's greatest bats- 
man, Don Bradman, faltered 
against the Cast, short bowling 
in which West todies cricketers 
now specialise. 

As bowlers grow taller and 
bowl faster (especially, it 
seems. West Indians), without - 
any possible Improvement in 
batsmen reactions and sight, 
batsmen beome increasingly 
dominated by fast bowling. If 
they see the fast, short ball 
they cannot often play conven- 
tional strokes - because a ten- 
nis racquet Is mean appropriate 
than a cricket bat 


To : redress - the bala n ce 
between test bowlers and bats- 
men, the length of the cricket 
pitch could be increased from 
22 yards to. say. 25 yards, with 
the bowler's half of the wicket 
a "no ball” area as indicated by 
a white line. 

- Reducing . the speed . and 
height at which the ball 
"comes through” would give 
batsmen more chance to bit it, 
to play conventional strokes, 
and reduce injuries. It would 
also bring back spin bowling 
and perhaps - with the pros- 
pect of more even contests - 
the crowds. 

F. Holme, 

Lnmoma, 

2 Barton Meandoa, 

Pdynt, near Looe, 

Cornwall , 


ECGD is a vital asset to UK industrial exporters 


From Mr Kameth Edwards. 

Sir. The present fragile state 
of our balance of trade only 
serves to emphasise how 
Important successful exporting 
is to UK economic health. Gov-* 
eminent support in advisory, 
representational and financial 
terms is crucial to ensure that 
our companies can compete on 
tile same basis as our rivals. 

The Confederation of British 
Industry (CBD has welcomed a 
.number of encouraging Gov- 
ernment . announcements 
recently on the subject of efit 
dal Government support. So 
tile Public Accounts Commit- 
tee (PaO critique of ECGD, 
tee Export Credits. Guarantee 
Department (Leader, August 8) 
fe particularly cHsappointing. 

It is regrettable that the PAC 
(fid not seek the views of the 
TO party for which ECGD 
exists to serve: the exporter. 

fromJfrttDunfi^^ 

• Sir, Z was concerned at the . 
implied criticism of the Export 
Credits Guarantee Department 
(ECGD) in yow analysis of the 
Peat Marwick Mcldntock 
report cm the department (July 
19). No government depart- 
ment is above criticism, bat : 
the current wave of attacks 
upon our national export credit 
agencyls both Ignorant and 

■ Forbears, exporters and 
export financiers have been 
yarning ministers and their 


ECGD is an integral part of the 
UK's export armoury; the CBZ 
would be most concerned lest 
this debate should in any way 
impair EOGD’s ability to. con- 
tinue to offer the support so 
essential to British industry.' - 
No other state-supported 
export credft guarantee scheme 
is expected to race the unenvia- 
ble task of trying to sustain 
i while breaking even on 


power station provided work 
for no fewer than 2600 domes- 
tic UK companies, of which 45 
per cent were in "assisted” 


Exporters have to take a 
long-term view of markets; 
accor di ngly ECGD should not 
be judged on toe .res ults of one 
or two years.- Furthermore, its 
performance is reflected as 
much In the wealth created for . 
the UK out of the success of 
those projects made possible 
only by ECGD support as by- 
ECGD's own specific claims 
record. A recent report shows 
that asinglB export arderfbr a 


advisers. of alongtenn struc- 
tural deterioration in the bal- 
ance of payments,' and the 
implications for UK industry 
am interest rates. 

Now - these warnings bring 
derided - the Inevitable 
effects of neglect are working 
through, to the detriment of. 
eveiry enterprise and household 
in the . UK. 

At this juncture we have the 
pantomime spectacle of the 
Chancellor pretending that 
there is no prohteo, the Trea - 
may-aliasing that the import 


ECGD’s current situation 
arises primarily from an histor- 
ical bunching of claims, result- 
ing from the international debt 
crisis. Such booms and stomps 
are an inevitable feature of the 
world economy and, hence, of 
international trade. Therefore 
it does not necessarily reflect 
tee level of financial or politi- 
cal risks which British indus- 
try is feeing when 
orders today. Neither do 
claims automatically equate to 
ultimate losses; ECGD is servi- 
dng^ the shortfall in a perfectly 
normal manner, tor paying full 
commercial interest on its bor- 
rowings. 

Oar members have wel- 
comed many - excellent 


surge represents only much- 
needed Japanese machine 
took; and another senior mem- 
ber of the Cabinet stating (on 
Radio -0 that the problem Is 
actually because we are all tak- 
ing two holidays a year abroad. 
. Against this background 
ECGD Is a vital UK national 
asset, competing, as it does, 
with the xnuqh better funded 
and better supported agencies 
of other governments. It is held 
in high esteem by those who 
actually use it. and it has 
recently made very important 


Efforts to 
reduce poverty 

Front Mr BQl Linton. 

Sir, Third World develop- 
ment ban been much in the 
news recently, but an Impor- 
tant initiative by legislators In 
five countries has gone largely 
unreported — in feet 1 think 
the Financial Times was the 
only paper to mention it. 

I refer to a letter to Mr Bar- 
ber Conable, the President of 
the World Bank, signed by (at 
the last count) 776 legislators 
from tee US,. Canada, Austra- 
lia. West Germany and the UK 
(Its signatories include 875 
--British MFsX . 

Mr Conable has committed 
the resources of the World 
Bank to "eliminate the worst 
aspects of absolute poverty in 
Asia by the year 2000.” The 
measures urged in the letter - 
use of social indicators as well 
as economic ones in measuring 
poverty, the conversion of 
International Devlopment 
Agency ADA) loans Inte- 
grants, and the use of a pov- 
erty impact statement with 
each structural adjustment 
loan — will take the Bank at 
long way down the road 
towards achieving this vision- 
ary ahn. 

For such a large number of 
p ArUarngntariaiwi to agree on 
- and put their n a mes to - 
anything, is quite unprece- 
dented. It is a measure of the 
growing concern throughout 
tee world that hunger and pov- 
erty should be ended. 

1 applaud the initiative of the 
parliamentarians, and their 
determination to keep the 
Bank on track. 

Bill Linton, 

37a Fox Lone, 

Painters Green, N13 


improvements ov e r the last 32 
months in ECGD’s short-term 
business - both in responsive- 
ness and increased commercial 
attitudes. The project side has 
also demonstrated a marked 
Improvement - but fids is, of 
course, an extremely competi- 
tive market, where there is a 
dearth of major project orders 
at present 

However, in the interests of 
the UK's heavy manufacturing 
base and the British economy 
generally, Britain’s major proj- 
ect industry must be encour- 
aged to maintain a long-term 
view of i n tern a tional markets. 
In tills respect the support of 
ECGD remains absolutely 
vital 

Vormuffi 

Confederation, of British Indus- 
try, 

IMxme iVtm-i, 

103 Ne w Oxford Street, WCl 


strides -in commercial and 

wawjigpi np nf forma — tmHIca 

the non-acconnt&ble depart- 
ments which use it as a scape- 


Now an- fltaasorted alliance 
of Opposition MPs and atten- 
tion-seeking Tories has gath- 
ered to attack a department 
whose problems derive from 
Whitehall and which, unusu- 
ally, serves a purpose of genu- 
ine national importance. 

Campbell Dnnford, . 

British Export Houses Assoc 
16 Dartmouth Street, SW1 


Steven Batter looks at the future of North Sea oil 

Under the shadow 





B ritain’s oil industry is 
swiftly returning to 
business as usual after 
the explosion six 
weeks ago that ripped apart 
the Piper Alpha platform and 
killed 167 men. 

Since the disaster the Gov- 
ernment has invited compa- 
nies, after a brief delay, to 
apply fin new North Sea explo- 
ration acreage in the 11th 
round of license awards; sev- 
eral companies have 

p nn ra inrari jtnpnrfeint qQ f jnHg; 

new contracts have been 
signed for offshore construc- 
tion work; and takeovers and 
asset deals continue, with 
prices unchanged from the 
heady levels of earlier in the 
year. 

This activity masks an 
underlying fact of life: thirteen 
years after the first oil flowed 
from the North Sea, and three 
years after production peaked, 
tee North Sea is set for a slow 
decline in output .until it is 
eventually exhausted. In many 
ways, however, the coming 
years promise to be as exciting 
as the early days, when the aU 
rescued Britain from a gaping 
trade balance and a weak cur- 
rency. 

Many in the industry believe 
that the rush to get oil out of 
the ground quickly in those 
early years led Britain to miss 
an opportunity to develop a. 
broad-based oil services and 
supply Industry. Opportunity 
sometimes knocks twice: the 
radically different price envi- 
ronment these days, and the 
steadily decreasing size of pro- 
spective oil developments, 
have led to a demand for 
improved management and 
new technology to which the 
industry has responded. 

In addition, the cost of devel- 
oping an oil field has dropped 
by half to the two years since 
the oil price collapsed in 1986. 
This has vastly improved man- 
agement in an industry accus- 
tomed to shovelling money at 
problems in order to get test 
results. 

Some symptoms of the 

chang es; 

• In Aberdeen, the Scottish 
centre for the offshore service 
and supply industry, many 
workers have accepted lower 
wages as a means to preserve 
jobs, and the city is now dose 
to foil employment 


• At Highland Fabricators, at 
Nigg Bay in Scotland, new 
machines have cut by two- 
thirds the time it takes to weld 
together the pieces of steel that 
support production platforms 
in the sea. And the rate of 
faulty welds has been reduced 
to a minuscule 9 ins per mile. 

• New giant crane barges that 
-can carry 10,000 tonne loads 
ttihVp jt possible to build and 
commission integrated produc- 
tion decks on shore. No longer 
do small individual modules 
have to be installed and con- 
nected at sea, where labour 
costs are 10 times higher and 
working conditions far more 
difficult 

Such changes are influenc- 
ing the way offshore structures 
are designed, with larger units 
allowing for economies on 
structural steel and intercon- 
necting piping. 

Platforms are smaller and 
lighter, with fewer men needed 

to maintain oil production 
machinery that is steadily 
improving to quality. There Ls 
also a new generation of ideas: 
from floating, reuseable pro- 
duction vessels, to "subsea” 
(underwater) developments 
that are hooked into the exist- 
ing infrastructure of fixed plat- 
forms and pipelines. 

This is an area where Britain 
bag suddenly moved into tfo 
forefront of technology. British 
companies may be able to win 
big contracts at home and 
abroad if they can master prob- 
lems that are in many ways as 
complicated as putting men 
into space or ar tificially mani- 
pulating pnM- 

The next frontier is not just 
to place fixed structures on the 
sea bed. but to build a whole 
generation of heavy machines 
that are reliable enough to 
operate fix* long periods under- 
water without maintenance, 
wwri clever annu gh in des ign to 
be installed and serviced by 
underwater robots called 
remote operated vehicles 
(ROVs). 

The ferment in the offshore 
supply industry, which has 
brought the oil companies 
operating in the North Sea 
together with some of tee best- 
known Hamas in British engi- 
neering, is unlikely to be 
thrown off course by the Piper 
Alpha disaster. 


For example, the Weir 
Group, a leading pump engi- 
neer. is now backed by 16 oil 
companies and the Department 
of Energy in a difficult and 
risky effort to build a pump 
capable of pushing along at the 
seabed level tee mixture of 
gas, ofl and water that typi-, 
cally comes gushing out of an 
oil welL The technical obsta- 
cles are immense - but suc- 
cess could lead to development 
of innovative products in other 
industrial areas. 

At the same time, Strachan 
& Henshaw, the nuclear engi- 
neering company, is contribut- 
ing its expertise in building 
machines capable of working 
reliably under great stress to a 
joint venture with Humphreys 
& Glasgow, th e offshore rfttsign 
and engineering contractor. 
The two, through British Off- 
shore Engineering Technology, 
are designing, building, and 
testing new equipment to work 
beneath tee sea. 

The full impact of tee Pipes* 
Alpha disaster will possibly 
not be felt for a year, when the 
inquiries are completed. A 
technical Inquiry into the 
causes of tee disaster is now 
under way in Aberdeen, and 
this will be followed by a broad 
public inquiry that will proba- 
bly result to new safety recom- 
mendations for the industry. 

Already some projects on the 
drawing boards have been pul- 
led off for a closer look at 
safety. At least two companies 
planning new manned plat- 
forms are now looking seri- 
ously at subsea alternatives. 
The Department of Energy's 
approval procedures are sure 
to be delayed while the safety 
implications of the rfinagfor are 
considered. 

All of this will increase 
costs, particularly for those 
companies considering manned 
platforms - still vitally impor- 
tant for the development of big 
off reservoirs. Insurance costs 
are also likely to rise. 

James Capel’s oil services 
department has estimated that 
operating costs could rise by 5 
to 10 per cent, while develop- 
ment costs could rise by 10 to 
25 per cent, depending on the 
project. This would be an 
gritted burden but. not a crip- 
pling one. 

Indeed, the challenge facing 



North Sea -oil production 


the industry as it matures is 
unlikely to be how to meet new 
safety standards following the 
Piper Alpha disaster, but how 
to capitalise on the business 
opportunities provided by the 
•new ideas emerging in the 
industry. It is a classic problem 
- how to make money out of 
Ingenious ideas - and 
Britain’s record of success here 
is not unblemished. 

In the main, the North Sea 

has been developed by the big 
international oil companies 
and contractors who bring out 
tee oil quickly, using proven 
technology, in co-operation 
with British companies. 

Only slowly have British 
companies made any impact 
internationally - with a few 
there are outstanding excep- 
tions, such as Ruston Gas Tur- 
bines, Weir Pumps, or the rela- 
tively small Balmoral Group in 
Aberdeen, which sells flotation 
devices. 

Mr Ian Wood, rhalrman of 
the John Wood Group, has 
taken the risky step of expand- 
ing through acquisition into 
the US drilling services busi- 
ness, and after a rough first 2 Vi 
years, has survived and is 
beginning to make a profit. Kis 
group now stands a distant 
fourth behind the big interna- 
tional names - Schlumberger, 
Dresser, and Halliburton. 

In 1984, the Department of 
Energy first made a commit- 
ment to developing new tech- 
nology in the UK a condition 
for awarding new exploration 
licences. Although this was 
later dropped under EC pres- 
sure, it began a process that 
has now borne fruit A spirit of 
confidence and enterprise has 
taken firm hold in the industry 
as it has emerged from the 
aftermath of the 1986 plunge In 
oil prices. The Piper Alpha 
.disaster has not dissipated 
this; indeed, by increasing the 
need for technological innova- 
tion, it is likely to contribute to 
it 
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There’s still 
noplace 
like it. 

Call home. 


No matter where your 
business takes you, don’t 
let it take you away from 
family and friends. Just 


! the warmth of home. 
Beachootaodtoiich 
someone.® 



The right choice. 
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Alfonsin sets alarm bells ringing 

Gary Mead looks at Argentina’s latest economic austerity plan 


W HEN the president of 
a nation loses his 
temper and shouts 
“fascists” at hecklers, the sus- 
picion arises that he is losing 
his grip. When the rowdies are 
highly conservative farmers 
moaning about profits, and the 
president is Mr Haul Alfonsin, 
alarm bells start ringing. 

Last Saturday, President 
Alfonsin inaugurated one of 
Argentina’s most important 
annual social events, the Rural 
agricultural show. The Presi- 
dent was roundly hissed and 
booed, a shock to Argentina's 
political sentiments compara- 
ble only to whistling the Queen 
at Ascot. The Rural of 1988 will 
go down in history as the year 
In which the President became 
so enraged he forgot to declare 
the show open. 

As Argentina moves towards 
springtime, or "Primavera”, 
fanners are angry with the lat- 
est economic plan, the Primav- 
era plan. Argentine economic 
plans come in rapid succession, 
each promising to achieve pre* 
cisely the same as the one 
before. Unfortunately it is 
rather like watching a crowded 
London bus pass, the conduc- 
tor saying “There’s another 
one behind.” There generally 
is, but all too often that turns 
out to be useless too. 

The Primavera plan has Iso- 
lated Mr Alfonsin’s radicals 
from almost all sectors of 
Argentine society, be they old- 
age pensioners or rich land- 
owners. Argentines today want 
solutions to an economic crisis, 
not reminders of how lucky 
they are to be living in a demo- 
cratic state. They take that for 
granted. In five years President 
Alfonsin has toppled from the 
crest of populist waves. Now 
he merely appears crestfallen. 

The economy is in a desper- 
ate condition. In 1.700 days of 
office Mr Alfonsin has super- 
vised an accumulated inflation 
rate of 51,000 per cent 
On August 4 the Pnmaveia 
plan was launched as a 
last-ditch attempt to achieve 
utterly contradictory aims: to 
win the 1389 presidential elec- 
tion and to correct the struc- 
tural deformations in the earn- 

Primavera plan is 
desi gned to persuade the Inter- 
national Monetary Fund and 
foreign commercial banks of 
Argentina’s creditworthiness. 
The Government wants $L2bn 
from the IMF and $2hn from 
the banks, in order to service 
its $56bn foreign debt. 

On the other hand, the plan 
has to curb monthly inflation 

of 25 per cent if the radic als are 

to stand any chance of domes- 
tic political success. But., 



WthTcrest of populist waves 


rather like a rowing boat with 
two oarsmen churning away in 
opposite directions, the plan 
promises only to churn a lot of 
water without movement, and 
in the process provoke much 
bad tempo’. 

Its success depends on what 
confidence it can muster from 
a nation jaundiced by the fail- 
ure of ™^ |1ar plans. What for- 
eign creditors care about is 
seeing some kind of order 
restored to an economy which 
th re at e ns to move from chaos 
Into anarchy. They are n ot 
encouraged by the collapse of 
77 private banks since 1980, a 
budget almost one year late in 
hging presented to Congress, a 
fiscal deficit of 6.5 per cent of 
GDP, and a corrupt state sector 
which, officially, annually pays 
f phn in excess of market prices 
for essential items. 

HE plan promises to 
freeze prices and hopes 
_ that trade unions -.the 
most powerful and politicised 
in Latin America - will 
restrict wage de m and s . It jug- 
gles with exchange rates in 
order to get more US dollars 
Into the treasury, and it 
vaguely promises to cut state 
spending. . . _ _ 

Hie price freeze, due to last 
unto. October, was agreed with 
the Argentine industrial Union 
(U1A), which groups large 
industrialists. But small and 
medium-sized businesses are 
struggling to keep going after 
seven months of dramatic price 
increases far fuel, electricity, 
gas and other public utilities. 

They point to a 35 per cent 
drop in sales for July 1988 


against 1987. They argue that 
they are being forced to accept 
the infla tionary consequences 
or the failure to cut state 
spen din g on the inefficient 
public sector. The cut in VAT 
from 18 to 15 per cent they 
regard as derisory. For them a 
price freeze could spell bank- 
ruptcy. 

As for public spending, the 
truth is that the radicals no 
longer have the political mus- 
cle to make the necessary cuts. 

The Primavera plan proposal 
to retire 30.000 state employees, 
and transfer 5,000 state cars 
from the civil service to the 
police, is regarded by indepen- 
dent economists as triviaL 
Other public sector cuts pro- 
posed Include cessation of 
work on Argentina’s second 
nuclear power station and a 
promise to cut state subsidies 
and only to pay the debts of 
state industries. So far, those 
are paper promises. 

Considering the vast mark- 
ups an retail prices before the 
plan took effect, trade union 
leaders feel little interest in 
curtailing their demands. In 
the first three days of August, 
the price of domestically-pro- 
duced drugs jumped 31 per 
cent. Basic food items rose 
between 30 and 70 per cent in 
the crucial days before the 
price freeze. At the same time 

the Government increased pub- 
lic utility prices by 30 per cent. 

hi the first week of August, 
inflation was 26.3 per cent. 
President Alfonsin and his 
Economy Minister, Mr Juan 
Sourrouille, have premised it 
will be down to one digit by 
the last three months of 1988. 


While prices have rocketed, 
salari es have taken a dive m , 
real terms. Whan Mr Alfonsin ■ 

took office in December 1983 
the Government-guaranteed 
minimum salary was 3109 a 
month. Today it stands at 368. 
The purchasing power of 
wages is now lower t han at 1 
any time since the radicals 
took office, registering a drop 
of 35.5 per cent since December 
1983 

The IMF’s recommendation 
for spiralling in* 1 ”** 0 " is aus- 
terity. With demand for labour 
having dropped by 38.6 per 
cent in July compared wi th the 
same month in 1987, Argen- 
tines feel they have had 
enough austerity. 

As for farmers, they are par- 
ticularly cross at what they see 
as discrimination against their 
ability to make a sizeable 
profit in the one good year 
they have bad for some time. 
The US drought forced grain 
prices up and Argentine fann- 
ers rubbed their hands at the 
thought of this year's high dol- 
lar returns. 

But the Primavera plan 
shocked them. The Govern- 
ment decided to retain its com- 
plicated two-tier exchange rate 
system and force agricultural 
exports to continue dealing 
through the lower, commercial 
rate of exchange. At the same 
time it now permits industrial 
exports to operate in the 
higher, financial rate , for 50 
per cent erf its exports. 

T HE formers, who have 
not lost money but only 
foiled to make more, see 
the two-tier exchange rate sys- 
tem as an indirect tax on prof- 
its, a tax used to subsidise the 
state sector which constantly 


fails to pay its debts, never 

mind make a profit They point 

t» such statistics as the state 
railway system makin g e no ug h 
money each year to pay only 60 
per cent of its wage bin. 

While much of the Rural 
whistling and foot-stamping 
lame from formers who have 
little to complain ofr a great 
also came from the heart 
of people who have no confi- 
dence in this Gov ernm ent’s 
imTirfiTng of the economy. 

A recent newspaper cartoon 
summed up their mood. It 
depicts President Alfonsin 
shamefacedly unveiling, amid 
fanfares and crowds, a new 
statue, of Mr SourromDe. In a 
reference to the promise of 
one-digit inflation by the end 
of the year, Mr Sourrouille 
stares into the distance, his 
right arm extended, one fi nger 
pointing upwards in a univer- 
sally understood gesture of 
contempt 


Israeli troops fight Gaza demonstrators 


By Andrew Whitley in Jerusalem 

THE Israeli Army, surprised by 
a surge of violence in the occu- 
pied Gaza Strip, fought rum 
nine battles yesterday with 
young demonstrators defying 
an indefinite, round-the-clock 
curfew imposed on the entire 
region on Sunday night. 

As reinforcements were 
rushed into the coastal 
enclave, Mr Yitzhak Rabin, 
Defence Minister, .assured 
angry Jewish settlers that the 
army would maintain sum- 
dent forces to cope with any 


Enraged by Sunday’s petrol 
bomb attack on an Israeli civil- 
ian car carrying visitors to the 
s ettlem ent of Gush Ka tif, in 
which seven people were 
injured, the settlers have 
demanded more army action to 
combat the latest upturn in the 

eight-month uprising. 

In scenes which foreign resi- 
dents said were reminiscent of 
the worst days erf the unrest in 
February and March, the cen- 
tre of Gaza City has once again 


been turned into a battlefield 

over the past few days. 

Burning barricades are being 
re-erected across main roads 
and many dozens of arrests 
and injuries have beep 
reported. 

A near-total ban was 
imposed yesterday on foreign 
and Israeli reporters wanting 
to enter the Strip. Journalists 
arriving at the Erez junction 
checkpoint were turned back, 
despite earlier assurances that 
they would be permitted to 


enter with an army escort 

Justifying bis decision to 
retmpose a total curfew on the 
Gaza Strip, home to 650,000 
Palestinians, the Defence Min- 
ister told Israel Radio that 
intelligence Information had 
indicated that Moslem funda- 
mentalists were planning a 
general strike and dashes with 
the army. 

The Defence Ministry has 
also begun to move against 
international relief agencies 


Pleasurama insider deal 
was ‘well organised’ 


Continued from Page 1 

This precaution was observed 
particularly on the last day 
before the bid announcement 
- August 3 - which Is when 
the illicit purchases were 

made. . , , 

Mr Gray passed cm the infor- 
mation. also by telephone, to 
Mr Bill Liggins, who has been 
an investment manager with 
Lazard Investors for four years. 

Mr Liggins then breached 
the company’s roles by buying 
the Pleasurama shares for h* 
personal account without dfc- 
cQosing it to his employers. The 
deal made a profit of nearly 
£9 000 as the shares rose 
sharply when the bid was 

announced. 

Investigators frorn Morgan 
Grmfeliwttli Stock Exchange 
backing, are now going 


through the laborious pr ocess 
of transcribing the tape record- 
ings of all Mr Gray’s conversa- 
tions for the past three 
months, which is as for back as 
recordings are kept 

The recordings run for 
nearly 400 hours and filt ering 
out the conversations from 
background noise of the often 
rowdy dealing room is difficult 
Tim investigators believe that 
Mr Gray’s conversations sug- 
gest Mhnilar cams in the past 

Mr liggins has so for admit- 
ted nothing more than a 
breach of his employer’ s deal- 
ing rules. Mr Gray, however, 
has made a fuller confession 
and Ms Rowlands has admitted 
passing on the information to 
him. 


Right-wing Republicans 
launch fierce comeback 


Continued from Page l 

often heard in British official 
'circles, conservative Republi- 
cans say that George Bush “is 
not one of us.” 

They have never forgiven Mr 
Bush for his description in 1980 
of supply-side economics as 
“voodoo economics” and they 
remain suspicions about his 
longs tanding ties with non* 
ideological pragmatists such as 
Mr James Baker, the outgoing 
US Treasury Secretary and des- 
ignated Bosh campaign man- 
ager, and Mr Nicholas Brady, 
the Wall Street financier nomi- 
nated as Mr Baker’s successor. 

Thus the choice of Mr Bush’s 
running mate becomes all-im- 
portant. Mr Humphrey's “coali- 
tion for a winning ticket" aims 
to push the cause of conserva- 
tives such as Congressman 


jack Kemp of New York, the 
former American football star, 
the youthful Senator Dan 
Quayle of Indiana, the ram- 
bunctious Mr William Bennett, 
outgoing US Education Secre- 
tary, and Senator William 
Armstrong of Colorado, the 
religious anti-abortionist. 

The more moderate runners 
such as Senator Robert Dole 
and his wife Elizabeth, farmer 
Transportation Secretary, are 
nisn ■making their own play in 
regular TV appearances, in 
what has become a public audi- 
tion for the nation's second top 
job. 

The Bush campaign insists it 
will not be strong-armed. Sara 

observers believe Mr Bush 
handed amcessums to the con- 
servatives 
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Opec to seek Iran-Iraq 
parity on oil production 


GEN SUBROTO of Indonesia, 
the Organisation of Petroleum 
Exporting Countries secretary, 
said yesterday he would fly to 
Iran in the last week of A ugust 
to try to secure an Opec output 
quota for Iraq equal to Iran's 
Unfit of &369m bands per day. 
Renter reports from Caracas. 

' opec fears that Iran and Iraq 
will try to pump more cal to 
increase revenue to aid post- 
war reconstruction. 

However, Gen Sobrato said 


oil prices would rise if the 

Or ganis ation of Petroleum 
Exporting Countries could 
secure a parity between the 
two neighbours by pu tting 
both at Iran’s current 2569m 
bpd quota. j _ 

To achieve a price increase 
on the world oil market in the 
third quarter of this year, Gen 
Subroto said Opec wo nld ha ve 
to reduce its overall output to 
below 17 Jm bpd. He declined 
to give his estimate for Spec’s 
current output leveL 


UK output 
growth 
provokes 
interest 
rate fears 

By Ralph Atkins and Simon 

HoJberton in London 

BRITAIN'S economic growth 
rate showed no sign of falter- 
ing in the past two months, 
according to official figures 
yesterday. 

Government stati stics 
showed a big jump in retail 
sales in July and a sharp 
increase in manufacturing out- 
put in the three months to 
June, taking it to a record 
leveL 

They did little to dissuade 
the many independent econo- 
mists who believe the economy 
is overheating and that inter- 
est rates will have to rise sou 
far ther by the antnmn. 

Worries about Britain’s fast- 
growing trade deficit were 
reinforced by the news yester- 
day that imports accounted for 
almost 60 per emit erf new car 
sales in the first 10 days of this 

Taken together, the figures 
reinforced City of London con- 
cern that the economy might 
be growing at an unsustainable 
rate and suggested that activ- 
ity might prove more robust 
than the Government has fore- 
cast. 

The retail sales and manu- 
facturing statistics co yer the 
period when bank base in terest 
rates were increased in from 
7.5 per cent to 10.5 per cent, 
but before the rises would have 
had an impact Bank base rates 
were raised to 11 per emit a 
week ago to further bear down 
on inflation and demand in the 
economy. . _ 

The figures unsettled finan- 
cial markets, where fears of 
and trade problems 
have largely replaced worries 
about the economy 

The FT-SB 100 share index 
closed 26.6 points down at 
1,8164 - its lowest level since 
the beginning of June. The 
pound fell against major cur- 
rencies after the figures were 
released but had partly recov- 
ered by the dose. 

Activity on foreign 
exchanges was quiet before the 
publication of todays US trade 
figures. Thin trading condi- 
tions appeared to exagg erate 
reaction to the economic news. 

The Department of Trade 
and Industry said the volume 
of retail sales rose by a season- 
ally adjusted 2 per cent in July 
compared with June. In the 
three months to July high 
street sales were 6.75 per cent 
higher than in the same period 
a year before. . . 

The Central Statistical Office 
said manufacturing output in 
Britain reached a record in the 
second quarter of the year and 
was 7 per cent up on last year. 
• The attention of UK finai> 
rial markets is now focused on 
money supply figures released 
on Thursday, which are expec- 
ted to show a large rise in 
hank and buDdlng society tend- 
ing. 

City analysts also exp 
inflation figures, published on 
Friday, to show the- annual 
rate approaching 5 per cent 

In London, the pound fell 
half a pfenning against the 
D-Mark to close at DM3J2200. 
Against the dollar it slipped to 
$17125 against $1.7150. The 
Bank of England’s sterling 
index rose 0 J to end at 77.0. 

The FT Ordinary index 
ended 194 lower at 1,455.6. 


Soviets warn 
Pakistan over 
lan rebels 


from Page 1 
withdrew half its force of 
190,000 soldiers in the country 
in line with the accords. The 
remaining 50,000 are due to 
leave by February 15 next year 

— although the Soviet and 
Afghan statements yesterday 
must now cast doubt on this. 

At a press conference in 
Kabul on Sunday, Lt-Gen Boris 
Gromnov. commander of the 
Soviet forces in the country, 
said that he had been 
requested to give assistance in 
the fighting round Kundnz, but 
had refusal because his troops 
were pulling out 

In a television interview yes- 
terday, and in an article in 
Pravda. the Communist Party 
newspaper. President Natfbtd- 
lah gave fulsome thanks to the 
Soviet Union and its forces for 
helping to “protect the republic 
and enabling it to emban k on 
national reconciliation.” 

Mr Wflkil, in his r emar ks to 
the press, emphasised that the 
Afghan Government was anx- 
ious for talks with the rebel 
forces on participation in gov- 
ernment, and said that the rul- 
ing party - the People’s Demo- 
cratic Party of Afghanistan 

- had no wish to hold the 
monopoly of power. 

However, Mr Siddiqnlah 
Bahi, the President’s brother, 
said yesterday that he was a 
tyrant who had been responsi- 
ble for their father’s death- Mr 
Rahi defected last year to the 
rebels. 


THE Mi\ C 


The curse of the 
spendthrift 


The picture of too much 
demand, and not enough supply 
suggested by yesterday's retail 
sales and output figures is 
frightening enough, and if it 
were true, deserved a good deal 
more than yesterday’s initial 
20 p oi nt fall in the FT-SR, and 
the half point off gilts. 

For once the market’s mix- 
ture of concern and scepticism 
seemed about right The output 
numbers are probably best for- 
gotten about, at least until the’ 

- notoriously large - revisions 
are published. Given the recent 
confidence from the CBI and 
all the annecdotal cheer from 
UK companies, it is most 
unlikely that manufacturing 
output fell by more than 1 per 
cent in June; but even if it did, 
the upward revision for May 
maitffR any June decline less 
alarming. However, the 
advance in retail sales at four 
times the forecast pace is less 
easily argued away, and must 
be causing the Chancellor to 
regret driving interest rates 
down to 75 per emit in the 
spring, and question the gener- 
osity of his last tax cuts. 

PrPRrtftil as they may be. the 
numbers do not imply that 
another increase in base rates 
will follow, even if - as now 
seems likely - the trade and 
money supply figures are cor- 
respondingly poor. The Gov- 
ernment presumably was well 
aware of what was happening 
when it put up base rates last 
week, while the Bank of 
England has made it dear that 
it would like to see the effect 
on spending of rates at 11 per 
cent before increasing them 
farther. The trouble is that the 
market may not be prepared to 
wait, to judge from yesterday’s 
move in money market rates. 

Unilever 

Unilever’s results have 
rec ently been so distorted by 
one-offs of every variety, that 
its second quarter figures are 
remarkable for being exactly 
as good as they seem. Whole 
the fine smnmer weather made 
Continental Europe eat even 
more Cornettos and choc-ices, 
the effect was balanced by the 
heavy cost of persuading the 
Japanese to buy Timotei sham- 
poo in ever increasing quanti- 
ties. Underneath it all. Uni- 
lever is meeting its own target 
of 4 per cent volume growth, 
and is matching the City’s 
expectation of ea rnin gs growth 
in double figures. Margins are 
still growing, and while this is 
no longer the main source of 
profit growth, the future is 
being taken care of by heavy 
investment in promoting its 


Unilever 



1984 85 86 87 88 


brands. 

Unfortunately, the long haul 
of building dominant market 
positions in the Pacific rim and 
elsewhere is not the kind of 
thing that excites the market 
much, and Unilever’s shares 
remain thoroughly out of fash- 
ion. Wall Street’s disaffection 
for household stocks, and the 
stagnating earnings growth 
measured in dollars may have 
something to do with a 15 per 

cent underperformance this 

year. There may be some 
unease about what higher soya 
priffww will do to margins; but 
as Unilever is proving no 
slouch at passing on higher 
costs, and its pu rchas es are 
largely covered anyway, there 
does not seem that much to 
worry about 


Chinese walls 

Tnctrtgr trading is alive and 
well and continuing to flourish 
on both sides of the Atlantic, 
and it would be dangerous to 
think otherwise. Of course. It 
is always possible to explain 
away the recent reports of 
wrong-doing in some of the big- 
gest investment banks in Lon- 
don and New York as welcome 
evidence that the authorities 
are simply much better at 
fatr-hing people these days. 
There is an element of truth in 
this. But given the recurrence 
of these sorts of incidents, 
there most also be a suspicion 
that standards of acceptable 
behaviour are dropping. And it 
is ctour that the new fina ncial 
conglomerates are having diffi- 
culty adjusting to the poten- 
tially serious conflicts erf inter- 
est which arise when you 
throw market makers, ana- 
lysts, Hand managers and cor- 
porate financiers into the same 
firm. 

People under pressure can 
make i^iigtafcfls and some are 
just {date dishonest But the 
events of the last few days 
have also raised the rather 
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prinfhi question of whether it 
is ever going to be possible to 
block all the gaps m 

socafied Chinese walls which 
the* rapid turnover -crf^atafi :to 

the City since Pig Bang h as 
made it difficult for Arms to 

impose correct standarj^ of 

behaviour on all their employ- 
ees and this should rectify 
itself over time. Nevertheless, 
many customers would fern 
happier if they saw a much 
greater physical separation 
between the various functions 
of the new financial conglom- 
erates - but then this might 
throw into doubt the rational? 
for establishing these giant edi- 
fices in the first place. 

Norsk Data 

Norsk Data is a company 
which invites the use of super- 
latives; but these days, most <rf 
them are negative. In place « 
the unusually strong profits 
growth and exceptionally high 
margins which used to guaran- 
tee the company its place in 
the news, the market is now 
focusing on the spectacular 
underperformance of Norsk 
Date’s shares - they have tost 
75 to 80 per cent of their value 
relative to the Oslo, London 
and New York markets oyer 
the past year — and on first 
half fosses which were none 
the less appalling for having 
bffffn confiden tly expected. 

The company blamed its 
plight primarily on the weak- 
ness of its home market, where 
revenues fall 7 per cent in the 
first half Bat while Norsk 
Data can scarcely be held 
responsible for the effect of 
lower oil prices on public 
spending in Norway, this fact 
does little to allay investor con- 
cern over whether the com- 
pany is a purely Norwegian 
wonder. Norsk Data’s future 
depends on its ability to pros- 
per in markets outside Norway 

— indeed outride Scandinavia 

- and it has invested heavily 
to reduce its dependence on 
the domestic market. But 
unfortunately for Norsk Data, 
the downturn in Norway has 
pimp before the company has 
had time to prove its competi- 
tiveness abroad. 

That proof could be some 
httw in coming; and although 
the compahyis predicting a 
better second half, the 
improvement would have to be 
quite substantial to avoid foil 
year losses .Norsk Data may 
take the long view, sacri ficing 
today’s bottom line in favour 
of the future; but investors 
may look to a nearer horizon. 
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Hydro losses turn 
into Norsk saga 


mm m Losses at its alumin- 
ffffi W ■ him. trading unit have 
■ ■. m oast a dark shadow 
mkh wk jm over Norsk Hydro, 

Norway's largest pub- 
licly quoted company, 
which Is fn the middle 

_ . jv of a major decentralis- 

UVl ll/f 1 ation programme. The 
I I Jr L#I ' root cause of its prob- 

lems has been the shortage of base metals. 
Any decision to tighten control of this troubled 
area has been complicated by the alleged 
business misconduct of two former senior 
executives, who are under investigation by 
Swiss police. Karen Fossli reports. Page 19 

BAT breaks now ground 
in fight for F a rm er s 

BAT Industries, the tobacco-based multina- 
tional, has broken new legal ground in its bat- 
tle for Farmers Group, the Los Angeles-based 
insurer, by tryingto use the US constitution to 
stop the state of Oregon^)lockir»fl the bid. Ore- 
gon is one of nine states where BAT has to 
gain prior approved from regulators before buy- 
ing more than 10 per cent of Farmers. Page 22 
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Hum Jfob down on the farm 

Once the dirtiest task 
on a farm, driving a 
combine harvester Is 
now considered the 
plum job as luxuri- 
ous standards of 
■ motoring are intro- 
duced. High price 
tags of over £100,000 
($170,000) are now commonplace as the quest 
for maximum returns accelerates in European 
agriculture. David Richardson takes a personal 
view of the new breed of harvesters and looks 
at some of the crops they are working with this 
summer. Page 32 

Norsk Data remain s in red 

Norsk Data, the financially troubled Norwegian 
mini-computer group, continued to perform 
poorly during the first six months of 1988 with 
pre-tax losses reaching NKr122m ($ 17.7m) as 
the domestic market remained In the doldrums. 
Encouraging signs, however, are evident else- 
where in Europe with the West German and UK 
markets showing strong gains. Page 19 

BSR records the ch an ges 

BSR International, the 
Hong Kong-based elec- 
tronics company which 
made its name manufac- 
turing record changers, 
has finally moved out of 
the market with the 
long-awaited sale of . ■ 
dtfc, 1WWMT and video 
subsidiary. Mr- Brian 
Christopher (left), dsalr- 
man and chief executive. 
Is also considering a 
possible merger of the 
group which saw a 47 per cent drop in interim 
profits to £3.9m ($6.6m) in. the six months to 
July.Page22 

Cheaper prices boost K mart 

Lower retail prices for K mart, the world's sec- 
ond largest retailer, have produced record seo- 
ond-quarter sales and earnings.' The 
Michigan-based group saw net income lump 14 
per cent to S162m on a 6 per cent advance in 
sales to $6.6bn. Page 19 
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Unilever surges 14% 
to £391m in quarter 


By Christopher Partes, Consumer Industries Editor, in London 


SOARING SALES of Ice cream 
in Europe’s Mediterranean 
sunbelt helped Unilever, the 
Aagfo-Dritch consumer prod- 
ucts group, to a 14 per cent 
Increase in pre-tax profits dur- 
ing the second quarto:. World 
group profits of £391m ($66810), 
compared with £344m, matched - 
the most optimistic London 
tfrwmrial forecasts. 

- Turnover in Europe, bol- 
stered by a strong performance . 
from the Quest flavours and 
fragrances subsidiary, rose 
almost- 4 per cent to £2.78bn 
and operating prom ts w ere 16 
per cent higher at £289m, the 
group said yesterday. 

Mr John Campbell, an ana- 
lyst at Prudenttel-Bache and 
formerly bead of Unilver's UK . 
investor relations, calculated 

Sa Joq of Omefto and atmtTar 

“impulse” ice cream products 
in France, Spain, Italy and 
Greece bad generated between 
flQm and £20m extra profits 
<ii i ri up the. quarter. 

.. Margins in Europe were 9.7 
per cent, compared with 8.6 per 
cent last time, and “the highest 
in living memory,” Mr Camp- . 
beU 3i»d. 

The group’s global turnover 
increased 5 per cent to £4.4bn 
In the quarter. This helped 
boost sates for the Grist half 4 
per cent to fl&Sfan, and taxable 
profits 9 per cent to £723m. 
“For the half year, profit attrib- 
utable increased by 9 per cent,” 


said Mr Mike Angus, group 
<*hnfrman_ “The second quarter 
showed a stronger improve- 
ment over 1987 than that 
achieved in the first quar- 
ter— The outlook for the year 
as a whole Is encouraging.” 

' The North American busi- 
ness also lopked up fn the sec- 
ond three months of the year 
as sales advanced from £768m 
to £820m «nd operating profits 
rose 28 per cent to £58m_ Mr 
Campbell estimated the per- 
sonal products business had 
lost about $20m at the operat- 
ing level in the second quarter 
of 1987. 

US margarine operations 
came under some pressure and 
some market share was tempo- 
rarily lost as competitors were 
slow to follow Unilever’s price 
increases. Although there was 
strong volume growth in the 
household products sector, the 
group had to vend heavily an 
the national launch of Surf liq- 
uid detergent, and margins 
were squeezed as competitors 
Procter ft Gamble and Colgate 
PalmoRve tried to stem Lever's 
advances by price discounting. 

But the group is still rela- 
tively weak in the US tooth- 
paste market. New product 
introductions and possibly 
even an acquisition are 
believed to be under consider- 

Meanwhile, the group is stfll 
advancing in. Japan, and 


investing heavily in brand pro- 
motion. Captain Iglo fish fin- 
gers have proved popular and 
about 50 local imitations have 
appeared on the market in 
recent months. This has raised 
concern that the Unilever 
brand’s premium may be 
eroded as fish fingers become a 
commodity product 

However, the group has now 
followed up with Alphabites, a 
frozen potato dish, and it is 
makin g good progress with 
other products. Lux toilet soap, 

Rama margarine (similar to 
Flora and Becel in Europe), Jlf 
cleanser , Fa Fa fabric condi- 
tioner, Upton’s black tea and 
Domesto (the Japanese version 
of Domesto s bleach) are all 
number one or number two 
brands. 

Sates in the rest of the world 
- which Includes Japan - 
rose from £743m to £8l2m in 
the second quarter, white oper- 
ating profits were down film at 
£78m. Warnings per share for 
the quarter rose 11 per cent to 
lL64p and 8 per cent to 2L49p 
for the first six months. 
Interim dividends will be 
announced on publication of 
the third quarter’s results on 
November 14, the company 


The Unilever share price fell 
Sp to dose at 455p. 
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Noble efforts to clean up 
in the settlements house 

Michael Marray examines Hong Kong’s plans to 
computerise its stock exchange clearing system 


I Chief price changes yesterday §j 


T he recent arrest of farmer 
of fi cial s of. the Hong Kong 
stock exchange, charged 
with offences under the colony's 
Prevention of Bribery Ordinance, 
haa underlined afresh the major 
overhaul taking place in t b** local 
securities market 
But if the dean-up campaign 
being .waged by the Independent 
Commission Against Corruption 
is designed to restore confidence 
among overseas investors, then 
going hand in hand with *fri« is 
another, less dramatiir*, but ulti- 
mately vital task - that of 
modernising the stock exchange. 
In particular, the' anachr o nis tic 
clearing and settlement system is 
being dragged into the computer 
age. 

Representatives of the stock 
exchange, banks and brokerages 
have set themselves a target of 
1990. for the introduction of com- 
puterised paperless trading. 

It was the backlog in the settle- 
ment process which was officially 
cited as the reason for the contro- 
' versial four day closure of the 
stock exchange dnrtn g the Octo- 
■ her stock market crash. 

Although this version of events 
to not universally accepted, it is 
none- the less dear th«r rfaring 
volumes during last summer’s 
bull rim had already stretched 
the old system to near breaking 
point by October 19, Black Mon- 

day. '• "• 

Until now, the market has set- 
tled share trades at the dose of 
trading every day throughthe 


The bank’s original blueprint 
was put on ice during the period 
when the colony’s four separate 
stock exchanges were moving 
towards unification, which was 
achieved in April 1986. 

But then, just as moves 
towards a folly computerised sys- 
tem once again seemed to be 
gathering momentum, fresh 
obstacles appeared. There was 
political infighting within the 
'financial services community 
over ownership of the new clear-, 
ing house, and widespread oppo- 
sition to the Hongkong and 
Shanghai extending its influence 
into yet another area. 

A recent statement from the 
Hongkong and Shanghai that it 
no longer has its eyes on manag- 
ing the new system succeeded in 
clearing the air somewhat and, 
though no one is pretending that 
the politics are now a thing of 
■ the past at least the emphasis is 
on the practical aspects of setting 
up the system. 

It is to feature an independent 
H paring house, a central guaran- 
tee for all trades, and a flexible 
settlement period of between one 
and five days. 


M iss Susan Selwyn, dep- 
uty chief executive at 
the Stock Exchange, 
said that there was now wide- 
spread acceptance of the need for 
a new system, which was vital 
for the future development of the 
exchange. 

“There is a real will, from 
grass roots up, to make it work," 
she said. 

Exchange chief executive Mr 
Robert Fell himself has ample 
experience in the area of settle- 
ment systems, having been 
responsible for setting up the Tal- 
isman system at the London 
Stock Exchange. 

However, there are still prob- 
lem areas, such as the rationalis- 
ation which the new system will 
inevitably produce among the 
colony’s share registrars. 

Concern has also been 
expressed at the flexible five-day 
settlement period planned for the 
the new system. Mr Hay Davi- 
son’s committee recommended 
three days, arguing that the 
period needed to be “short 
enough to safeguard the interests 
of local brokers but long enough 
to satisfy most overseas inves- 
tors.” 

Nevertheless, it finally looks as 
if, after five years of discussion. 
Bring Kong is on the way to com- 
puterisation, and that the will 
exists to resolve the previously 
insurmountable issues of owner- 
ship and management. 


R eform of the settlement 
system was one of numer- 
ous measures recom- 
mended last June by Mr Ian Hay 
Davison, the former Lloyds of 
I/mikm chief executive, who was 
charged by the Hong Kong Gov- 
eminent with reviewing the dis- 
credited securities industry in 
the wake of October’s crash. He 
described the 24-hour settlement 
process as "honoured only in the 
breach." 

Ownership of the new clearing 
house is likely to be - split 
between the Stock Exchange and 
a consortium of local banks, 
which will have holdings in an 
independently managed and non- 
dividend paying but profit-mak- 
ing organisation. . 

A sto ring committee is cur- 
rently at work, headed by the 
manager of the Standard Char- 
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cates in the hands of hundreds of 
messengers. During October the 
vast amount of paperwork neces- 
sitated by this 24-hour settlement 
system created a massive back- 
log. 

ft is this experience, and wor- 
ries of a repeat performance in 
. the future, which has given an 
extra urgency to plans for a 
revamp of the system. The pow- 
erful Hongkong and. . Shanghai 
Banting Corporation has been 
urging such a reform in vain for 
over five years. 


Shares in 
US Shoe 
surge on 
sale hopes 

By Roderick Oram 

in New York 

US SHOE, the Cincinnati-based 
footwear group, yesterday said 
that it might sell all or part of 
the company or initiate some 
other form of restructuring. 

Shares in the g rou p, long con- 
sidered a takeover target 
because of the poor performance 
of its women's clothing stores, 
jumped $51* to $23^4 by lunch- 
time yesterday, representing a 
market capitalisation of $lbn. 

Rumours of impending bids by 
major retailers or corporate raid- 
ers have trig ger ed spurts in US 
Shoe's stock in recent months 
but none have been launched. 

Mr P hili p Barach, chairman, 

said the company and its 
adviser, Merrill Lynch Capital 
Markets, was studying “various 
strategies for mavimteing share- 
holder value.” The action had 
not been prompted, however, by 
any offers or proposals to the 
group by investors or other out- 
side parties. 

The company believed its cur- 
rent share price failed folly to 
reflect the value of its businesses 
judged by prices placed on com- 
parable operations caught up in 
the swirl of retailing takeovers. 

Net profits tumbled in its first 
quarter ended April 30 to S3.1m. 
or 7 cents a share, on sales of 
3527.6m from 224m, or 54 cents, 
on $505.6m a year earlier after a 
$16m charge. Its foil-year profits 
peaked at $71.8m on sales of 
$l-9bn in 1985. 

Despite its name, the company 
derives about half its sales from 
its chains of women’s clo thing 
stores, a diversification initiated 
by Mr Barach in 1970. In the 
past year, though, US Shoe and 
the industry as a whole have 
been badly hart by a marked 
downturn in clothes purchases 
by women. 

US Shoe’s problems run 
deeper, however, after years of 
successful growth under Mr Bar- 
ach. After he became president 
in 1965 at the age of 35, he 
poshed the company into a 
heady expansion period which 
reaped large rewards. The com- 
pany’s return on equity hit a 
record 20.7 per cent in 1984 but a 
combination of factors drove it 
down to a meagre 7.2 per cent 
last year. 

Growing competition from 
company’s such as The Limited 
have been a key factor but US 
Shoe also made some bad mar- 
keting and product decisions, 
analysts said. Some of US Shoe’s 
chains, most notable its 737-store 
Casual Comer women’s clothing 
division, are considered to have 
old-fashioned store designs 
which Mr Barach has resisted 
changing. 


Japan braces 
itself for next 
tranche of NTT 

By lan Rodger in Tokyo 


THE Japanese securities industry 
is bracing itself for another giant 
issue of Ni ppon Telegraph and 
Telephone (NTT) shares. 

If t h i n gs go according to the 
pattern established in the last 
two years, the issue, which is 
part of a gradual privatisation 
plan, would consist of 1.95m 
shares. At yesterday’s closing 
price of YZ38m per share, they 
would be worth some Y4,640bn 
(S3.5bn). 

However, this year’s issue, ten- 
tatively planned for October, 
promises to be more difficult 
than the previous two. The 
shares have performed rather 
^poorly on the Tokyo Stock 
Exchange in the past year, never 
recovering the Y2.55m price of 
last October’s issue. 

, Thus, the Ministry of Finance 
(MoF) is being cagey about speci- 
fying the date and size of the 
issue. MoF officials said yester- 
day that no decisions had been 
made, and the issue could be 
made at any time up until the 
end of the fiscal year next March. 

Mr Jiro Yam ana, deputy presi- 
dent of Daiwa Securities, which 
is lead underwriter for the issue, 
said the aim was to make the 
issue in October, “before the US 
presidential election." 

Mr Yamana noted that the 
Government's budget called for 
the issue of 1.95m shares. “We 
may be able to reduce that num- 
ber, but it would be very difficult 
to increase it” He also said that 
the Y2.55m price realised last 
year was not “a magic number". 

"It would be nice if it was 
priced at the same level or 
higher, but we do not think we 
have to have a price above that,” 
he said. 

There has been speculation in 
the pest few months that the law 
prohibiting ownership of NTT 
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shares by foreigners might be 
changed for the next issue, but 
the MoF said yesterday there 
were no plans for changing the 
tew. 

Mr Yamana said that foreign- 
ers can hold the shares indi- 
rectly. “When foreigners want to 
buy, we try to accommodate 
them. The legality is not too 
clear, but we are trying to make 
it clear in the near future,” he 
said. 

Also, as in the case of the last 
issue, foreign brokers would be 
invited to participate in the 
underwriting. For its part, NTT 
sees something of a silver lining 
in the cloudy situation, hoping 
that a larger proportion of the 
shares will be placed with Invest- 
ing institutions and other stable 
shareholders than was the case 
in the two previous issues. 

NTT executives, like those of 
most Japanese companies, would 
prefer that a large proportion of 
their shares be held in secure 
hands, such as banks, insurance 
companies and supplier compa- 
nies. 


GEC in $150m US deal 

By Hugo Dixon in London 


GEC, the UK’s largest electronics 
company, has made its first size- 
able acquisition since October’s 
stock market crash with the pur- 
chase of IGX, a US printing and 
graphic equipment company, for 
about $150m. 

The acquisition has been made 
through AB Dick, a GEC subsid- 
iary in the US which makes office 
and printing equipment The deal 
is a vote of confidence in AB 
pick, which has performed well 
in recent years after going into 
losses in the early 1960s. 

IGX is being sold by the back- 
ers of a three-year-old manage- 
ment buy-out. Mr David Powell, 
AB Dick's chairman, said the two 


companies made a good fit 
because they made complemen- 
tary equipment which they sold 
to similar customers. 

The deal follows three medi- 
um-sized acquisitions by GEC 
last year Gflbarco, a US petrol 
pump manufacturer, Lear Siegler 
Astronics, a US defence company, 
and Creda, a UK white goods 
maker. 

The acquisition of IGX will 
also help reduce GEC’s cash 
mountain, which stood at £Z,4bn 
at the end of March. The com- 
pany has recently been looking at 
various options for cutting the 
mountain, including a £600m-phis 
scheme to buy back its own 
shares. 
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tered Barit's Hong Kong 
operations, Mr Ronald Carstairs. 

“The process was being devel- 
oped very slowly up to the mar - 
ket crash, which put it very 
sharply in focus,” said Mr Car- 
stairs. 

"If we are to see either another 
downturn In the market or a 
massive upswing which will 
involve heavy turnover we have 
to be in a position to service it.” 

“The focus is to have a system 
in place as quickly as we can, 
and it will be a co-operative 
industry enterprise,” he said. 
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£107,500,000 
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The Sumitomo Bank, limited 
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First-half 
advance 
at Sea 
Containers 


By Kevin Brown, 
Transport Correspondent 


SEA CONTAINERS, tbs 
Bermuda-based lessor of 
marine containers and opera- 
tor of UK ferries, yesterday 
announced net earnings of 
$3&2m for the first half of 
1988, on turnover of (380.6m. 

The results represent a sub- 
stantial improvement over die 
first half of 1987, when Sea 
Containers r eported a net loss 
of (1.3m op turnover of 


8315.8m. 

However, most of the 
Im p r ovement reflects * p rofit 
of 840m on the sale of Sea Con- 
tainers House, the group’s 
London headquarters. 


with a tax credit of 86m. 

Mr James Sherwood, presi- 
dent, said he remained confi- 
dent that 1988 would be a 
record year. Mr Sherwood has 
forecast net profits of more 
than 8110m for the year. 
In clu din g around $30m from 
container leasing activities 
and $50m from SeaHnfc, the 
UK ferries division. 

Mr Sherwood said demand 
for leased containers was 
strong in every traditional 
market worldwide. The 


pany’s container «Mp charter- 
ing activity had also returned 
to profits after several yean of 
losses. 

Net profits from the contain- 
ers division rose to 813.6m 
from 83.7m in the first half of 
1987. Second-quarter profits 
were a h«*a d of exnectatlons at 
87.5m, comp a red with 8&lm in 

tiw f frrf quarter. 

Sealink reported losses of 
821.4m, compared with a 
$10.9m deficit in the flrrt Half 
of 1987. However, Mr Sher- 
wood said this was 84.8m 
ahead of budget, dendte losses 
of m«" from secondary rtrffcy* 
action -during a British sea- 
men’s dispute at Dover. 

The company also said the 
results were not directly com- 
parable because of currency 
translation adjustments and 
non-recurring gains of 8&5tn, 
primarily from property sales, 
in 1987. 

Mr Sherwood said file com- 
pany’s ferries were heavily 
booked, and forecast record 
profits for the third quarter, 
traditionally the main profit- 


able period of the year for 
Channel ferries. Sealink 
earned 848.5m in the third 
quarter of last year. 


K mart achieves record 


second-quarter earnings 


By Martin St a n hrkl p a in New York 


K MART, the woritFs second 
largest retailer, yesterday 
reported record second-quarter 
sales and eamipgs, helped by a 
policy of towering dielf prices. 

The Troy, M ichigan-based 
group reported net income for 
the 13 weeks ended July 27 up 
14 per cent at 81623m. or 81 
m per share, from $145. fin 
or 71 cents in the same period 
a year eariiar. 

Sales rose 9 per cent to 
86.69bn from 198 Tb 86-Sbn, 
gales on a comparable stares 
basis - those stores open at 
least one year - were up 24 
percent. 

Gross margins fir the quar- 
ter meanwhile fefl to 289 per 
cent from 27.2 per cent, 
hfflHim* of K mart's lower prio 


ing strategy and toe inrius ton 
of its pew lower-margined 
Marco operation. 

Ur Joseph Antonin!, (toll- 
man and chief executive, said: 
“While the sales increase in 
our K mart discount stares was 
fairly modest, we are encour- 
aged bytoe results from two of 
our strategic programmes. We 
have been -placing great 
emphasis op lowering shelf 
paces, and this has resulted in 
a marked increase in sell- 
through on items where prices 
lave been lowered. 

*In addition, our onoe-a-week 
advertising programme is gain- 
ing njomentum and giving new 
dimension to our various raer- 
c hanriWiig programmes." 

On the outlook for the rest of 
the year Mr Antonini said: "We 


behave we wm be 1? 

improving environment mtne 

second qnarterand 

ned strengthening of K marrs 

position in the market place. 

He added that hiventory and 
egpenae controls were improv- 
ing with 916 K mart stores 
United to the gcoro’s patm**- 
.teles system, enabling better 
management of sales, inven- 
tory and labour costa. 

• Rrettolf J^inccaneitwe by 
10.2 per cent to a record. 
$283£m or 81-41 per share^ 
ftom $260£m or $L2S a year 

eariier. Sales increased 88, per 
cent to 812-53bn, up from 
CUte in the first sec mo nth s 
Of 1967. Comparable store sales 
for the 26-week period 
increased L8 per cent 


Roman executive quits 


MR CJD. 


Parmeteebas 

lent chief 

operating officer of Roman 
Corporation, the holding com- 
pany for the lata Mr Stephen 
Roman’s Canadian resources 
and industrial empire, writes 
Robert Gibbons ip Montreal. 

This leaves toe way open for 
Mrs Helen Roman-Barter, Mr 
Roman’s daughter who is 
rhfltrman and chief executive, 
to appoint her own second-in- 
command. Mr Roman died in 


the sprin g fids year, after hav- 
ing developed what became 
Canada’s second largest nra- 
producer. 

Mr Parmelee - resigned 
because of differences With Mrs 
Roman-Barber about policy 
directions, the company said. 

Be also resigned senior posi- 
tions with two Roman subsid- 
iaries, Lawson Mardon, the 
packaging and printing con- 
cern, and Denison nrawaa t the 


uranium producer. 


Gulf bank raises profit by 14.3% 


GULF Tnt wngHwiiil Bank , the 
Bahrain bank owned by seven 
Gulf states, raised its post-tax 
profits by 143 per cent in the 
first half of 1988 to 825.4m, 
writes David LasceUes. 

The bank’s capital resources 


are to be increased toy JUljn 
through an Irene which win be 
paid in by the end of the year. 
Last year GIB made a lore of 
8179m because of provisions 
due to its heavy Third World 
loan exposure. 


Asia Television 
loses Olympic 
court contest 


By Mi cha el Marrwy 

.in Hong Kong 


ASIA TELEVISION CATV), toe 
Hong Kong TV station recently 
restructured in a HK8410m 
(US$52 -5m) deal which saw 
two- thirds of the station 
change hands,' yesterday lost 
its court battle exclusively to 
broadcast the Seoul Olympic 

Games in toe territory. 

An injunction restraining 
ATV from showing toe games 
exclusively came after a year 
of squabbling over rights to the 
Seoul Olympics between itself 
and Hang Kong’s other televi- 
sion station, Television Broad- 
casts (TVB). The judge said 
there had been an oral agree- 
ment to share coverage. 


Sara Lee ends year on strong note 


SARA USE, toe CSncagohased 
diversified food processing 
group, has reported a 2L6 per 
cent jump in fourtoquarternet 
profits to $874m or 75 cents per 
share, up from $71_®m car 63 
cents previously, on sales of 
tUba against $2.4tm, writes 
Our New Tote Staff. 

This broug ht ne t earnings 
for toe year to $s9S-im or 82-83 
per share, 21.7 per cent ahead 
of 1967* b 8267 Jm or 8&S5, an 
sales of 8HL4bn against $92bn. 

Mr John Bryan, chairman 
and chief executive, said- “AH 


our businesses performed well 
as solid gaina in unit volumes 
continued to drive growth- Our 
outlook continues to he very 
positive and we a nt icipate that 
earnings per share in fiscal 
1969 win grow at a rate compa- 
rable to the strong grow th we 
enjoyed over the past five 
years." 

The packaged foods activi- 
ties recorded strong gains, 
with toe packaged meats divi- 
sions posting an 8 per cent 
gain in unit volume fin the 
year. Sara Lee Bakery, formed 


by combining Kitchens of Sara 
Lee and Chef Pierre, increased, 
unit volume by 10 par cent,* 
wfzfie the oaflbe and grocery 
segment also showed strong 
gains with unit volume up 7 
per cent 

The food service activities 
showed solid gains, FYA/Mon- 
axch, the main b usiness of this 

rise in unit volume. In the Sara 
Lee packaged consumer prod- 
ucts group. the knitted goods 
operation recorded a 25 per 
wwt rise In miit volume. 




THE COUNTRY 


Brunei Darussalam is in North West Borneo and 
borders onto Sarawak. It has a population of around 

226.500. Malays make up around 155,500, the 
Chinese 41,500 and indigenous peoples some 

11.500. There is a large foreign community working 
in Brunei, which is drawn from all over die world. 

The Sultanate of Brunei Darussalam is a 
Malay Muslim monarchy which rose to prominence 
during the 14th to the 16th Centuries. Brunei 
Darussalam is guided today by the same 
dynasty— one of the world’s oldest ruling families. 
His Majesty Sultan Haji Hassanal Bolkiah 
Mu’izzaddin Waddaulah, The Sultan and Yang Di- 
Pertuan is the 29th ruler and has been on the throne 
since 1967. 

Today, Brunei has a cabinet style govern- 
ment, made up of eleven ministries headed by His 
Majesty, The Sultan and Yang Di-Ftertuan as Prime 
Minis ter 



MANAGING ITS ECONOMY 


The Government believes in sound monetary and 
fiscal policies based on a secure balance of trade and 
substantial foreign exchange reserves and invest- 
ments. It has a balanced budget and no national debt 
There is no personal taxation and company 
taxation is at 30 per cent Brunei has . a .double 
taxation agreement with the United Kingdom. The 
national currency— the Brunei dollar— is at parity 
with the Singapore dollar 

The Brunei Investment Agency manages one 
of die world’s largest investment portfolios' with 
holdings in several major economies. The B1A has an 
office in London and . is managed from its head- 
quarters at the Brunei Ministry of Finance 


NATIONAL DEVELOPMENT PLAN 


Brunei’s national development plan covers the 
period 1986-1990 and aims to diversify die economy 
with planned total expenditure of B$l&2. billion. It 


WHAT YOU SHOULD KNOW ABOUT 


BRUNEI DARUSSALAM 


INTERNATIONAL STATUS 


ACHIEVEMENTS 


Brunei Darussalam resumed its full independence in 
1984. Soon afterwards it joined the Association of 
South East Asian Nations— ASEAN. Brunei is 
committed to play its part to ensure that ASEAN 
remains a viable and effective association. 

The Sultanate remains a member of the 
Commonwealth and values highly its links with die 
United Kingdom and other Commonwealth 
members. 

Today, the Sultanate is a member of die 
United Nations, The Organisation of Islamic Con- 
ference and many other international bodies. In 
addition, Brunei maintains diplomatic relations with 
some 42 other states. 


SINGE INDEPENDENCE 


Following resumption of full independence in 1984, 
Brunei's record of achievements encompasses 
impressive economic development, sustained social 
progress and a major effort to diversify the country's 
economy away from over dependence on oiland gas. 

Brunei’s economy has one of the highest 
per capita incomes in the world. The government is 
determined to ensure that the country enjoys 
a well balanced development Civil aviation, 
communications, housing, education and social 
welfare are all priority areas in which good progress 
has been made 


places emphasis on buildiqg up industry in non- 
energy sectors, fostering private enterprise and 
developing job skills among the local workforce 
Brunei’s Ministry of Development is able to offer a 
whole variety of advice and aid packages for schemes 
that accord with die plan. . 


of ‘Brunei Darussalam— In Profile’ dne to be 
fre Octobte pk m rnmplf ir’and post die arepcin 
CO The High Commission of Negara Brunei 
Darussalam, 49, OwmcB Road, London, SW7 2ED, 
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Dilemma over direction at Norsk Hydro 

Karen Fossli on choices facing the large, Norwegian group over its aluminium unit 


L ast month’s announce- 
ment of NKi22Sra (^33m) 

in losses at Norsk 
Hydro’s aluminium trading 
unit has cast a dark shadow 
over what should otherwise 
have been a sterling recaption 
far record half-year profits .at 
Norway's largest publicly- 
quoted company. . 

The losses, incurred by 
Hydro. Trading, a trading, a nit 
of Hydro Aluminium, also pres- 
ent a dilemma .for Norsk 
Hydro, its parent On the one 
band it must see the necessity 
for pulling in the reins on the 
unit while on the other hand 
the group ts currently decen- 
tralisine its operations. 

Norsk Hydro acquired full 
control of Hydro Aluminium in 
May when ft purchased the 
Norwegian Government’s 
remaining 30 per cent stake for 

NKrl.69bn. 

The acquisition brought with 
it full responsibility for the 
now troubled Lauisanne-hased 
trading unit and four metal 
groups, including four smelters 
on the west coast of Norway, a 
share of production at South 
Norway Aluminium and from 
two US smelters. 

The root of the aluminium 
subsidiary's problems lie solely 
with the trading mrit- , which 
until, the first h alf of thin year 
had seen profits steadily rise. 

The unit was originally 
established in 1980 to “optimise 
the flow of products and raw 
materials in the aluminium 
division” and was. operated 
from Oslo. Hydro Aluminium, 
which is reluctant to give oper- 
ating figures for the trading 
unit, said that at that time 
annnai earnings were in tha 
range of NKrlQm. 

fix the first full year of opera- 
tion, Hydro Trading moved 


between 250.000 and 300,000 
tonnes of primary metwi , im 
tonnes of bauxite and 2m 
frame* of al umina 

However, by 1987 earnings 
had increased significantly to 
between about NKr50m and 
NKxlOOm, and Kleinwort Gri- 
eveson Securities, the London- 
based brokerage, has estimated 
present «Tmn«l turnover of the 
trading unit to.be $Zbn. 

As aluminium operations 
grew and became more inter- 
national, the scope of trading 
became so large that Hydro 
decided to hive off the unit as a 
separate profit centre by 1985 
and to relocate to Lausanne. 
Other trading operations were 
also established in Tokyo, Aus- 
tralia and the US. 

But in early -July, Hydro Alu- 
minium suffered losses of 

NKr80m when EnroContinen- 
tal, one of its clients trading in 
aluminium, went bankrupt. 

As confidence in Hydro Alu- 
minium slipped, Norsk Hydro 
was forced to pump in J20m of 
fresh capital to help restore 
confidence in the trading arm. 
Hydro Trading has a visible 
presence on the highly volatile 
London Metal Exchange, and 
bases its metal transactions on 
the exchange’s prices. 

For Hydro Trading; the root 
cause of the EuroContmental 
loss and NKrl46m in other 
trading losses was the shortage 
of base metals. For most of the 
year, LME metal contracts 
have been in backwardation, 
the situation when users are so 
desperate .for material that 
they pay a cash premium over 
the price for future deliveries. 
Normally the forward price 
would be higher, reflecting the 
extra cost or storage. 

Backwardation is not 


LIGHT METALS 
UNIT BUSINESS 
PROFILE (NKrfan) 



1987 

19B6 

Operating 

13 Jt 

10J5 

revenues 



Operating 

1.63 

(LS7 

Income 



Capital 

1.93 

1-83 

■pending 

Depreciation 

0.81 

UBS 


unusual, but the size of the 
premiums asked for immediate 
delivery has reached record 
levels. Backwardations of such 
proportions combined with 
highly volatile prices make it 
difficult for producers and 
users to hedge their risks. 

It is in this situation that 
Norsk Hydro became a loser. 
The company says that it will 
depend on futures market 
prices at least a year ahead 
before it will have indications 
about how the trading unit will 
develop. " 

But the problems , at Hydro 
Trading have been com- 
pounded by the alleged busi- 
ness misconduct of two former 
senior executives. Mr Frode 
GJoem, who headed the unit, 
and Mr Peter Cleave, a Briton, 
who was his deputy. 

Both executives are no lon- 
ger with the company and are 
being investigated by Swiss 
police for allegedly transfer- 
ring company commissions, so 
far estimated at NKrlQm, into 
private accounts. 

Separately, both former exec- 
utives are accused by the par- 
ent company of exceeding the 
company’s limits on trading. 
Mr Qjoen has been replaced by 
Mr Eivind Hagen, a senior 
Norsk Hydro executive, while 


Mr Ivar Hafsett. who heads 
Hydro Aluminium's extrusion 
operations in Lausanne, has 
been appointed chairman of 
the board. 

Norsk Hydro says that it is 
to tighten administration 
systems and control routines 
at Hydro Trading. Mr Hafeett 
said that although the unit is a 
valuable and integrated part of 
Norsk Hydro, the parent com- 
pany is studying its current 
organisational structure. 

There are risks, however, in 
this process. Mr Philip Lam- 
bert, a senior analyst with 
Kleinwort, fears thp* there is 
the potential to overdo a “bat- 
tening down of Hydro Trad- 
ing’s hatches. 

“It is a problem once you've 
taken a hit because there is the 
tendency to be once bitten 
twice shy. This could inhibit 
the sort of environment in 
which trading must be done 
because its very nature has to 
be risk-oriented with a degree 
of laxity of freedom for it to 
function," he said. 

Last year. Hydro Al uminium 
took over state-owned ASV to 
form the second largest alu- 
minium producer in Europe 
behind Pechiney. and the sev- 
enth largest producer world- 
wide. The subsidiary produces 
more than 600,000 tonnes annu- 
ally of primary aluminium In 
Norway. In addition, it has at 
its disposal 200,000 tonnes of 
production In the US. 

Hydro Aluminium’s extra-, 
sion group, also based in Lau- 
sanne, comprises 17 extrusion 
plants in eight European coun- 
tries and the US for which 
operating margins have been 
satisfactory. 

The fabricating group com- 
prises two Norwegian rolling 


mills which have, however,, 
been operating with decreasing 
margins, a foil mill in Den- 
mark and component found- 
ries. The acquisition _also 
brought with it the technology 
group. 

These activities comprise the 
main part of the light metals 
division, which accounts for 22 
per cent of Hydro's overalL 
business. The three other main 
business sectors are oil and gas 
(20 per cent of sales), agricul- 
tural products (48 per cent) and 
petrochemicals (8 per cent). 

In the first half of 1988 the 
light metals division lifted 
operating lifted to NKrl.l85bn 
from NKr707m, contributing to 
record net profits for the 
period of NKrlA44bn. 

Given Norsk Hydro’s diver- 
sity, Mr Lambert says the com- 
pany should not be evaluated 
solely on the basis of the prob- 
lems at Hydro Trading. Indeed, 
Kleinwort says Norsk Hydro is 
an “immensely undervalued 
stock” which is primarily 
driven by Wall Street. 

Eighteen per cent of the 
investors are Americans who 
are slowly accumulating hold- 
ings to prepare for the time 
when the state sheds all or 
part of its 51 per cent stake in 
the group. 

Kleinwort says that Norsk 
Hydro has “immensely strong 
cash generation, but a debt of 
S4bn and a continuing level of 
capital expenditure of $J5bn fin 
1988) which is eating up organ- 
ically generated cashflow." 

However, there is “infinite 
scope for cost-cutting on the 
aluminium side, says Klein- 
wort. “In retrospect, the calam- 
ities of 1986, when commodities 
prices were low, sharpened the 
edge of cost-cutting” to the 
benefit of the company. 


Losses mount at Norsk Data 


By Karen Fossil in Oslo 

NORSK DATA, the troubled 
Norwegian minicomputer 
group, continued to operate in 
the red -during the first six 
months of 1988 with pre-tax 
losses reaching NKrl22m 
($17.7m). 

This compares with a profit 
of NKrl79m in the same period 
last year. 

The poor result in the latest 
period comes despite an 
increase in new orders and an 
upsurge in sales to customers 
outside Norway. 

Early last month, Norsk 
Data attempted to brace the 
market for continued losses 
ahead of the. official. figures 1 
wilich w ere anwowod arestersr 
day. At that time, the company 
said pre-tax losses would reach 
NKrl25m because of a sharp 
reduction in orders and reve- 
nue from the domestic market 

It confirmed yesterday -that 
the Norwegian market contin- 


ued to be weak, especially 
within the public sector which 
had become cautious about 
making major investments. 
Domestic orders dropped 15 per 
cent in the first half year white 
revenue suffered a 7 per cent 
setback. 

. Norsk Data’s operating 
result also tumbled to a loss' of 
NKrlSGm compared- with -a 
profit of NKrl2Qm in the same 
period last year. 

The company’s net fhrawHai 
items, however, were in credit 
by NKr2Qm, but this was down 
by more titan half from the 
NKrS5m last year because of 
foreign exchange losses of. 

^ NKrlint In ihe same period 
last year.: Norsk Data gained 
NKrlSm from foreign exchange 
movements. - 

Order reserves for the first- 
six months.- increased . by. 
NKrSOm. New orders reached 
NKr983m compared with 


NKr965m last year. 

Norsk Data said the West 
German market continued to 
be encouraging because of a 40 
per cent increase in new orders 
for computer systems. 

Sweden, Denmark and the 
UK also experienced satisfac- 
tory levels for new orders with 
good growth in revenue. ND 
Comtec systems for the graph- 
ics industry. did well in Swit- 
zerland and Sweden. 

Cost reduction measures in 
the first half year are expected 
to benefit second-half results. 
Norsk Data cut its staff by 150 
to 4*343 in the first half. 

The. company expects, a “pjg: 
-nificantiy-betterf . secont*-half 
result because of the effect of 
cost reductions and seasonal 
increases in orders because of 
favourable depreciation rules 
in West Germany, Norway and 
Sweden for orders placed in 
December. 


Hysan Development bids 
for construction group 

By Michael Mavray in Hong Kong 


HYSAN DEVELOPMENT, one 
of Hong Kong’s biggest prop- 
erty companies, said yesterday 
it was m aking a cash offer of 
HK$3.50 (44 US cents) per share 
for Paul Y Construction 
through Hassan, its wholly- 
owned subsidiary. 

The move came only days 
after China Entertainment 
made a general offer of 
HKS2.10 per share to share- 
holders of Paul Y, a property 
development, investment and 
construction company. 

Chi na Entertainment, part of 
the Evergp group of companies 
controlled by corporate raiders 
Thomas and Joseph Lau. 
acquired an initial 25 per cent 
stake in Paul Y at HXJ3-80 per 
share Just prior to the October 
crash, and soon saw the stock 
price plummet. 

It later increased. its share- 


holding to 34.7 per cent, and 
last week bought more shares, 
taking it through the 35 per 
cent trigger point requiring a 
general offer under the Hong 
Kong Code on Takeovers and 
Mergers. 

The price of HK82.10 repre- 
sents the highest price paid by 
China Entertainment for Paul 
Y shares during the past six 
months, and was also the clos- 
ing price before trading was 
suspended last Friday. 

Analysts said this was well 
below the company's net asset 
value. 

However, test week, Paul Y 
reported an operating loss of 
HKJ24.7m for the year to 
March 31, citing difficulties in 
the construction sector 

Despite an extraordinary 
gain of HKJ70-6m, no final divi- 
dend was declared. 


Santa Barbara Savings 

and Loan Association 

(Incorporated under the bws of the State of California) 

US. $100,000,000 

CoHaterafixed Floating Rate Notes Due 1996 

Notice is hereby given that the Rate of Interest has been fixed at 
8-8125% da. and that the interest payable on the relevant Interest 
Payment Date, November 16. 1988 against Ctoupon No. 9 in respeaof 
U.k$ 100.000 nominal of the Notes wft be U.SJE2J252-08. 

August 16. 1988, London . 

By: Citibank. MA. (CSS) Dept.). Agent Bank uTTBANvO 


U& $250,000,000 



BANK OF BOSTON 

Corporation 

Subordinated 

Floating Rate Notes Due 2001 

• - Issued 10th .February 1986 . 

8%% per annum 

16th August 1988 
16th November 1988 


Interest Rate 

Interest Period 

Interest Amount per 
U.S. 350,000 Note due 
18th November 1988 


U.S. 81 ,134.03 


Credit Suisse First Boston Limited 

Agent Bank’ 



UL& $150,000,000 

First Bank System, Inc, 

Floating Rate Subordinated 
Capital Notes Due 1996 


Interest Rate 
Interest Period 


8%% per annum 


18th August 1988 
T8th November 1988 

Interest Amount per . 

U.S. 560,000 Note due 

16th November 1988 U.S.S1.134.Q3 


Credit Sufcse First Boston Limited 

.AgemBw*' 


SPONSORED SECURITIES 


High Low Company 

Price 

Change 

Gross 
41* Cp) 

Yield 

% 

P/E 

235 

185 An. Brit. tad. Ordinary 

235 

0 

8.7 

3.7 

83 

235 

18b As. Brtt. Iltd. COLS 

235 

•fl 

10.0 

43 


40 

25 AnlTltageftfd Rhode* 

38 

0 

- 

- 

- 

57 

38 .BBB Design grouoOlSM) 

39 

+1 

2.1 

53 

62 

168 

155 Banion Group — 

168 

0 

33 

2.0 

23.7 

U5 

100 Barton Grot® Com. Pref 

115 

0 

6.7 

53 

- 

148 

136 BrayTednoioglet - 

136 

0 

52 

3.8 

102 

U4 

100 BrembiirConr. Pref 

113 

0 

U.O 

9.7 

- 

284 

246 CCL Group Ordinary — 

284 

0 

123 

43 

43 

158 

124 CCL Group 11% Coar.Pnf 

15Bxd 

0 

14.7 

93 


151 

129 CarttoPfcCSD-™....™.™..... 

150 

0 

62 

4J 

92 

112 

100 carto 75% PrefGD 

109xd 

0 

103 

9.4 


297 

147 George Blair 

297 

+2 

33 

12 

8.2 

« 

118 

60 kis Group- 

87 Jackson Groop (SB—. — 

95 

112x4 

0 

0 

3.4 

33 

12.4 

350 

245 MatUhonc HV (ArastSE) 

350 

t3 

- 

. 

• 

109 

40 Robert Jenkins 

109rt 

0 

73 


2.4 

430 

124 Salmons ... 

420 

0 

8.0 

i.9 

382 

233 

194 Tartar ACariWe - 

233sus 

0 

7.7 

33 

7.7 

96 

56 'Trenton Hoistings (USUI 

81x4 

-2 

2.7 

3.4 

8.7 

113 

106 Unbtrvt Europe Cow Pref 

110 

-1 

80 

73 


293 

283 W5YeatK. 

292 

0 

162 

55 

7.9 


Sccarltlcs daJgmtzd (SO and (U5M) an dealt la subject lo the rate ate regulations of The 
Start Exchange. Other securities listed above are dealt to subject to the rules of TSfl 

These Securities are dealt bi strictly on a matched bargain bash. Nett&fr Grenrille A CD nor 
Cramllie Onias lid are market makers in these lecia-llte 
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COMMERZBANK OVERSEAS FINANCE N.V. 

U.S.S 200,000,000 
. Floating Rate Notes Due 1933 

In Bocordanoe with tha provi s ions of the Notes notice Is hereby 
given that for the six months period from August 11, 1968 to 
February 13, 1989 the Notes will cany an interest rata of 8%% 
par annum with a coupon amount of U.&S 445-63 on U.S4S 
10,000.- and U.S£ 11,140.63 on U.S3> 250,000.-. 

FrankTurt/Mafn, August 1988 

: COMM E RZBAN K 



The Chase Manhattan Corporation 

U.S. $250,000,000 

Floa ting . Rate Subordinated Notes dee 2000 
For the three months 12th August, 1988 to 14th November. 1988 
the Notes will carry an interest rate of 8'H*% per annum with a 
coupon amount of U-S. $226.84 per U.b. $10|000 principal 
'amount, payable on I4ch November. 1968. _ 


Bankecslnzst 
Company, London 


Agent Bank 


Wells Fargo 
& Company 

U.S. $250,000,000 

Floating Rate 
Subordinated Notes 
due 1997 

In accordance with the 
provisions of the Notes, notice 
is hereby given that for the 
Interest period 
16th August. 1988 to 
16th November, 1988 
the Notes will carry an Interest 
Rate of 8%% per annum. 

Interest payable on die relevant 
interest payment date 16th 
November, 1988 will amount to 
USS226-81 per USS10, 000 Note. 

Agent Bank: 

Morgan Guaranty Trust 
Company of New York 
London 


NOTICE TO HOLDERS OF 

SUZUTAN CO., LTD. 

(the “Company") 

Baarar Waninu W sabacriba for ifcans of 
(Omni asefc of the Company (the 
-WarmB 1 - 1 teued in conjunction wHh an 
teua of Z‘4 par rent. Vis. Delta 
Guaranteed Bond, 1992. Adfumau of 
■u b acrl pt i oo price lo be made MB ■ reaah af 
certain iraarctiaa referred to baisw. 
Notice s hereby givefl as Mlows 
|A) The Company proposes lo issue 
3iXX> 1 00C shares ef its Cotnrooa Siocfc by 
. ... ~ . . . -30. 


I9RS). Since nidi nBering price is less than 
thecurrcm market price per share 31 Augpsl 
10. 19K8 oT Yen IW-Vi (calculated as 
provided in the Irwromem dated Mn 19. 
I9R7 rdatinp to the Vhmm.(ibc 
-fatennneni in adjustment of the 
subscription price Im the Warrants ram be 
made with effect (ram August 3U. I OHS 
(Japan timej under Clause 3 (vital the 
instrument. 

(BJ Use Company alxoproposes to bate new 
share* of iu Common Soa by way of free 
dumbo non. whereby cadi shareholder 
appearing an Iteitpsurofilureliokienar 
the Company at 3.00 pm, an Aupml 31. 

IMS [Japan ( tenet ml] be iBocaictf one i 1 ) 
new snare lot aa ten ( 101 share, owned. As 
a rouh of the autborim Ion of nidi tree share 
cfastrihunon. the new <ut>scripiian price 
resulting froai (A j ahoK uia lurUier be 
adjusted wall effect (root September 1. 19fW 
i Japan ri me) under Chuac 3 (i| of the 
inuuutcoL 

(Cl A» the new subscription prices rdmrd lo 
above cannot be determined until the number 
tf the uml outstanding shares of the 
Company's Common .-stock at Aetata 29, 

I M3 k fttoenaiaed, a farther notice 
speofjOT the new whscripricei prices will he 
green lo the hotden of Warrant, is soon as 
pnaLaMc after August 29. 1961 

SUZUTAN COn LTD. 

By: The Tabs Bank. Limned 
u friodufll Paving Agcoi 

Dated- August lb. I9SK 


OVAS 9 LIMITED 

u.s.tao.ooa.oco 

S e cu red Hotting Rata Not— duo -MBS 

Imrfroel Roto 9.1775% pa. Inwreot 
Poriod August IB. 1068 to January 13. 
1989. Intorest Payablo par USSiOG.CCO 
Note U5S3.349.45. 


JS. 1388. London 

PLA. (CSSI Dwxj. Agere Beni 



Permanent Acquisition Financin 





G. HEELEMAN BREWING COMPANY, INC 


a wholly ow ned subsidiary of 



BOND CORPORATION HOLDINGS LIMITED 

Provided by 

The First National Bank of Boston 

The Bank of Neva Scotia 
Pittsburgh National Bank 
Bank of Montreal 
First Bank National Association 
Irving Trust Company 
Osterreicnische Landerbank AG 
Security Pacific National Bank 


The undersigned arranged and syndicated this financing 
through its Foreign Multinational Division. 


Agent 



BANK OF BOSTON 





TRUSTHOUSE FORTE PLC 

NOTICE OF AN ADJOURNED MEETING 
ol tha hoklera of the outstanding 
41,225,000 Warrants lo procure Bio 
subscription of Ordinary Shares of 25p each of 
Tnrathouso Forte PIC 

Notice Is hereby given that the Keetbig of the holders cf the above Warrants (the “Warrant Holders") convened 
by Tnisthouae Forte PLC (the "Company”) tor 27th July, ISM by a notice dated 5th July, 198S published In the 
Financial Times wes adjourned through Sack of quorum and the adjourned meeting of W errant Holders -jriH be 
held at 188 Mgh Holbom, London WC1V 6TT on Friday, 2ad September. 1988 a! 10.30 a.m. (London tsmoj lor Qw 
purpose of considering and, H thought tit, passing the following Resolution which will be proposed os on 
Extraordinary Resolution In ac co r da nce with the provisions ol the Instrument by way of Deed Poll (trio “Dcod 
Pofl”) dated 10th March, 1987 made by Chase Mcnhattsn Bank Luxembourg SA. (the “3ssiL"). 

EXTRAORDINARY RESOLUTION 

‘That this Meeting of the holders of the outstanding 41.225,000 Warrants (the “Warrants") to procure the 
subscription of 41,225.000 Ordinary Shares ol 2Sp each of Trusthouse Forte PLC (the "Company") the terns of 
which are governed by an Instrument by way of Deed Poll dated 10th March, 1987 (the ‘Doed Poll") m favour ol 
the holders ol the Warrants (the "Warrant Holders") hereby: 
approves and sanctions the purchase and cancellation by the Company of Ordinary Shares cf 25p each in the 
capital of the Company up to a maximum aggregate amount of seventy-eight million, two hundred and 
forty-nine thousand, nine hundred and sixty (78.2-9.S60) such shares." 

Clause 4{A)(viif) of the Deed Poll provides that die Bank will exercise its rights pursuant to the terms ol an 
Agreement between the Company and the Bank dated 1(Kh March. 1987 to ensure that the Company does net. 
without the consent of an Extraordinary Resolution of Warrant Holders, purchase any shares comprised in Its 
own share capital. The Company wishes to obtain the general consent of Warrant Holders to permit n to 
re-purchase its own shares up to an aggregate maximum of seventy-eight million, two hundred end iorty-nine 
thousand, nine hundred and sixty (78,243,960} such shares. The Company would only re-pu re.' ia so its own 
shares where its Board considers that such a re-purchase would result in an increase in expected earnings per 
share and would be in the best Interests ot the Company. 

The Company has accordingly convened a Meeting of the Warrant Holders by this Notice to request their 
agreement by Extraordinary Resolution to the marte-s contained in such Extraordinary Resolution. 

The Company considers that the proposed request lor consent contained in the Extraordinary Resolution set 
out above to fair and reasonable In the circumstances and, accordingly, the Company strongly urges cli 
Warrant Holders to vote in favour of the Extraordinary Resol utlcn. 

The attention ol Warrant Holders is particularly drawn to tne quorum required for the adjourned Meeting which 
to set out In paragraph 2 of "Voting and Quorum" below. 

Copies of the Deed Poll (including the Terms and Conditions of the Warrants) will be available for inspection by 
Warrant Holders at the specified offices ol the Ban^. Codel S.A. and Euro-dear set out below. 

In accordance with normal practice the Bank expresses no opinion on the merits of the proposed resolution but 
has authorised It to be stated that it has no objection to the Extraordinary Resolution being submitted to the 
Warrant Holders lor their consideration. 

VOTING AND QUORUM 

1. A Warrant Holder wishing to attend the vote at the adjourned Meeting in person must produce et the 
adjourned Meeting a valid voting certilicate. 

A Warrant Holder not wishing to attend and vote end the adjourned Meeting In perron may deliver his voting 
certificates) to the person whom he wishes to attend on his behalf. 

A Warrant Holder may apply to the Bank on behaff ol Cedel 5. A. or the operator cf the Euro-clcar System tor 
the purpose ot obtaining voting certificates, not later than 48 hours before the time appointed tor holding ;he 
adjourned Meeting, giving voting Instructions in respect cf the adjourned Meeting Warrants in respect of which 
a voting certificate has been issued wit! be block od in the records of Cedel or Eure -cl per. as the case may be, 
to prevent dealings in those warrants until the earlier cf the conclusion of the adjourned Meeting or any psti 
taken on any resolution proposed thereat and tha surrender o! die voting certhicate(s). 

2. The quorum required at the adjourned Meeting is two or more persons present In person t-.ola.ng voting 
certificates (whatever the principal amount ot the Warrants 30 held or represented) in respect of Warrants ter 
the time being outstanding. 

3. Every question submitted to the adjourned Meeting will be decided on a show of hand3 unless & pcil is duly 
demanded by the Chairman cf the Meeting or by one or more parsons holding cne or more voting eerrii .cates 
representing in the aggregate not less than one-fiftieth pert of the Warrants for the lime being outstanding. On 
a show of hands every person who Is present in person and produces a voting certificate cnafl have one rota. 
On a poll every person who Is so present snail have cne vote !n respect of each Warrant in rc ci which 
that person to representative. 

4. To be passed, the Extraordinary Resolution requires a majority in favou- consisting of not V rc trim 
three-quarters of the votes cast if passed, the Eyrreordlnary Resolution wit? be binding on air the Warrant 
Holders, whether or not present at such Mealing ora each ot the Warrant Holders shall be bound to give effect 
thereto accordingly. 

ADDRESSES AT WHICH COPIES CF TTiE DEED POLL CAN BE INSPECTED 
Chase Manhattan Gant Luxembourg SJL 
trio offices of The Chase Manhattan Bank, N.A.. 

Woolgate House, Coleman Strost, London ECC.P £HD 
47 Soulsvarj Rcya! 

Lur.^mccurg 


CEDEL S.A. 

67 Boulevard Grande Duchssse Charlotte 
Luxembourg 


Euro-cicsr 

fv-'wgcn Gueranty Trust Ccmpany cl New York 
Euro-dear Operations Centre 
Rub de la Regence 4 
1000 Brussels 
Belgium 

TRUSTH OUSE FORTE PLC - Registered Office: 16S High Holbom. London VVC1V 6TT, Registered In England 
number 76230. 

Dated 16th August. 1988 
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INTERNATIONAL CAPITAL MARKETS AMP COMPANIES 

Go-ahead for continuous trading ^ e x<*angc ® uro ^ ar issues drift 

Haig Simonian on a new challenge for Germany’s bond dealers . rates ahead of US trade data 


onttmwos trading in a 


V-/ government bonds 
should begin an the co un tr y' s 
eight stock exchanges from 
October l this year, potentially 
boosting liquidity and trans- 
parency at a time of new chal- 
lenges for Germany's stock 


The move to continuous 
trading; which has been under 
consideration for some 
has been brought forward from 
January next year to the begin* 
ning of October, partly in 
response to tbe new German 
government band futur es con- 
tract doe to start trading on 
tbe London International 
Financial Futures Exchang e on 
September 89. The innovation 
is also designed to match simi- 
lar moves to gre ate r flwnhnny 
on other European bourses, 
say some dealers. . 

German government bonds 
(Bunds), and to a lesser extent 
issues from tbe federal rail- 
ways and post office, are 
traded in very high volumes 


outside normal stock exchange 
hours by both domestic and 
foreign banks in tbe interbank 
market However, the Bundes- 
bank itself only participates 
actively during official bourse 
trading between 11.30am and 
LSQpm. 

The new plan, which has 
been discussed at length with 
.the Bundesbank, would allow 
lor official prices to be set con- 
tinuously throughout the 
bourse trading hours. As mat- 
ters stand, official prices are 
set only once at around 
12.00pm - 1200pm, when buy 
and sell orders are matched 
and the central bank poten- 
tially intervenes to ensure an 
orderly market 

Trading also takes place 
between banks on the bourse, 
but only as principals. Many 
institutions, such as invest- 
ment funds, are legally pre- 
vented from buying or selling 
bonds at prices less advanta- 
geous than those officially set, 
thus limiting their freedom of 
action. Following the change. 


such investors would be aUe to 

deal freely throughout the aJS- 
cal trading seswon 

The move to continuous 
trading will at first affect 23 
issues, comprising 12 federal 
government bonds, five gov- 
ernment savings bonds, one 
issue from the federal railways 
and five from the federal post 

office, according to information 
received by dealers last week. 

Moreover, all future federal 
government, railway and post 
office bonds will be contin- 
ously traded during offical 
stock exchange hoars provided 
they are of a minimum DM2bn 
in sfag- A minimum order she 
of DMlm Is to be imposed. 

According to dealers, the 
new measure should boost gov- 
ernment bond trading on 
exchanges at the expense of 
tbe existing over-the-counter 
(OTQ market However, OTC 
dealing may still be advanta- 
geous, as transactions on the 
stock exchange are subject to 
brokers' dealing fees. 

The change may also 


ona dealers . pates 

strengthen the hand of banks inmopf 
trading os file stock exchange 

ocralnof fnvoicm Iwul * 


By Dominique Jacksoi'i 


against foreign institutions 
dealing in German government 
bonds via screens, as the new 
contin ons trading will allow 
more transparent, published 


By Chris Shenwll 

in Sydney 


cent and 101% fo£ 


However, the new venture 
still requires approval from 
certain state governments,, 
which are ultimately responsi- 
ble for stock wtehimpi trading. 
Its sponsors are also seeking a 
reduction in brokers’ fees. 
Although the rate charged 
decreases on the basis of vol- 
ume, the current level of fees is 

<Mt to be too high o n c e contin- 
uous tra ding is introduced. 

Also among the details to be 
settled is the rate of the Bund- 
esbank. Dealers say the exist- 
ing s y stem of one offical price 

flying is tO winter ij y 

new system, with, the central 
bank reserving the right to 
step into the market daring 
cantinous trading if it sees fit, 
though in what circumstances 
remains unclear. 


mL5S“ Korean banks to choose chiefs 


General unit 


By Magsto Font in Seoul 


By Tony Hh a wkl n m 
In Harare' 


ZIMBABWE'S State-owned 
reinsurance corporation has 
taken over the British-owned 
Legal and General Assurance 
company in Zimbabwe - the 
country’s second-largest Me 
assurance company. 

Legal and General Zimbabwe 
has a life fond of some 
and employs some 275 people. 
The company's general man- 
ager said the takeover and 
localisation of ownership 
would enable it to operate j 
more flexibly „ ' | 

Recent Zimbabwe legislation 
requires all insurance compa- 
nies to have a majority local 
equity itwruhriiHup . Legal ***** 
General says it will remain a 
consultant to the Zimbabwe 
Reinsurance Corporation, 
while a London-based company 
— Hymans Robertson and 
Company - will take over as 
consultant actuaries to Legal 
and General Zimbabwe 
The Legal and General disin- 
vestment is believed to be the 
largest to date by a British 
company, although there have 
been a number of more sub- 
stantial rttv eBtammta by Sooth 
African companies. 


COMMERCIAL BANKS in 
South Korea are to be allowed 
to choose their own presidents. 


under a new ruling issued by 
the Ministry of Finance, which 
previously controlled appoint- 
ments to top banking ports. 

But tbe Ministry is to 
exclude large shareholders 
from having a say in the 
appointments, to prsw w w* the 
country's conglomerates from 
■Mining control over the bank- 
ing sector. 

The Government aim plana 

to reduce credit ceilings 
allowed to large shareholders 
from 25 per cent of net worth 
to 15 per cent 

Large conglomerates hold 


stakes In most of South 
Korea’s commercial banks, 
which are saddled with non- 
performing assets of almost 
glObn, following government- 
organised bailouts of failing 
companies in tbe past South 
Korea has never allowed a 
major cor pora te bankruptcy. 

The new government move 
does not appear to signal any 
change of heart on financial 
liberalisation, currently the 
subject of hot debate. The Min- 
istry of Finance has also sig- 
nalled its intention to decon- 
trol interest rates In October,, 
bnt has not acceded to 
demands by businessmen to 
set up simultaneously a mod- 


em money market. 

Instead, the Ministry plans 
to make available $8bn in 
fluids to large companies far 
foreign investment or the 
repayment of foreign debt. Tbe 
funds will not be available far 
won b orr owing domestically so 
as to curb inflationary real 
estate speculation. 

CompaniBS have complained 
strongly that interest rates are 
<*rtain to rise from the current 
high levels of 12-13 per cent 
after liberalisation because of 
the shortage of liquidity. Bor- 
rowing is severely restricted at 
present to reduce inflation gen- 
erated by the rising current 
account surplus. 


THE AUSTRALIA and New 
Zeeland (ANZ) ba nkin g group, 
Australia’s second largest 

fnmmar^l hawlr hr tUBUS of 

assets, announced two moves 
yesterday to belp moderate the 
impact of exchange rate move* 
meats on its capital ratio. 

At an extrao r di nary general 
meeting, shareholders 
approved changes to the 
group’s articles of awnriathm 
allowing directors to issue 
shares with nominal foreign 
currency value. 

For the bank, which has a 
large proportion of its assets 
and earnings in raster foreign 
currencies, the move lets It 
keep a similar proportion of 
its capital in foreign curren- 
cies. For shareholders, it offers 
a choice of currency exposure. 

A statement said the new 
class of share would have 
lights *>«id entitt em e n t s to div- 
idends, new Issues and dtetri- 
battom linked to movements In 
tee exchange rate between Os 
Australian dollar and the rele- 
vant foreig n cu rrency. 

Bat Mr MU Bailey, gronp 
chief executive, said there 
were no immediate plans to 
tone file shares. 

In a separate but related 

nimwnifwnpnt, the Hank grid 


much of Continental Europe 
added to the subdued tone. 
Business In most sectors was 
ofmffned to professional posi- 
tion-squaring and new issue 
activity was also limited. 

Eurodollar bond prices 
drifted easier in low volumes 
with dealers reluctant to take 
positions ahead of the trade 
figures. Stranger than expected 
US industrial production data 
for July and a marginally 
softer tone to. the dollar on the 
foreign exchanges merely con- 
tributed to the lacklustre tone. 

In contrast, fairly brisk 
twoway interest was de te cted 
in the sterling-denominated' 
sectored 1 the market. Gift-edged 
prices tumbled up to half a 
paint on the release of stronger 

than expected UK retail safes 
data for July. But bonds 
recouped some losses when 
retail buyers entered the mar- 
ket later in the day when sev- 
eral dealers were short of 
stock. pn*m*«11g mishinf? prirra 
back up. At the end oftLe day. 
small net losses were seen. 
Activity is expected to faddy 
quiet ahead of UK money sup- 
ply data due later this week. 


extremely buoyant A crisis of 
oversupply in the market fete 
fea t mouth -prompted an infor- 
mal moratorium on new tones 
and coupon levels have risen 
steadily with every new issue 
that has emerged since the 
wmiw lead managing houses 
agreed to severely curtafl new 
Issuance. 


INTERNATIONAL 


A few bo r row e rs with special 
circumstances, such as shun t 
taneous domestic funding, 
have been allowed through toe 
net Sekisui House tapped the 
market now because its partic- 
ular accounting period would 
imply a delay of months and 
not weeks if the issue had been 
rescheduled, and would have 
entailed, the of its 

Although the " M w fcp *' is atin 
subdued, partly due to holi- 
days, the marked slowing in 
new issuance has helped buoy 
sentiment in the sector some- 


Tbe houses which were open -what. Sekisui met a fair reoep- 
West Germany and Sw it zer- tion and was trading well 

within fees by the end of the 


It p lanned to raise up to 
USfl50m through the tone of 
floating-rate notes to institu- 
tional I n vestor s in file intema- 
tlonal ca pital market. 

The Issue, which is being 
arranged by Morgan Stanley 
I nter n ation a l , wfll be of notes 
which are undated, subordi- 
nated wrf- imriw certain con- 
ditions, re deemab le into ANZ 
shares at market value. 

Hr Baflcy said the proceeds 
would be used to support the 
group's Internati ona l business 
operations and would qualify 
as “tier two” capital under the 
Reserve Bank’s new guide- 
lines. 

Last month the group 
announced a enefopsix rights 
Issue to raise A$457m 
(USfSdGm). The issue was 
priced at A23JH) a share. 

The fundraising, which was 
also designed to Increase the 
group's capital ratio, followed 
earlier rights Issues from the 
bank's two princfral competi- 
tors, Westpac and the National 
Australia Bank- 


Australian Rothmans shows 18% gain 


ROTHMANS HOLDINGS, the 
Australian arm of the UK- 
based tobacco group Rothmans 
Internation al, reports net prof- 
its of A$7L4m (US$57 Jm) for 
the year to June. aal8 per cent 
increase on the previous 12 
months, writes Chris Shcrwell 
in Sydney. 

The earnings name on safes 
of A$LG9bo, up 12JS par cant on 
tbe A$L5bn revenue figure for 
1986-87. Other revenues were 


down from A$23.3m to 

Tbe results were announced 
as tbe group continued to 
resist pressure for board repre- 
sentation from Industrial 
Equity QEL), tiie company 
which controls the Australian 
interests of New Zealand entre- 
preneur sir Ron Brieriey. 

trl owns about 15 per cent 
of Rothmans Holdings, which 
wUhconfedionery and packag- 


ing interests as well as tobacco 
operations, is 50 per cent- 
owned by Rothmans Interna- 
ti onal. So fin- the parent has 
shown no Twrfinatbwi to alter 
its balding . 

Yesterday’s results took 
earning s per share up to 72 
Australian cents from 62 cents. 
Directors announced a fully 
franked final dividend of 14 
cents, up from 11 cents, mak- 
ing 26 cents for the year 


in West Germany and Switzer- 
land reported extremely low 
turnover and bond prices fin- 
ished the day narrowly easier 
where changed. 

In the primary markets, 
Yamaichi International was 
♦im> lead manager on the long- 
anticipated $800m equity war- 
rant deal far Sekisui House, 
Japan’s largest priv a te sector 
constructor of single-family 
home units. The coupon on the 
four-year deal was indicated at 
4% per cent, % point above the 
level on last week's equity war- 


ier a buflding society to to®. 
West German market, 
reflecting a marked . improve ; 
®ent in Continental investors 
perceptions of these UK-based 
boirawern? The Woohvmh lf 
the fifth-ranked UK building 
sodety and many of the others 
anfnow expected to tap the 
Euramark market. 

Only a couple of year s ago, 
public issues an the interna- 
tioual capital markets by the 

building societies apppealed 
almost exclusively to the UK 
institutions which were fanm- 
inr with their names. However, 
the success of recent issues in 
aectwra such as US and Cara- 
rft an Eurodollars would seem 
to indicate that tbe investor 
base has now broadened 

wtfcim Securities brought a 
zero coupon YTbn seven-ye® 
deal far a unit of Skopbank 
which was priced at 7L277 per 
cent R was not expected to, 
trade widely. 

LTCB International was the 
lead manager on a YR5hn five- 
year deal priced at UKUO fin 
Socttte Quebecoise d’Assainta- 
sement dea Eaux, which is 
guaranteed by tbe Province of 
Quebec. Interest wfll be pa i d at 
tbe yen/yen five-year swap rate 
less 30 basis points. 


Otic boosted by Chinese reforms 


CHINA’S state-run China 
International Trust and Invest- 
ment (Otic) reported a 57 per 
cent rise in profits last year 
and the gains to the 

c oun try ’ s economic reforms, 
writes Our Financial Staff. 
Citic, which has interests 

rang in g- ftwpt lu m H ng to real 


estate arms, said in its 
Kwruai report it earned 188m 
yuan last year, compared with 
I20m yuan in 1988. 

Interest income singe d to 
567m yuan, from 897m a year 
earlier, while investment 
income climbed to 14&3m yuan 
from -St yuan. 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest International bonds for which ttare b an adequate secondary marine. 


Closing pries on August 15 
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FT GUIDE TO WORLD CURRENCIES 
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ByCtair* Pvarson ' 

OCEONICS GROUP, the 
communications technology 
and tiSshore services concern 
of which American father-and- 
son. team Mr Tony and. Me 
John Bryan took control six 
months ago, more than halved 
its losses to £L97m in the year 
to the end of March. 

Mr John Bryan said that the 
company should show a profit 
in toe current year for the first 
time since 1985 and that it 
intends to resume dividend 
payments to preference, 
though not to o rdinary i share- 
holders. 

Oceonics, hard hit fry the 
recession in the offshore sup- 
plies industry, was heavily bor- 
rowed until the Bryans, 
together with Euroequities, 
investment co m pany, and York 
Trust, the mim-merchant hank, 
provided a £7.2Sm cental fajec- 
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Alba throws 
down a 
challenge 
to Amstrad 

By Clay Harris 

ALBA, the - consumer 
electronics distributor, 'is to 
mount a head-on challenge to 
Amstrad in the market far sat- 
ellite broadcast rec e ivers.' It 
has bought 80 Her . cent of Sat: 
elllte Technology Systems, a 
mto ntbased Jorfwi gro up . . 
Mr John Hmrk jUhii rturiff . 


planned to match the £199 
retail price announced by 
Amstrad for dishes to receive 
broadcasts from Astra, the 
Luxembourg-based satellite 

project Alba’s receivers are 
due to be In UK shops by the 
end of the year, in time for the 
beginning <rf Astra's broad- 
casts early in 198& • 

The bade as well as 

A £250 model -with ! infrared 
remote control, will be sold 
under the ah» . name. How- 
ever, by flte end of 1989, toe 
group plans to market tatevi- 
ptmn sets incorporating micro- 
chips allowing : reception of 
programmes from the rival 
British Satellite Broadcasting. 
These will be sold under the 
venerable Bush brand. 

STS, whim employs 12 peo- 
ple, will become Alba’s high 
technology design arm And 
will remain in Bristol Mr Har- 
ris said. In toe seven months 
to last October 81, a period 
during which product develop- 
ment was bring completed, 
STfTs pre-tax loss of £246,833 
exceeded its £50£11 turnover. 

Alba bought its stake from 
TVS Entertainment, the far- 
mer Television South (which 
held 65 per cent),' and from the 

fWMMiUnnp y’g f nirmtenz TwO df 

Hm latter, Mr MftWI fitmi, 
and Mr Nicholas Heckford, 
will retai n 20 per cent of the 
shares, over which Alba has 
an option to buy on a perfor- 
mance-linked formula between 
1998 and 1995. 

In total. Alba is paying 
£86,000 and assuming STS’s 
group debts of £320,000. STS 
says net at comple- 

tion did not exceed £400,000. 


Noble and Lund 
surges to 
£1.14m midway 

Noble and Lund,, specialist I 
engineer and emwinner prod- 
ucts company, made strong 
progress through the opening 
six months of 1998, raising 
profits for the period from 
£418,000 to £lJL4m at toe pre- 
tax level. Par 1987 as a whole, 
pre-tax profits totalled £L47m. 

The company, has been 
active on the. takeover front 
over the past 12 months- Mr 
Roger Looker, chairman, said 
yesterday that these were out- 
standing opportunities for 
organic expansion within toe 
consumer products division 
and that a number of acquisi- 
tion situations were currently 
being reviewed. 

For toe six months to end- 
Jtme, turnover pushed ahead 
from £&81m to £UL95 ul Inter- 
est charges accounted for 
S411A00 (£173,000) while tax 
took £206,000 (nil). 

Bantings per lOp share 
emerged at 5£7p (4JB8p) basic 
or SMSf (4JS4p) on a folly 
diluted bads. The interim divi- 
dend is doubled to lp. 
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onics halves losses 
hopes for preference 


tfon In return for a controlling 
stake wwirtigi* two year. 

Mr Tony Bryan, $4, chair- 
man, was previously head of 
Copperweld, a US steel prod- 
ucts manufacturer. 

■ Rationalisation measures 
taken by the Bryans over the 
pad six m onths have incJudad 
merging the technical services 
and equipment rental divi- 
sions, and reviewing the. 
group’s pricing structure to 

marimlg c hl ghetvf fflffgin areas, 

Mr Tony Bryan said. . 

Demand for the group’s ser- 
vices from traditional custom- 
ers was stronger than in past 
years, reflecting toe more sta- 
ble market environment for 
toe oil »ttH gne industr y, while 
Oceonics had seen . some bene- 
fits from the growth In laying 
of underwater teLecommnnica- 
tions lines. 


Out of t u rno ver of £l6.75m 
(£2056m) in toe last year, SPL 
accounted for about 27 per 
’cent, technical services 49 per 
cent and equipment «im and 
rental 24 per cent. 

The £L97m loss on ordinary 
activities compared with losses 
of £4L06tn in the previous year 
and was after a £382,000 excep- 
tional loss r elating to the set- 
tlement of an outstanding 
claim in respect of an alleged 
breach of warranty. A loss on 
disposals of £362^00 was taken 
below the line. 

The loss per ordinary share 
before the extraordinary item 
was 6p (l2Bp). After toe March 
capital infusion of 72JSm new 
ordinary shares at lOp each, 
toe investing group led by the 
Bryans held 66 per cent of the 
enlarged share capital. 


Dominion reduces oil stake 


ByNIkkJ Tait 

DOMINION INTERNATIONAL, 
financial services company run 
by Mr. Max Lewinsohn, yester- 
day announced that it has 
reduced its stake in Southwest 
Resources from. 43 per cent to 
31 per cent. 

The . reduction results from 
the sale of 6.24m shares in 
Southwest, an oil and gas com- 
pany. whose shares trade on 
toe U5M, at 16Kp apiece, or 


around film in total. 

Dominion said that the sale 
“is in hue with its stated policy 
of reducing its involvement in 
the oil industry. 1 ’ It had 
already cut the holding frmn 59 
per emit, through an earlier 
share placing. - ■" 

However, the company 
added yesterday that it was 
still having discussions with a 
couple of parties over its 


remaining interest in Southw- 
est 

In the past, there has been 
speculation that Dominion 
would sell toe stake to a single 
buyer, but one mooted possibil- 
ity at present is that an outside 
party could inject certain 
assets in return for a tranche 
of equity. 

Yesterday, Southwest shares 
gained Up to 16Kp. 


EIS In $8.54m US purchase 


By David Whiter 

E3S GROUP, & specialist and 
high-technology engineering 
company, is spending $8-54m 
(£5m) on buying toe Stokes 
Vacuum division of toe Pemt- 
walt Corporation In the US. 
Thin in BIS * ahth angnlaftlon m 

toe last year. 

Stokes Vacuum is a supplier 
of high- vacuum pumps and 
systems for use in the pharma- 
ceutical, food, .chemical, elec- 
tronics and metallurgical 
industries. Its main factories 
axe in the US, but it also has 


facilities in toe UK and France. 

Mr Peter Haslehurst, EIS 
chief executive, said there was 
a considerable degree of prod- 
uct synergy between Stokes 
And B IS * existing pump subsid- 
iary, ESck Hargreaves of Bri- 
ton, Lancashir e. 

Marketing and production 
benefits would help turn 
Stokes back into the black, he 
said. Last year, it incurred a 
trading loss of $L7m on turn- 
over of $27_2m, after disruption 
caused by a major reorganisa- 


tion. 

The book value of its assets 
is equivalent to the purchase 

in^ra^fo^veral instalments. 

The first of these Is a £2Am 
tranche payable on completion, 
to be followed by £800,000 after 
four months. The balance is 
payable in two further pay- 
ments on the first mid second 
anniversary of the deal. 

EIS recently announced an 
18 per cent increase in its 1987 
pre-tax profits to £&3m. 


Caird signals Wistech interest 


By Clay Harris 

CAIRD GROUP, acquisitive 
waste disposal company 
beaded by Mr Peter Lmacre, 
-yesterday signalled that it bad 
-not barfed its interest m Wis- 
fcech,, specialist cleaning and 
'materials., group, when an 
- agreed takeover md collapsed 
Caird has bought 5 A per cent 
of Wfetedi. at 50p per share. 


compared with the 70p value of 
the all-paper bid announced in 
May. Caird withdrew the offer 
in July when it decided that, 
the ' valuation was not backed 
upby an auditors report Wis- 
tech. . subsequently rejected 
Caird’s revised terms. 

- Wistech - its shares are 
traded on toe ove^toe-counter 


market — last week announced 
the creation of a joint venture 
in Scotland with privately- 
owned L&C . Waste .Manage- . 
ment Services. 

CaJxd bought the 5J. per cent 
stake after being released from 
a confidentiality agreement 
entered into as part of the hid 
negotiations. 


Return to the black for Astra 


ASTRA TRUST retained to 
profit at tiie pretax level in the 
year to April 30 1988. At £56JX» 
.the figure compared with a 
£931,000 loss in the comparable- 
period of the previous year. 
The tnmround was achieved 
on turnover ahead 23 per cent 
from £4.77m to £5A8m. 

Above the Une there was an 
exceptional credit of £112,000 


(£U8m debit) from the sale of 
a propert y. Below the line an 
extra ordi nary debit of £96,000 
(£298400) arose from a discon- 
tinued business and abortive 
acquisition costs of £96,000 dur- 
ing the market crash. 

Mr Theodoras Paphitis, the 
chairman, said' with a modest 
rise in net asset value and 
earnings this time of 0.l6p 


SHARE STAKES 


The following changes in share 
stakes were announced 
recently: 

APPLIED HOLOGRAPHIES: 
Globe Investment Trust has 
raised its stake to 9.84 per cent. 
BARR AND ' WALLACE 
ARNOLD: Mr Kerry Firth has 
increased his holding to 134^375 
ordinary (ILfll per cent). 
CALEDONIA INVESTMENTS: 
Independent Equity (Pacific), 
through a wholly-owned sub-' 
sidiary, is now. entitled to 
8A5m ordinary (ai9 per cent). 
CAMBRIDGEISOTOPES: Mr 
Gfflgg LsbrifaTudder of 4L37m 
(34 per cent) comon stock, has 
sold 300,000 under an arrange- 
ment with the company cover- 
ing the sale -or redemption of 
such stock over a five-year 
period: - . 

CARADON: Electra Investment 


Trust has sold lm shares and 
now holds &5m (5.76 per emit). 
COMMERCIAL UNION: G A 
Duncan Pty and connected 
companies have reduced their 
bolding from 332m ordinary to 
292m (6A1 per cent). The hold- 
ing is entirely in the name of 
Pine s Investments. 

EVE GROUP: National West- 
minster Bank (as trustee) now 
holds 1.07m ordinary. 
GLASGOW INCOME TRUST: 
EFT Group (formerly Edin- 
burgh Financial Trust) has 
sold its entire holding of L45m 
ordinary (5 per cent). 

GOODE DURRANT: Devon 
Associates (controlled by War- 
ing Family Trusts, of which Mr 
FM Warning, a director ofGD, 
and his family are discretion- 
ary beneficiaries) is interested 
in 6.6m <18J> per cent) ordinary 


following the acquisition of 
600,000 ordinary. 

OIS GROUP: Inspectorate UK 
Holdings has increased its 
holding to 549,407 (7.48 per 
cent). 

PARKWAY GROUP: Lowe 
Hcnrard-Sfeink and Bril has dis- 
' posed of 200,000 ordinary at 
SSLS5 each and now has a resid- 
ual hniliHwg of K h"- 
PORTALS: Industrial Equity 
(Pacific), of Hong Kong, 
through a wholly-owned sub- 
sidiary, is the beneficial owner 
of 3-08m(5-2per cent). 

ROMNEY TRUST: Holdings 
.under toe management of Pru- 
dential Group amount to 628m 
ordinary (22£2 per emit). 
TAKARE: Singer and Friedlan- 
der Group and its subsidiaries 
are beneficially interested in 
980.766 ordinary (11-24 per 


against previous losses of 2.54p 
,he was confident of further 
progress in the year ahead. 

Lawrence & Wightman and 
Capricorn Communications, 
acquired in August, were both 
trading up to expectations 
within the property and 
finance services divisions. 
Apart from these activities 
Astra has Interests in engineer- 
ing and leisure. 


cent). 

TECHNOLOGY PROJECT SER- 
VICES: Electra Investment 
Trust has disposed of 382Jt80 
ordinary and no longer has a 
notifiable interest. 

G W THORNTON: Dunston 
Investment (a company 
through which Mr DM 
Hbwarth, chairman, and mem- 
bers of his family are discre- 
tionary beneficiaries) has sold 
35,000 ordinary at 174p. Dun- 
ston remains interested in 
322,592 (ELS per cent). 

UTC GROUP: Mr J Mattock, 
director, has bought 75,000 
ordinary at 200p and is now 
interested in 1.2m (7.6 per 
emi t). 

WATERFORD GLASS GROUP: 
Allied Irish Inves tmen t Manag- 
ers now holds between 5 and 10 
per cent of the share capital. 


LUGANO - A BUSINESS CENTER 

The Financial Times proposes io publish this surveyon: 

: Monday 'l7ti» October 1988 
opening day of the second 
LUGANO INTERNATIONAL BANKING 
SYMPOSIUM _• 

For a foil editorial synopsis and advertisement details; please contact: 
. . Gun ter BreftHi^g - ' - . 

FINANCIAL TIMES (SWITZERLAND) LTD ; 

15, rue dn Ceodrier 1201 GENEVA 
Telephone: 022/31 1 604 * 


Patricia SurrMge 

financial TIMES LTD 

Bracken House 

. 10 Canaan Street 
. London EC4P4BY 
Telephone: 248 8000 Ext 3426 


THE 

NETHERLANDS 

The Financial Times proposes to publish this 

survey on: 

:-v • lOfh October 1988 

For a full editorial synopsis and advertisement details, 
: . please contact: 

Mr Richard WflHs 

/.. _on Amsterdam 23 94 30/22 56 68 

or write to him at: 

. Financial Times (Benelux) Ltd 
Herengracht 472, 

101-7 CA Amsterdam 


T&N $llm 

turbine 

expansion 

By Clay Harris 

T&N, the engineering group, is 
to pay glim (£6.4m) in cash 
for two Florida companies spe- 
cialising in the prcrislon cast- 
ing o f gas -turbine components 
for aircraft en gine manufac- 
turers. 

Miami-based Aerocast and 
Tampa-based Aerodyne Invest- 
ment Castings will operate in 
conjunction with TAN’S AE 
Turbine Components subsid- 
iary. Their customers include 
Pratt & Whitney Hnf * toe US 
Air Force. 

Mr Martin Bell, finance 
director, said yesterday that 
T&N would transfer technol- 
ogy and invest In new equip- 
ment in order to improve pro- 
ductivity at the Florida plan ts. 
At present, their return on 
sales - estimated to reach 
830m in 1988 — was falling 
short of 5 per cent. 


EFT rises by 35% 
to £0.5m first half 

EFT Group, Scottish financial 
services company formerly 
known as Edinburgh Financial 
Trust, lifted taxable profits by 
35 per cent to £522,000 In the 
six months to the end of June. 

The result, achieved on reve- 
nue ahead from £1.06m to 
£lA7m, include d pre -tax con- 
tributions from EFT Leasing, 
acquired in January, and Stir- 
ling Financial Services, pur- 
chased in ApriL Profits eman- 
ating from related companies 
amounted to £10,000 against 
£61,000 last time. 

Tax accounted for £107,000 
(£85,000), and after realised 
gains on the group’s invest- 
ment holding portfolio of 
£142,000 (£294,000), earnings 


■ V •*' 


compared with Lllp last time. 

The interim dividend is dou- 
bled to 0.2p. 


On the move in 
Europe 



Interim Report 


SUr Months 
to 30th June 

1988 

Sue Months 
io30ihjunc 
1987 
Ire-suicd) 

% 

Change 

Profit before tax (£m) 

20.4 

18.1 

+12.7 

Earnings per share 
Dividend per share 

9.06p 

3.0p 

7.91 p 4-14.5 
225p +33 3 



BB Our UK transport and warehousing profits were up, 

but cold stores, with EEC stocks rapidly diminishing, 

turned in reduced profits. Our plant hire and 
reinforcement companies showed a good increase. 

0 Elsewhere in Europe, profits were broadly in line 
with the previous year. 

5 Our Australian companies delivered much improved 
profits, but our US transport companies fared less well. 

6 Two 1988 acquisitions came too late to affect the 
half-year results: The Chicago-based Willett group of 
transport businesses was purchased and a majority 
interest was purchased in Innocenti Freres SA a French 
company specialising in the transport of chemicals and 
petroleum products. 

BS Despite the drop in contribution from the cold store 
companies, trading at present remains reasonably 
buoyant 

VAREHOVSING niSTJilRVTIQN AMD 
COLD STDRAGF IN THF 
UNITUD KINGDOM. FRANCF 
HOLLAND. THE UNITED STATES 
AND AirSTRAUA. 

Copies of tbe/ull report m ailable 
0m the company el VinJsor House. 

Victoria Street, LortJon SVIII 0 NR. 

Transport Development Group PLC 




SECOND QUARTER RESULTS 


Operating profit rises 14% to £405 million 
B> The outlook for the year is encouraging 


Operating profit (at constant rates of 
exchange) for the second quarter rose by 14% 
over the corresponding period last year to £405 
million and profit attributable by 12% to £219 
million. 

For the half year, profit attributable increased 
by 9%. The second quarter showed a stronger 
improvement over 1987 than that achieved in 
the first quarter. Most parts off the business 
contrfouted to this result. In Europe operating 
profit rose by 10% due to good volume growth 
and higher margins. The increase in operating 
profit in North America for the second quarter 
has brought its performance for the half year in 
line with 1987. 

The outlook for the year as a whole is 
encouraging. 


SECOND QUARTER 

In Europe, we had a good quarter with a 
strong performance from speciality chemicals 
and outstanding results from ice cream. 

In North America we had good results from 
Upton, Chesebrough-Pond's and National 
Starch. Lever Household market shares con- 
tinued to develop well but profits in the quarter 
were restrained by general market conditions 
and the introduction of Surf Liquid to the 
remainder of the United States. 

A notable feature in the Rest of the World was 
the continued expansion in East Asia. Invest- 
ment continued in Japan thus further streng- 
thening our market position. The Mexican busi- 
ness was a major contributor to growth in Latin 
America. 

At end June exchange rates the increase in 
profit attributable is 11% in sterling, 16% in 
guilders and 1% in dollars. 


Second Quarter 
1988 1967 

4411 4,192 


Increase 

5% 


406 

355 

1Z 

9 

3 

3 

28 

14 

(57) 

(37) 

391 

344 

(161) 

(139) 

- 

1 

(ID 

(10) 

219 

196 

(2) 


217 

196 

1lJS4p 

10.51 p 


COMBINED PROFIT STATEMENT (£ motions) 


TURNOVER 
OPERATING PROFIT 

Share of associated companies’ profit before taxation 
Other income from fixed investments 
Other interest receivable and similar income 
Interest payable and similar charges 

PROFIT BEFORE' TAXATION 
Taxation on profit of the year 
Taxation adjustments previous years 
Outside interests 

Profit attributable to shareholders 
Difference on translation of 1988 results at end June . 
1988 rates of exchange 

PROFIT ATTRIBUTABLE TO SHAREHOLDERS 


Half-Year 

1988 1987 

8,524 8,232 


Increase 

4% 


739 

689 

21 

17 

4 

4 

59 

56 

(100) 

(105) 

723 

661 

(296) 

(272) 

- 

2 

(21) 

(19) 

406 

372 

(5) 


401 

372 


11% Combined earnings per share- per 5 p of ordin a ry capital 2l-49p I9.95p 


NOTES 
EmchmQ i Ratal 

The results for 1988 and the comparative figures for 1387 
have been translated at constant rates of exchange. These 
am based on £1 - FL 333 * US. SI SCI. which were the dosing 
rates of 1997. In addition the profit attributable to share- 
holder* ter 1988 hM been translated at the ratre of exchange 
current at the end of June 1888 being based on £1 = H. 851 = 
U.S. St 71. Exceptions to these conventions have been made 
for the results arising In 1988 in hyper-inflationary econo- 
mies, which have been translated throughout at forecast 
closing retee for 1988. 

ISA August 1988 

Un3ev&r quarterly results are available in leaflet form. 
To be included in the mailing Tot. please write to: 
External Affairs Department. P.Q. Box 68, Unilever 
House. London EC4P4BQ. 


SUPPLEMENTARY REGIONAL HVIFORMATION 
(£ mUfions at end 1987 exchange rates) 
Second Quarter Half-Year 



1988 

1987 

Turnover 

1388 

1987 

2.779 

2681 

Europe 

6,378 

5£81 

820 

768 

North America 

1.551 

1504 

812 

743 

Rest of the World 

1,595 

1,447 

4411 

4,192 

Operating Profit 

&524 

8,232 

289 

231 

Europe 

488 

442 

58 

45 

North America 

88 

87 

78 

79 

Rest of the World 

163 

160 

406 

355 


739 

689 
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UK COMPANY NEWS 


Armstrong Equipment shares 11 A TH • _ 

fall 21p on profits warning J. Ill 1 

gar es in Arm strong Equipment feH 2Xp to 12Qp yesterday alter 

fte Coventry^baaed motor components and industrial fastenings - ^ t A 1_ 1 

group warned that results for the year which ended on July 2 Gf Q T O Alll] 
ww^d be "rigniQcanfly” affected by 3tock-related discrepancies at I'd’ few fewfeF 

its York shock absorber plant, writes day Harris. « 

The severe underestimate of material prices and the cost of By Nick Bunker 

Armstrong achieved pre-tax profits of £7.7m In 198687. new legal ground in ite battle 

Ur John Pratt, group finance director, said yesterday that *? r Farmers. Group, the Los 
Armstrong had been "hit between the ayes.” He hadtedaprobe 

at the Yoife plant, including the first fall inventory for a consider- , ^ ttl ^3_ 0 Ert£S2 

aide time, after new internal reporting procedures first suggested J? 5 S* of 0188011 
a discrepancy in March. blowing the bid 

*TT» investigation is continuing, but at time, there is no „ totacco-based multhte^ 
indication of fraud and no indication that people exceeded their y^^^rday that ' It 

authority,- Mr Pratt said. However, raanagra«it«^ York J"*®**/"® 
plant was changed earlier this year m Portland, Oregon ,_ seeking 

TO® plant’saccounttag system had not adequately reflected the “ *£ T5S 

Ugbmr cost erf buying components from outside suppliers. In from 

addition to the effect an 1987-88 profits, the increased sales from !“““** ^"SSfSrSS 
the York plant which led to file need for outsourcing will be £^552 

reassessed in knowledge of the true cost. to aDow BAT to acqulre 

^Armstrong is due to report its fall-year results tm September ^presents the 


BAT invokes Constitution to block BSR sells hi-fi side 
state objections to its Farmers bid ^£^££ 15 !!* 


Rain© declares Ruberoid offer final 


Angde&based insurer, by try- 
ing to use the US Constitution 
to stop the state of Oregon 
blocking the bid. 

The tobacco-based multina- 
tional said yesterday that it 
had filed suit in a federal court 
in Portland, Oregon, seeking 
an injunction barring Mr Theo- 
dore Kulongoski, the local 
insurance commissi oner, from 
enforcing his .T illy 14 dedSfOD 
not to allow BAT to acquire 
Farmers. 

The move represents the 
first at te m pt by BAT to over- 
come local regulatory objec- 
tions by asking the federal 
Judiciary to strike down parts 
of state law on insurance. 

Oregon is one of nine states 
where BAT has to gain prim 1 
approval from regulators 
before buying more than 10 per 
cent of Farmers. So for, four 
state insurance commissioners 


have refused permission for 

the acquisition. 

Last week BAT raised its bid 
from $83 to $72 a share, but set 
this Friday as a deadline for 
the Farinas’ board to accept 
the higher figure, which values 
the company at about $5J5bn 


RAINE INDUSTRIES. the housebuilder and contractor, has judiciary to strike down pai 
declared its hostile offer for Ruberoid final, writes Andrew SOB. erf state law on insurance. 

The cash and shares bid, which values the roofing materials Oregon is one of "foe stat 
group at about £ 1 2 8m . will dose on September 14, and Raine said where BAT has to gain pri 
yesterday it would not revise the offer or extend file closing date approval from regulato 
unless another potential bidder emerged. before buying more than lOp 

Raine said the dosing date had been fixed to allow holidaying r»mt of Farmers. So for, fa 
shareholders ample time to consider the bid. Under other circum- state insurance co mmis atona 
stances Raine said it would be confident of acceptance within 

seven to 10 days. 

It added that shareholders accepting the Raine bid would be T| • 1, , ■ 

allowed to keep the L15p interim toMend declared by Ruberoid r CICl| jiyflS fl llj 

last week. 

Meanwhile, the Takeover Panel has asked Ruberoid to clarify <TQ rf ll 

claims made in its defence document, published last week. The Tv CSI^al 1*11 
Raine camp called the letter to shareholders a retraction. » * . ^ « 

The Ruberoid letter, seat last Friday, says references to future hlfc 4- 1 1 f|Un| 
earnings growth arm asset potential should not be taken as 

forecasts. It adds that claims that Ruberoid’s share price had n» » HouMor 

“significantly outperformed” Raine, only referred to the period J 

team October 1987 to April 1988. RICHARDSONS WESTGARTH. 

Mr John Roberts, Ruberoid’s chief executive, yesterday dis- the restructured steel stock- 
missed Raine’s cri ticisms of his service contract, which provides holding group, yesterday 
a salary of £90,000 per annum, plus a bonus finked to Ruberoid’s underlined its recovery with 
net assets and profits. He said that his remuneration was the announcement of a more 
disproportionate to the size of the company were based an an than seven-fold rise in pretax 
“unfortunate misrepresentation” of the foots. pro fit s foam £90.000 to SB8&J3QQ 

Shares in Ruberoid, which is advised by Samuel Montagu, fell for the six months to June SO. 
6p to 261p. Raine, advised by Barclays de Zoete Wedd, was Sales more than doubled to 
unchanged at 96p. £10_7m_ 

The. results were those of a 
“very different animal” from 
the one that came close to 
bankruptcy four years ago 
after incurring heavy losses on 
a disastrous marine contract, 
according to Mr Roger Payton, 
chairman. 


BAT’S federal case urges the 
court to declare that ft does 
not need state approval to 
cany out the takeover. It says 
that the Oregon law which Mr 
Kulongoski used to veto the 
bid fe unconstitutional because 
it conflicts with federal securi- 
ties law by allowing fife amt- 
nrisaionerto regulate a nation- 
wide tend er offer. 

BAT aReges that the state 
insurance code also contra- 
venes the Constitution in that 
it tmahha the conunisalo ner to 
restrict interstate purchase of 
shares “In a manner that 
imposes a direct burden on 

fnf w r » t » t e commerce”. 

BAT presented the law-suit 


yesterday as a specific 
response to the problems posed 
by Oregon, where Mr Kolongo- 
ski was especially critical of Its 

r B to acquire Farmers, on 
grounds that they would 
not benefit local poticy-holders. 

However, Mr Wilson Wyatt, 
a spokesman for BATDS, 
BATs Kentucky-based TO sub- 
sidiary, confirmed that the 
arguments in the law-suit were 


ance, BAT had stepped into a 
highly sensitive areaof the US 
insurance scene. 

Mr Tom Welch, Fanners’ 
director of corporate invest- 
ments, said: “This is a whole 
new ball-game. It raises issues 
which are not particular to this 
situation. 1 * 


By Andrew 


The legal background is that, 
historically, insurance regula- 
tion was regarded purely as a 


bread to question matter. That tradition 


the constitutionality of the 
insurance codes in other parts 
of the US. 

“Technically speaking, it 
ooold apply to the insurance 
statutes of all the states," Mr 
Wyatt said. 

State insurance officials in 
Oregon were unwlIUng to com- 
ment in detail yesterday, 
because they bad not yet 
received copies of BATs filing. 
However, an executive at 
Fanners' Californian headquar- 
ters noted that by questioning 
states’ rights to regulate tosur- 


stemmed from a Supreme 
Court ruling in 1869, which 
rul ed that insura nce was not 
Interstate commerce. 

Hat decision was reversed 
by the Supreme Court In 1945 
the federal McCaznm-Fexguaon 
Act then upheld continued 
state regulation, and that is 
still In force. 

However the issue has 
become controversial again 
amid widespread calls from 
consumer bodies for federal 
regulation of the industry. 


Richardsons TDG advances 13% to £20.4m 

Westgarth By Andrew Hm 

O nvm/tnn . » A AAHIISIIT 


AlUed-Lyons buy 

AUled-Lyons, food and brewing 
group, has purchased CDL44, a 
privately-owned frozen cake 
company, for an undisclosed 
sum, writes Lisa Wood. 

CDL44, which will sell about 
aom-wurtb of cakes at retail 
prices this year, win become 
part of the J Lyons Bakery and 
Confectionery division. 

The acquisition wifi take J 
Lyons into the frozen/chilled 
cake market which is seen as a 
growth area 


Dudley Jenkin s up 

Dudley Jenkins, USM-quoted 
mailing-list broker, saw pre-tax 
profits for the year to April 80 
rise £178,000 to £400,000 on 
turnover up to £4Jm (dsn^. 
Warning s were &94p (&85p) and 
tiie final dividend Ip. 


BemFs Scottish buy 

Berni Inns, the restaurant 
chain owned by Grand Metro- 
politan, is acquiring four res- 
taurants, which have accomo- 
dation attached, from Stakis, 
Scottish-based hotel group, 
writes Idea Wood. 

The price has not been dis- 
closed. 

The outlets, winch will be 
co n verted at a cost of £L6m, 
will strengthen Bend’s repre- | 
saltation 

This latent purchase mmM 
after Bend's purchase in April 
of eight restaurants In the 
(heater Manchester and Lanca- 
shire areas from First Leisure 
for £7.4m. 

This, said Grand Metropoli- 
tan Retelling, provided a 
strong northern base for Its 
subsidiary's £Z0Om expansion 

prog ramme. 


DIVIDENDS ANNOUNCED 



Cones - Total 

Total 

Current 

Dale of 

ponding tor 

last 

payment 

payment 

dividend year 

year 

AMaaca Trust Int 8.75 

- 

8 

- 


BSRlnTI bit 

Dutflay JenUna fin 

EFT Group — .... int 

NoM* and Lund Int 

Rugantcrost fln 

Rfchardsona WSat — Int 
Tr ansp ort Daw -int 


Dividends shown penes per stare net except where otherwise stated. 
"Equivalent after showing for scrip issue. iOn capital Increased by 
rights and/or acquisition Issues. SUSM stock. ©Unquoted stock. ♦Third 
market ©Grose throughout * Irish currency. 


Since 1962, when the com- 
pany’s losses soared to £2flm, 
Richardsons Westgarth has 
sold ten loss-making subsid- 
iaries. It now consists of just 
three steel stockholding and 
proce ssin g companies, includ- 
ing G F J Armstrong; which 
was bought for about £49m in : 
shares last October. 

The increase in profila was 
primarily due to a strong per- 
formance from Armstrong; the 
results of which were included 
for the first thne. Sales 
increased by 87 per cent and 
margins improved. 

The two longstanding stock- 
holding companies In the 
group, Humber Steel Stock- 
holders and Gardiner, Barugh 
ft Jones mu stered a 25 per cent 
increase in sales and an 
increase in margins which 
stemmed from the increased 
buying power achieved by the 
addition of Armstrong. 

The company’s prospects far 
the second half of the year 
were encouraging, it said. Mr 
John Macdonald, managing 
director, said he envisaged con- 
tinued strong demand, 
although the acceleration in 


By Andrew Hill 

DWINDLING EUROPEAN 
Community food mountains 
affected operating profits at 
Transport Development 
Group’s cold storage operation 
in the first half of 1988. but 
‘both transport and warehous- 
ing pro fit s rose. 

The distribution and storage 
company increased pre-tax 
profits by 13 per cent to £20.4m 
in the she to June 80, 

against £38Jm in the first half 
of 1987, restated at 1988 

on-hang p r q tpc 

TDG’s net tangible asset 
value increased 80 per cent to 
25(Up (115.4p) per share follow- 
ing a revaluation of freehold 
and long leasehold properties. 
The increase over book value 
was £S0m. 

Storage suffered as a result 
of diminishing EC Inte rven ti on 
food stocks and consequent 
lower charges, with trading 
profits felling to £5 -83m 
(£6.66m) in the UK, and. from 
£JL56m to £L17m overseas. 
TDG had increased capacity to 
cope with the EC storage 
requirements and was now 
having to dispose of surplus 


propel ties. 

Sir James Duncan, chair- 
man, said the speed of the 
decline had surprise d the 
group but he expected conven- 
tional cold storage business to 
ofibet the worst effects. 

“I don’t see it having any 
long-term effect on the cold 
storage business, let alone the 
group as a whole," be said yes- 


Profits from the transport 
operation rose to £11.7m 
(£10.4m), although Sir James 
said the advance concealed 
some adverse effects of the 
Oiawnel fer r y s trike. 

The booming con s tru ction 
Industry helped TDG’s plant 
hire "rowpwntefl double profits 
to - 19m (£i.04m) while the 
steel and wire reinforcement 
operations pushed up trading 
profits to £3J8m (£2.0Sm). 

Group turnover rose 12 per 
cent to £29Bm (£262m) and 
earnings per share advanced 
front 7_9ip to &08p.sn increase 
of 14 £ per cent. The interim 
(fividend is set at 3p QJtSpk 
TDG shares closed 5p down at 

281p. 


• commit 

Sir James's confidence about 
TDG’s storage operation, faced 
with shrinking EC meat and 
butter mountains, is founded 
on the 5 to 7 per cent growth of 
the conventional cold storage 
business. This Is backed up by 
an impressive recovery in Ato- 
traiian haulage and storage — 
.operating profits rose from 
£527,000 to £L04m at the half- 
way stage - and the prospect 
of major benefits to be gleaned 
from the single European mar- 
ket in four years’ tima. At the 
mo irom t aimne* all UK compa- 
.nfes are pressing their claims, 
however •mar ginal, for a dice 
of the poet-1992 market, but 
IDG's promises are not empty. 
UK hanhera are probably going 
to be major beneficiaries, and 


BSR INTERNATIONAL, the 
electronics group which made 
its name mmiufanAui ing record 
changers, .has .finally moved 
out of the market -with the 
long-awaited sale. of dbx, Us 
hi-fi and video subsidiary. 

The contour,' which Is con- 
sidering a possible megger, said 
it had sold dbx- to Carillon. 
Technology, a priyate US com- 
pany. far £9-6m In ca w h and 
promissory notes. BSR will 
acquire a -20 per cent interest 
in Carillon, which assumes 
about . £LL7m of debt with the 
dbx business. A £2m profit on 
the sale was taken as an 
extraordinary p # 

BSR also announced a 47 per- 
cent drop in interim pre-tax 
profits to £3-lm in the six 
month* to Jnly 2, . against 
£5.9m, restated on average 
exchange rates. 

Operating profits from coo- 
timdng amv^s — power con- 
version equipme nt, cellular 
telephones and electronic con- 
trols - dropped slightly from 
£4.lmfo£4m. 

The Hong Kong-based com- 
pany, which has a London list- 
ing, said discussions concern- 
ing a possible merger were 


from the house wares snrawr 
Swan and G fcun, MQg g* 
last October, were straugerm 
the second half of the financial 
year. The flotation erf the 


with, evidence of GinfiFs per- 
fpy ffigwna Tpvfer new m ana g e * 


(frogp turnover was down to 
i CT ft Eni (£04j6m) but last year’s 
Interi m figure include d AIM 
of t«mn rar from discontinued 
business. Earnings decreased 

fiSfiSip toLTSpandjte 

group declared an iu tei »« ©Jvi- 
dend of Q.7p (0.6^?). 


BSR first revealed It had 
received an approach - 
thought to be from a US com- 
pany - a month ago, following 
heavy buying which had 
pushed the shore price qp from 
62p on June l, to 97p. Yester- 
day, BSR shares closed 3p 
down at 85p. 

BSR said it had been cahght 
out In the first half by an 


• COMMENT 

BSR is becoming notorious fix* 
the length of time it takes to 
njp flinHiitft #<ig- fri March the 
group said it was aiming to sell 

minr within a few weeks. Now i t 

seems the flotation of Swan / 
Gtod is to be deferred, and in 
the meantime details of an 
impending merger, announced 
over a month ago, are still 
being hammered out. This 
t endfl to complicate results 
already blurred by provisions, 
'di sposals, extraordinary and 
exceptional items. BSR snf - 
fexed from being overstocked 
in 1985, so it is perhaps unfair 
to blame the company for 
being wrongfooted this time, 
but the results were disap- 
pointing. The shares are lodged 
somewhere between an expec- 
ted offer price of over 19Sp - 
directors have options on 18m 
shares at that price — and a 
more accurate reflection of 


fawwaM in orders following fundamental strengths. An a- 
the October stock market lysts are forecasting about 


crash, when the group had pre- 
dicted a downturn m world- 
wide business. It expected 
wmi^ of lost ground to-be 
recovered try the yearend. 

The group said earnings 


£i3m oer flfrn for the full year. 
Even if tim current negotiator 
backs away from a deal, the 
widriy-held view that someone 
will buy BSR Is .zeOKted hi a 
prospective p/e of about XL 


Brent Chemicals expands 


if the cold storage problems . - -w - • •Tm 

through US acqmsition 


unexciting, long-term bet. 
Full-year pre-tax profits of 
£49m would put the shares on 
a prospective p/e of about 105. 
Fair value. 


By NHdd Tail 

BRENT CHEMICALS 


on completkm and then further 


International, UK speciality cash payments of 8500,000 in 
dwmiwk producer, yesterday five equal annual instalments. 


Cable and Wireless takes Quarto acquires 
stake in Export Network 

By Vanasaa Moulder - Lm-j 


announced the acqubttkai m There are also various earnout 
Off, a wiwuii Cahfanuan com- and banns arrangements. A; 


pany which supplies 
to the semtconductar industry. 
The business, started in 1984 


maximum of 8782m has been 
set on the total oomrideratien. 
Last month, Brent 


and employing 10 peoid^ is announced that it was 


based near San Jose. 


about tigm via a pJsrfng 


CABLE AND WIRELESS, 
international telecomm unlca- 


flte deal was in Hiw with its 
efforts to enhance its services 


By Ray BnMord 


: In 3987 it achieved sales of crnimlative redeemabie grafer- 
$L56m <£09nri s»d profits <rf ence shares. The company arid 


tions group, has paid £lAn for throu^i its global operation, 
a 20 per stake in Export The operation was a significant 

IT ■ I ■ ■ ^ -* " ^ a »» ■ w> i«w4- fwa nlnn. 


Network, a camputerfeed infor- 
mation and trading service for 
exporters. 

The deal is expected to accel- 
erate Export Network’s move 


risedinfor- devriopment in Britain’s elec- 
service for tronic data interchange mar- 
ket, it said. 

ed to accel- Export Network was 
trie's move launched last November using 


into international electronic development capital provided 
data interchange, through by B rit is h ft Commonwealth, 


which it intends to speed up 
and simplify some of the paper- 
work involved in expor tin g. 

Mr Roy Assersobn. manag- 


which holds a 20 per cent 
stake. So for. Export Network 
provides access to export-re- 
lated databases provided by 


tag director, said the tech- organisations such as Thomas 
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and a half was unlikely to per- 
sist. 

The company was now 
looking for acquisitions in 
related areas, although it was 
not going to pay the “stupid" 
prices currently being offered, 
said Mr Macdonald. Richard- 
sons Westgarth estimates that 
it has leu than 4_per cent of 
the £600m UK steel stockhold- 
ing market although it has a 
dominant position in local mar- 
kets such as Humberside, Kid- 
derminster and St Helens. 

Earnings increased to I6p 
(0.7p) ana an interim dividend 
of CL8p (nil) is bring paid. 


T ribal and commercial expertise 
of Cable and Wireless would be 
of immense benefit to Bmmt 
Network in developing this ser- 
vice. 

Cable and Wireless said that 


Cook and the Economist's 
Intelligence Unit. In addition, 
the service offers Interactive 
services such as foreign 
exchange dealing and travel 
boo kin gs. 


Confident Regentcrest 
advances to over £4m 



REGENTCREST, property 
investment, development and 
dealing group, has consoli- 
dated on the sharp improve- 
ment in profits shown in last 
February's interim statement 

In the frill year to eud-April, 
pre-tax profits amounted to 
£4LQ2m, well up on the £850,000 
achieved in the comparable 
period last year. Turnover was 
also significantly higher at 
£10.21m (23.06m). 

The directors ex pressed con- 


fidence that results for the cm> 

base^bom whid^^h^riHddras 
could expect continued asset 
growth. R egentcrest was con- 
tinuing to expand Its develop- 
ment programme in London's 
West End, particularly in the 
Soho area, they 
After tax of £L96m (£227.000). 
earnings per lQp share rose to 
7.05p <j2.@8p) and the proposed 
single divid end for the year ts 
maintained at LSp. 


Quarto Group, a USM-quoted 
book and magazine publisher', 
has acquired Lefax. manufac- 
turer of personal organisers, 
far £143,750 In cash. .. . 

Lefax operates a wholesale 
and mail-order business from 
London and has retail outlets 
in London, Paris, New York 
and Toronto. Quarto plans to 
alter the company’s marketing 
approach and begin expansion 
of international retailing 
operations, with development 
in - Europe and Australia 
already under discussion. 

A group of four English 
entrepreneurs acquired Lefax 
in 1984 for $45,000 <£26jn0) in 
the wake of the highly public 
success of FQofia which oper- 
ates in the 

The company was estab- 
lished in 1910 Mr J.C. Parker hi 
Philadelphia, and developed as 
a filing system and publisher 
of data to fit inside the pock- 
etsized binders. By 1930 there 
were more than 2,000 data 
sheets available. 

The company's heyday came 
to an end in the 1960s after 
another US group took control 
and became part of Smith 
Edward Dunlop, a huge print- 
ing group. 

Lefax was acquired, accord- 
ing to a company snokesntan. 
after its management realised 
tihpt it had lusnfflclortf. ftiwh 
for tonaiKhm amd that it y n a 

in need of additional market- 
ing flair. 


about $300,000. Sales In the tire money wotdd brip exp an - 


flrst six t n ontha of 1888 were -stem into electronics-related 


$L28m. 

Brent wffl pay $L82m cash 


businesses and its push Into 
the US and Europe. 


Gaynor bid unconditional 


By CtarvPasrsoh 


THE SCOWGR0FT family’s 
£8L2m cash offer for Gaynor 


croft was last Friday appointed 
chairman,- while his father 


Group, plastic carrier bag man- Kenneth and sisters Janet wad 
nbetarer currently controlled Karen also Joined the board. 


by the FersteT famlfy, has been The Fersters have given 


declared unconditional fallow- acceptances in respect of 50J6 


tog acceptance by holders of 
50.32 per cent -of the shares. 


cent of the shares. Mr 
m Ferster, founder of Gay- 


USM-quoted Gaynor provides nor, bra resigned but his three 


the Scowcrofts, w ho ru n the 
private Swtaton m otor insur- 
ance chain, with their first 
quoted vehicle. Mr Brian Scow- 


sons will retain their executive 
responsibilities. 

The cash offer wfD. remain 
open until September 7. 


Unidare advances 23% midway 

Continuing strong performance (£561,000) earnings perlhare 
In its UK activities helped Uni* worked through at 12.52p 
dare . Dublin-based cable a nd $i8ipX 
‘tra n s f ormer manufacturer, to Mr Jim CuIUton, chairman. 
increase pretax profits 98 pear said the second half had begun 
cent to I£2.02m (£L68m) in the satirihctorily ™i farther rig- 1 
six months to June 30 1968. . ntfirant progress was expected. 

Sales far the period were vp The interim dividend Is 3.35o 
15 per cent from £28.7m to up 6 per cent from SJfplrat 
£83.1m and after tax of £615,000 


COMPANY NEWS IN BRIEF 


1988 INTERIM RESULTS 

BSR INTERNATIONAL PLC AND SUBSDIARY COMPANIES 


Unaucffted 


TURNOVER 9 ZB 

TRADING PROFIT 4 .0 

PROFIT BEFORE TAX 3.1 

EARNINGS PER SHARE 1 .78p 

DIVI DENDS PER SHARE OJOp 

’'Adjusted to average exchange rates and excludes efiscontinued businesses. 


First six months to 

2nd July 

27th June* 

1888 

1987 

£m 

£m 

92.8 

79.9 

4 JO 

4.1 

3.1 

4.8 

1.78p 

2.63p 

0.70p 

0.65p 


Approach to Billingsgate could 
lead to share purchase offer 


By Clare Pearson 


BILLINGSGATE CITY 
Securities, the single-asset 
property vehicle, said yester- 
day an approach had been 
wiadfl which might lead to an 
offer for its cumulative pre- 
ferred shares. The announce- 
ment eame just two months 
after the preferred shares 
qh*nhiftfl a path-breaking list- 
ing ta London. 

AIT the ordinary share capi- 
tal - which is not listed - of 
Bffitogsgate is owned by SAW 
Berisford. commodities, prop- 
erty and financial services 
group, which has also built up 
a ELI per cent stake in the 
preferred shares over the past 


The Group's order books are strong and. against this background, the trading 
results for the fun year should be satisfactory. 


B.H.E. Christopher 
Chairman 


Stock Exchange rules allowed 
the 2Sm preferred shares, origi- 
nally Abated in Luxembourg to 
1966, to be listed this year. 


The preferred shares dosed 
yesterday up lp at mp.This is 
a discount (rf about lOp to their 
net asset value, basal on the 
valuation <rf £ii0m placed in 
tiie Tmiflwi listing particulars 
on Midland Montagu House, 
the single property that backs 
the shares. 


tog. They are also , entitled to a 
. fixed percentage of the rental 
Income and capital apprecia- 
tion. 

The listing particulars 
showed that pension funds 
controlled by Maxwell Commu- 
nications Corporation owned 

29-88 per cent of the preferred 
shares, and an unidentified, 
overseas Investor held a fur- 
ther 10.7 per cent. 


BSR INTERNATIONAL PLC 

Head Office: 2nd Floor. Kaiser Estate. Phase 2, Block G. 
52 Man Yue Street, Hunghom, Kowloon, Hong Kong. 


If Berisford bought in all the 
preferred shares, it would 
bring an abrupt end to' the 
London stock market's first- 
ever experiment in trading 
shares backed by a abogte prop- 
erty asset. A relaxation of 


Mr Barry O’Connor, a direc- 
tor of B i lling sg ate who is also 
Berisford’s company secretary, 
declined to comment beyond ; 
saying that shareholders would 
be given further information as 
soon as possible. 


Alliance Trust 


AHfance Trust net asset value 
at the end of July was £1032 


Holders of preferred shares 
have the right to appoint direc- 
tors who can exercise an abso- 
lute majority at a board meet 


(£1021 at January 31 1988). Net 
revenue for half-year to that 
date was £l5.7m (ns .51m). 


Earnings were 18.5 
■and the interim Is 
8-75p(8p). 


AMALG AMATED FINANCIAL 
IiiwIimsiU (Investment com- 
pany): Turnover £158,175 
(£141,021) and pre-tax profits 
£L58m (£405419) for the year to 
endMarchJSesi Profit on sale 
of investments £l.5Sm 
(£834,181) and in te res t income 
£804,478 (£6L303). Provision for 
unrealised losses £307,371 (nil). 
Earnings 8J2p (L7p) per lp 
share. 

EVANS HALSHAW: Accep- 
tances for recent rights issue 
totalled 6A6m shares (99 per 
cent). 

FROGMORE ESTATES has 
acquired two substantially fol- 
ly-let Watford industrial devel- 
opments for a total of £&Sm 
producing a total rent of 
£382,000. 

NORTHAMBBh: Of the Iffkn 
new ordinary shares offered by 
way of a rights issue; 1.43m (80 

per cent) were taken up. 

OAKWOOD's recommended 
offer for Coxmoare h&s been 
declared unconditional in all 
reapecte, acceptances having 
been received in respect of 
17^m ordinary shares (BDL1 per 
cent). Ih due course Qakwood 
Intends to acquire comptilso- 
rfly those shares in reject of 
which the offer has not beau 
accepted. 


OCEAN TRANSPORT ft Trad- 
tog has purchased through its 
warehousing and distribution 
division, the Yorkshire Bottle 
Co, which has assets of about 
£2m, including warehousing 
facilities at Bawtry, south 
Yorkshire. 


QUADRANT GROUP: L22m 
(BL3 per cent) of the L4m new 
ordinary offered at 220p each 
had been validly applied for at 
Spill on August U. The bshmttp 
-has been conditionally placed 
with institutions at the «!» 
price. 

WALTER RUNCIMAN: Telfas 
has increased its hnidWa tn 
98^ per cent with the puzchasa 

of a farther WfiOO shares. 

TAKARE, Third Marketquoted 
buMerand manager of mm. 

tog centres, saw {H&tax profits 

rise from £273,000 to £406,000 to 
toe six months to the aid of 
June. Turnover advanced to 
flU©m (1.44m) and . earnings 

pgaa&WTs: 

shares in the company. 
tTOAS nmosTBSshas com- 
the acquisition of 
§P®30 of the US. The tender 
°g»r™ accepted as to L2m 

SETSiS C8n S- Lo «»s m 

steps to purchase the bS 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


P^Gf FOREIGN EXCHANGES 

*^lfv heads the drama 
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STERLING MOVED towards 
the centre of. the stage yester- 
day, bat mainly because play 1 
ers in the drama involving the ’ 
Hniier and D-Mark, had decided 
to call far a short interval 

The dollar traded very qui- 
etly, with dealers content to . 
adjust positions, ahead of 
today’s US trade figures. 

The D-Mark has tended to 
dominate dollar related move- 
ments of late,, and has been 
rmiffh more volatile +>w»n the, 
Japanese yen. . ' . 

US trade figures for June' / 
released today, may provide 
the catalyst deciding whether 
the dollar moves back above , 
DM130. and attacks further: 
resistance at DMLS5QQ. . 

On the downward side there 
is a major support point at 
DM1.8730, which just about 
held yesterday. The dollar 
touched a low of DML889D, bnt 
bounced, back to close at 
DM1.B810. compared with 
DML8800 on Friday. . 

The dollar was slightly 
firmer against the yen to close, 
at Y1 33.25, compared with 
Y133-10. It. also rose . to 
SFil£7£> from SFrL57S0, but 
fell to FFr6.3825 . from 
FFr6.3850- 

■ On Rabk of England figures, 
the dollar’s index. rose to 993 
from 99JL. ‘ 

- The US trade deficit in June 
is expected to he about ¥U_5bn, 
compared with. $103bn in May. 

A figmne of less than gubn will 

£ IN NEW YORK 


be regarded as favourable, and 
is likely to produce renewed 
demand for the dollar, but a 
poor figure will probably be 
more difficult to assess. 

.US Industrial production 
rose 03 pxl in July, compared, 
with 0.4 p,c. in June. This was 
higher than expected, but bad' 
little impact on the dollar. 

UK industrial production fig- 
ures produced more of a stir, 
when combined with data on 
' retail sales. The Implications , of 
the figures were not encourag- 
ing _for the UK economy, aim 
resulted in a general loss of 
. confidence in Txindt>n 
- Gilts and equities weakened, 
and interest rates rose, but 
sterling held reasonably 
steady. 

The pound’s resilience 
appeared to reflect expecta- 
tions that' the UK wnt»jnri«as 
will take action to correct any 
deteriorating economic situa- 
tion, and that this could 
involve yet another rise in UK 
bank base rates. 


Farther guidance on this 
subject may he provided by? 
Thursday’s publication of the 
July money supply and bank 
lending figures. These are not 
expected to be good, and cou- 
pled with yesterday’s news 
could increase the pressure for 
higher interest rates. 

Sterling opened on a steady 
note in Loudon, but was then 
rather more volatile than other 
major currencies, before dos- 
ing little changed overall. 

The pound lost ground on 
news that UK retail sales were 
very strong in July, but UK 
industrial production fell in 
June. . ■■ ■'.' 

Sterling fell V* cent to 
SI. 7125, it also declined to 
DM33200 from DM32250, and 
to FFr103300 from FFrlO-SSOQ, 
but was unchanged at Y22825, 
and rose to SFr2.7025 from 
SF12.7000. 

According to the Bank of 
England, the pound’s index 
rose to 77.0 from 765. 


EMS EUROPEAN CURRENCY UNIT RATES 
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POUND SPOT- FORWARD AGAINST THE POUND 
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DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 
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EXCHANGE CROSS RATES 
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FINANCIAL FUTURES 


UK sales & output disappoint 


STERLING INTEREST rate 
contracts weakened on Ltffe 
yesterday, following disap- 
pointing UK economic news. 

Short sterling futures, for 
September delivery, closed at 
the days low of 88.51, compared 
with 88.73 on Friday. Septem- 
ber long gilt futures finished at 
84-18, against 35-06 on Friday. 

Both contracts were at their 
p ea k s around the opening, but 


Uttt LONG GOT FUTURES 0FD6HS 


then weakened on news that 
UK- retail sales rose very 
sharply by 2.0 p.c. in July, com- 
pared with forecasts of around 
05 p-c. 

It was also announced that 
June UK industrial production 
fell 0.85 p.c., against expections 
of a 0^ p.c. tise. 

A CBI/FT survey on retail 
sales in August, published yes- 

LB7T BSTtZASURV BOUO FtJTUISS DPTrHCS 


terday, pointed to continued 
buoyant demand in August, 
but if the June industrial pro- 
duction figures are a reliable 
guide this is not being trans- 
lated into increased output 
from UK factories. 

Hie implications appear to 
be bad for Thursday's bank 
lending figures, and for the UK 
trade figures later this month. 

UFFE FT-SE INDEX FUTURES OPTIONS 


Strike 

Catit-settKneais 

PutHtttlmcac 

Strike 

Caiis-ailieueuu 

Ptxs-wetknwtts 

Strike 

Calh-omfmxnu 

Pm-sdU croati; 

Price 

88 

& 

Dee 

705 

*& 

Dae 

3 

Price 

78 

See 

632 

Dee 

624 

*& 

Dec 

30 

Price 

16600 

1590 


*1 

*? 

90 

436 

512 

0 

10 

SS 

433 

451 

1 

57 

17000 

1090 

1125 

0 

35 

92 

237 

324 

1 

22 

82 

236 

324 

4 

130 

17500 

600 

706 

10 

Lib 

94 

49 

158 

13 

56 

s; 

54 

213 

22 

219 

10000 

204 

332 

114 

242 

96 

4 

58 

132 . 

156 

9 

121 

141 

327 

18500 

30 

173 

440 

583 

98 

1 

23 

329 

321 

88 

1 

47 

333 

453 

19000 

2 

65 

912 

975 

100 

0 

10 

528 

508 

90 

0 

26 

532 

632 

19500 

0 

2 D 

1410 

1430 


EAtaOM «olim IMM. CMS 748 Puts 1694 
Pitting day's open InL Calls 30606 Pm 36669 
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Eaunaud nAmt uud. Cilta 1 Pub 135 
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US 

& 
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« 
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98 
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*6 
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14 

Pria 
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% 
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8 
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22 

160 
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14 

56 

73 

49 

0 

22 


40 

82 

14 

29 

US 

654 

707 

n 

155 

ws 

50 

36 

2 

33 

8850 

2S 

66 

24 

38 

170 

316 

399 

234 

347 

9100 
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23 

5 

46 

8875 

14 

SI 

38 

4ft 

175 

216 

195 

534 
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9125 

11 

13 

13 

61 
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7 

40 

56 

62 

180 

32 

62 
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lino 

9150 

5 

8 

32 

81 
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3 

28 

77 

75 

J£5 

6 

29 

1424 
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2 

5 

54 
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1 

20 
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Brit Bk of Mid East 

• Brawn Shipley 
BtskFEss Mtge 1st — 

0. Baric Nederland 

Cranial Capital 

• Charterhouse Bank 

Citibank NA 


11 City HffCfiants Bat 11 

11 Oydesdak Bank 11 

11 ComD.BkN.East 11 

11 Co-operatiYt Bank -11 

11 Cinitis & Co 11 

11 Cypnis Popular Bk 11 

10 Dunbar Bank PLC. 11 

11 DvraiLaftrie - 11 

11 Equatorial Bank pic 11 

11 Enter Trust ltd 11 

11 Financial &Gai Sec 10 ^ 

11 Rnt totiiaal Bank ?lc. lib 

11 • Robert Fleotinq & Co ... 11 

11 Robert Fraswi Ptms. - 12 

11 Girobank 11 

11 • Guinness Mahon 11 

11 HFC Bank pic 11 

12 • fionbraj Bank 22 

11 Heritable! Gen InBk.. 11 

11 t Hill Samel Ill 

11 C.Hoare&Co. U 

11 Hongkong UShangh..... 11 

11 • Leopold Joseph &Soos.. 11 

11 Lloyds Bank 11 

11 UegftraJ BaiW Ltd 11 

11 Midland Bank 11 

11 Mount Bnlo tap 11 

11 Nat Bk.ofKmiaK 11 


Knlfrstuifcftr !! 

NorthM.'i Sent Ltd 11 

Harwich Gen Trust .. .. II 
FRWATIunlen Limned. II 

PrcMoncial Bo-ik PLC 12 

R. Raphael & Sons li 

Rnshutobe Grantee..— Ill* 

Royjt Be. m ScoLlaod 11 

Royal Trust Bank 11 

Sm iinLWiilmsn Sets. _ 11 

Standard Chartered 11 

TSB 11 

UDThtortaagtEsp £11.45 

United Bt bl Kara it .... 11 
United Mizrahi Bank... 11 
UaityTrust Baal Pic.... 11 

Western Trust 11 

Westpac Bank tap. 22 

WhiteawayLaidlaw 11 >2 

Yorkshire Bank 11 

• Members of British Merchant 
Banking & Securities Houses 
Association ; 7 day deposits 433* 
Savemse 7.16“i. Top Tier-ElO.OOtH- 
instant access 9.0% £ Mortgage base 
rate 6 Demand deposit b%. Mortgage 
10B75°o - l!.25^o 


Close 
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183J50 18080 MEMO 


Estimated Vdlume 2181(983) 
Prates dtfi opto fas. 9992 00066) 


TWEE MONTH EMSMUMtr 

£IP|aMiEflM% 


Sep 

Close 

9L23 

9$S 

Low 

9120 

Pra. 

9125 

Dec 

90 77 

90.79 

90.74 

90 ja 

M * 

90.78 

9080 

90.77 

9082 

Jm 

9067 
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US TtEASURT BOMBS 8 % 

notion 32wts »f ie#% 


84-16 
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84-00 
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84-00 


Estimated Vtfunw 472101848) 
Prates day's open IuL 8590 (8426) 

CURRENCY FUTURES 
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Close 
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1.6984 
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17017 
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Prates day's opn IpL 175 0661 
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Latest 

S» 17086 _ . . 

Dec 16990 16990 16940 17008 

Mar 16920 - 16670 16930 


High low Pm. 
17096 17032 17106 


MONEY MARKETS 

UK rates firm 


FT LONDON INTERBANK FIXING 




I 6 months us Defers 

. . m e*» j 

offer fill | 

bid 8 % j otto 9 
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INTEREST RATES rose in 
London .yesterday ^as ffmannifli 
markets took an unfavourable 

view of the sharp rise in UK 

retail saleeand a fall in indus- 

trial production: 

This rather disturbing news 
came only a few- day’s before 
the July bank lending figures, 
wbidh 'ate '-also expected to 

cause concern about the health 


UK 


11 par ewa 
kta hagM I 


of the UK economy. Three- 

month interbank rose to UVir 

11% px. from 11 Vi -1 p.c. 

The Bank of England .Ini- 
tially forecast a money market 
shortage of £3 50m but revised 

this to £40Om at noon, and to 

£300m in the afternoon. Total 
help of csaim was provided. 

Before lunch the authorities 
bought £2l£m UUs outright,. by 
way of £^m bank bills in band 
3 at lO%p.Co and £l7Sm bank . 
bills in band 4 at 10% p.c.. . 

In the afternoon the Bank .-of 
England purchased another 
£l03m bills outright, through 
£lOm bank, bills in band 3 at 
10% p,c^ and i93m .bank bills 
in bsoid 4 at 10% p-c. 

.Bills maturing in official 
hands, repayment of late assis- 

tance, and a. take-up. of Tipar- 
sury bills drained £79m. with 
Exchequer transactions, 
absoatong £fi35m; and bank bal- 
ances' below ‘target £55m. These 
outwe^red a foil in the note. 


circulation adding £41 Om to 
liquidity. 

In Frankfurt cre dit c ondl- 
tifmfi remained tight, with -caH- 
yn pTipy unchang ed at 5J)0 p.c. 

'The market waits .to. see 
whether the West German 
Bundesbank will supply: fresh 
funds through a securities 
repurchase agreement this 
week. There is no expiring 
agreement, but an unexpect- 
edly small allocation of money 
at last week’s tender has led to 
speculation the central bank 
will, provide more money. 

The recent improvement of 
the. D-Mark against the dollar 
has reduced fears that the 
repurchase rate will be raised 
from' 4.25 p.c., but good US 

trade figures today could lead 

to another surge by the dollar, 
at the expense of the German 
currency. - 

. : In Amsterdam.. the Dutch 
Central BOnk raised liquidity 
in the banking system, by lift-. 

ing the daily average ceiling on 

lending to commercial banks 
to JT3.7bn from El 3.4bn, under 
a three-month credit quota 
fiadlity. \ .*. ■ 

The Dutch authorities also 
lowered the cash reserve 
requirement for the month to 
£teptember22L - 
-. Although liquSfity has been, 
increased, the secured loans 

-’rate on borrowing from the 

credit quota -has been 
increased to 4-50 p.c. from 3.7S 
p;c. in recent wekfoa, 
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MONEY RATES 


NEW YORK 

. (Lunchtime) 
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Company Notices 


Putnam High Income GNMA Fund 

Socidtd Anonyme dTnvescissaneni 
Luxembooig, 43, boulevard Royal 
R.C. Laxexnbouig n° B 22041 


Dividend Notice 

The Board of Directors' Meeting held on July IS. 1988 resolved to 
declare an interim dividend of USS 0.47 per share to shareholders of 
ream! on September 2, 1988. ex-dividend on September 2. 1988 .payable 
on September 16. 1988, against remitta nce of coupon Nr. 7. 


, S.A. ! 

43, boulevanl Royal, 1^-2955 


abomg 

By order of the Board of Directors 

M.-F. Lbote de S&ancy 
General Administrative Manger 


NOTICE TO HOLDERS OF UNITS « 
THE KOREA TRUST 


NOTICE HEREBY GIVEN that dm Manoasr (or tfur sublact Trust. Dtuhan InvmantHtt 
Trust Co, has conRirnad that the seventh dHirltxiUon ts to bo mua on ond oner August 
1, 1088. Record data tor thill payment was July 1. 19B8. 

Unit holders may now present Coupon No.7 to the paying agents toted below. Value at 
the d tetri button la WON 527 per unit which win be paid hi U-S. dollars at the current dollar 
•ailing rate quoted by the Korea Exchange Bank on Die day Duu remittance ot dMdenda 
la made. 

Chsxrtbudona to norweaidents at Korea are aubtect to Korean wit h h old ing but at 2e.B7S 
percent Jtestfanor of courttrltta ftavlhg a egue treaty with Kona may. upon pracenfation of 
a vafld affidavit In duplloats, reoetve me distribution at Die tottering reduced withholding 
Bkx raHw- 
12 %-Japan 
18.5% PaBteart 

15%-Austrslla. Austria. Bangtadaah. Belgium. Denmark. Finland. France. Luuxntxxjrg. 
Malaysia. Nathartands. New Zealand, Norway, Singapore. Sri Lanka, Sweden. 
Switzerland. United Kingdom. West Qeimam. 

T6.T25K-U.SJL, Phirtppinoa, Canada. 

20%-4ndia. Turkey. 

The valid affidavn required by the Korean Tax authorittee must take the form ot a copy of 
a passport. LO. Card, Certificate of Incorporation, or Carttficate ot residence issued by 
Federal or Local Government. An amended affidavit tone C «s uaed lor the ILK. lax 
authorities Is not acceptable. 

Residents el Betgtum and the Netherlands should surrender two original copies ol 
affidavit ot residence Is sued by their tax authorities under Dm current tax treaties 
between thorn end Korea. 

Paying Agents: 

Main offices ol Chihanfc. KA. In 

Brussels, Hong Kong, London. Tokyo, Citicorp Inveetmerd Bank (Switzerland) In Zurich 
and Cffioorp touestmem Bank (Luxembourg) sa, In Luxembourg. 

CITIBANK. NA. London 

■Wb Auptot t3B8 Principal Paying Agent 


Dure moMto lOfe ptr rent Bank Blllr belU; 

cent; Treasury Wife: Average tender rate of 

IF& IK: 11.86 p.c. Reference rate for period Jtity.1,1988 to July .29 ,1988, SetwiK IV&V. 

10.511 p.c. Local Authority and FHiatW dWMk Mtara trwn JwJteJ 

PtoflfKC nMEKi Bm Rite Zu from AuwblI . 1968: Bdnk Deposit Rdtcs for stuns A ww dflys 
Ortifia usot TMttooill Series 6); Deposit £100.000 ud owr held iMer 

Depot! a wfthdrawn for cadi 5 per cent. 


NOTICE TO HOLDERS OF 
EUROPEAN DEPOSITARY RECEIPTS 
(£Dfta) M 

MAKITA H£CTWC WORKS 
LIMITED 

Wo are pteaned to confirm that copies 
ot Dm Annual Report for the year 
ended February 20, 1968, are now 
available to EDA holders, upon appli- 
cation at dw offices ot me Depositary. 
Citibank, NJL. 338 Strand, London 
WC2R 1HB. and Die Agent. Citicorp 
Investment Bank (Ltraembourg) S.A.. 
18 Avenue Marie Thor ate. Luxem- 
bourg. 

CITIBANK. NA 
.London Depositary 

1(Bti August 1888 


Exhibitions 


SOTHEBY’S 1 St Oeorge Street, Lonfon W.V 
(01) 4S3 BOBO. DECURATIVE ARTS AWARD 
EXHIBOTON 1068. 400 selected works by 
lOp ot Britain’s Beet craftsmen and 
women. Visitors are Invited Is vote their 
favourite exhibits. 17-26 August Mon - Sat 
9-4J0, Sun 1U 


NOTICE TO HOLDERS OF 
EUROPEAN DEPOSITARY RECEIPTS 

{Ears) N 

MAKITA ELECTRIC WORKS LIMITED 

NOTICE IS HEREBY GIVEN that a cash 
dMdand win be paid Do sharahohtar& 
et record date August SO, 1988 Fur- 
thermore. It has been dndarad Dial the 
shares will be traded ex-dividend on 
the Japanese Stock Exchanges with 
ettad (ram August 18. 1888. 

Subject to approval o ( the dividend, a 
funner notice wilt be published, altar 
receipt of the dividend By dw Deposi- 
tary. staling the amount and actual 
dare ol payment at such dividend 
together with the procedure to be tot- 
lowed lor obtaining payment 
Coupon No. IB win be used for conee- 
tion of this dividend. 

Citibank, ka., London 
IBtii August, IMS Depositary 


Art Galleries 


COLNAGM 14 eld Bend Si WV efrwaoa. 
prospects of TOWN AND PARK An exhibi- 
tion ot View Paintings. Until 20 August 
Mon-Fri 10*8, Sals 10-1. 


Contracts & Tenders 


INTERVENTION BOARD FOR AGRICULTURAL 
PRODUCE INVITATION TO TENDER 

Tenders are invited Tor the urgent supply of 10.000 tonne, of bulk sofl wheal 
with accompanying bags to Sudan, and aivo 5,000 tonnes of bagged whuuflPtir 
to Ethiopia, for delivery on FOB stowed and trimmed icrms to an EEC port. 
Loading shall commence no earlier than I! 1st September 1988 aod no later than 
Stfa October 1988 for 15 days for both tenders. 

The price for the supply and transportation costs of the wftwheal and 
wheatflour for the above tenders will be determined on examination of the 
tenders which must be submilied by noon on bth October JUMi io:- Crops B 
(Cereals) Intervention Board for Agricultural Produce, Fountain House. 2 
Queens Walk, Rending, Berks RGI 7QW. TcL Reading (0734) 585626 Ext 
2929. 

Notices of invitation to under together with tendering forms may also be 
obtained from the above address. 


r 


WestLB 



Fixed Income and Equities Trading - 
for dealing prices cail: 

DQsseldorf Wbstcteirtsche Landes bank. Head Office. P.O. Box 1128 
4000 Dusseldorf 1 , international Bond Trading and Sales: 
Telephone ( 211 ) 826 31 22/826 37 41. Telex 8 581 63VB 581 892 

London Wtatdeutsche LandMbank. 41, Maorgate. London EC2R 6AE/UK 

Telephone HI 638 6141. Telex 887984 

Luxembourg WesfLB International S.A., 32-34. boulevard Grande- Ditch esse 
Charlotte. UixembOurg.Telephona (352) 4 47 41-43. Telex 16 7 S 


Hong Kong 


Westdeutsche Landes bonk. BA Tower, 35th Floor, 12 Harsourt 
Road. Hong Kong. Telephone {51 842 02 B8. Telex 75142 HX 


One of the leading Marketmakers WestLB 

Westdeutsche Landesbank 



Financial information Service on Japanese Corporate Issuers 

MIKUNFS 
CREDIT 


on over 3,600 bond issues and about 900 short-term notes 

Cost: US$3,300 per year 


To:M*unl & Ca. Ltd 

Dal-leht Mori Buildma 12-1, Ntehl-Ehlmbashi 1-ehomo 
Mlnalo-ku. Tokyo iO^. Japan or Tokix J3311B 

□ Please send further information 
Name 


Address 


MOBILE COMMUNICATIONS 

The Fraucbti Tunes proposes to publhb this survey «a: 

I Zlb September 19SS 

For a rud editorial synopsis and odvenucmcni details, please contact: 
Stephen Dunhor-Jahnstm 
OB 01-245 SOOO ext 414? 

Or write to him at 
Bract en House 10 Cannon Sired 
London EC4P 4BY 
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TRUST INFORMATION SERVICE 
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CROSSWORD 


No. 6,709 Set by FRESCA 



ACROSS 

1 French town with accommo- 
dation for jolly operatic her- 
oine ( 6 ) 

4 Dance group led by girl ( 8 ) 

10 A nasty boil the lady had 
eradicated ( 9 ) 

11 Bar banter? ( 4 ) 

12 Mrs Thatcher - on her feet 
- backs question ( 4 ) 

13 Trying to make a model 
seductive ( 10 ) 

15 Figure changes to 27 ( 7 ) 

16 Nagging women, many of 
advanced years, employed 
in Gestapo ( 6 ) 

19 A similar chemical com- 
pound - one to part with 
reluctantly at the start ( 6 ) 

21 Recipe with a harmonious 
ring to it - a fanciful idea! 
(7) 

23 Dole for a defunct clergy- 
man ( 10 ) 

25 Surrounded by a thousand 
fish ( 4 ) 

27 Dance about on getting 
hitched to Georgia ( 5 ) 

28 Great Britain and Northern 
Ireland visited by Iranian 
possibly from Eastern 
Europe ( 9 ) 

29 Composed with love in D 
sharp - Tchaikovsky's last 
piece of music? ( 8 ) 

30 Arrived with King Arthur's 
bead photographer (fi) 


5 Speech from a religious 
scholar concerning Sunday 
school ( 7 ) 

6 A fear of getting up to cook 
a rib chop at midday? 
There's nothing in it! ( 10 ) 

7 Top student ln second grade 

offered one excuse 15) 

8 The right amount, party- 
wise? ( 6 ) 

9 A shads in outlaw country 
( 6 ) 

14 Extremely self-centred peo- 
ple come again - unexpect- 
edly - on the first of 

September ( 10 ) 

17 Imaginary physician - En- 
glish - married in a similar 
situation ( 9 ) 

18 Girl puts on belt as scarf ( 6 ) 

20 Engineer’s signal delivered? 
Saved! ( 7 ) 

21 Fruit for the lady to weep 
about ( 6 ) 

22 Cavalryman of service to 
the lady of clue 10 ? ( 6 ) 

24 Wonderful food served by 
Frenchman to id's girl ( 5 ) 

26 Songstress eager for promo- 
tion ( 4 ) 


Solution to Puzzle No.6,708 


DOWN 

2 Prize- winner's horror when 
cutting wild Sower (8) 

2 Space ship's officers who 
share a cabin? (9) 

3 The story of the picture (4) 
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FINANCIAL TIMES TUESDAY 



FT- ACTUARIES SHARE INDICES 


RISES AND FALLS YESTERDAY 


British Funds. 


These Indices are She joint compilation of the fti wc M Times, 
the Institute of Actuaries and tha Faculty of Actuaries 


EQUITY GROUPS 

& SUB-SECTIONS 

Figures in parentheses show number of 
stocks per section 
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No. 

Index 

No. 
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3.95 
4.18 
334 
435 

3.46 
4.16 
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4.46 
255 
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Allotment pnceA Unilstai securities aortal* Official 


Issued McoimecUaniiii5rei>qinlsatiniipmB-orukea«er4m«H« 

London listing^ ischtitsg warrants esaitlesneaL” Third Market 


TRADITIONAL OPTIONS 


{Opening Index 1836.7; 10 am 1836.8; 11 zm 1830 3-, Noon 1820.1; 1 pm 1818 .1; 2 pm 1818.8; 3 pm 1822.8; 3 JO pm 1823 Jj 4 pm 

1823.0 


t Flat yield. H Igfts and lows record, base dates, values and constituent changes are published In Saturday Issues. A new list of constituents 

" ‘ ” ~ ' (EC4P4 


Is available from the Publishers, The Financial Times. Bracken House. Cannon Street, London EC4P4BY, price 15p, by post 32p. 
CONSTITUENT CHANGES: Harris Queensway (34) has been deleted and replaced by Lowndes Ventures (34). 


• First Dealings Aug B 

• Last Dealings Aug 19 

• Last Declarations Nov 10 

• For settlement Nov 21 

For rate indications see end of 

London Share Service 

Stocks dealt in for the call 
Included Owners Abroad, Bel- 


haven, Chionda, uriuih Petro- 
leum. West Trust, Aye Mr* Metal, 
Ruberold, Pleaaurama, Bins 
Arrow, W.H. Smith A, Kalon, 
Dares Estates, BOM Holdings, 
Control Securities and Aran 
Energy. A put was arranged in 
Brent Walker, while Chloride 
were dealt in (or the double. 
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This advertisement is issued in compliance with the requirements 
of the CouncSofThe Stock Exchange, tt does not constitute 
an Invitation to any petson to subscribe for or purchase any shares. 



Dares Estates pic 
(Registered in England No. 713016) 


Placing and Offer to Shareholders of 25.775,404 
7.75 percent, convertible cumulative redeemable 
preference shares of £1 each et par. 


Permission has been granted by the Council of The Stock Exchange 
for admission of theconvertfcle cumulative redeemable preference 
shares of £1 each to the Official List 


Copies of the listing particulars containing details of the shares are 
available in the Extel Statistical Services and copies may be obtained 
during normal business hours up to and including 18th August 1988 
from the Company Announcements Office, The Stock Exchange, 
and during normal business hours on any weekday (Saturdays 
excluded) up to and including 30th August 1988 from: 


Dares Estates p.I.c. 

8 Clifford Street London W7X 1RB. 


NOTICE OF RESIGNATION AND APPOINTMENT 

7b the Holders of each of the below-mentioned Issues: 

NOTICE IS HEREBY GIVEN of the rwifmation of ManaTncturers Hanover Bank 


the dote of bus&oeafl August 17. 1988. 
inur 


Asency Function 


MCorp FtaatsnK Kate Soboitliii&tad 
Capital Notes Due 1997 
Philip Moms Credit C a pital N.V. 
Zero Coupon Guaranteed Notes 
Dim IBM 

‘faction Inc. I0V* Senior Notes 
Due January 7. 1996 
Wcatinghoaae Credit Corporation 
Euro Medium fam Nous Due 
from 9 Months to 10 Years &m 
Date of Original Ibhuuux 


Plying Agent, Hutufe- Agent 
Paying Agent 


faufrAgoiL 


Paying Agent 


Dated: August IS, 1988 


Manufact ur ers Hanover TVaat Company, 
on behalf or the Manufsciurm Hanover Bank Luxembourg, 
&A. inov. Bankers Thiat Luembaing &AJ sod the oblige™ cn 
cadi of Ibe abovementMoed Issues. 


Taiyo Kobe Finance Hongkong Limited 
U.S. $100,000,000 

Guaranteed Floating Rate Notes due 1997 


Guaranteed as to payment of principal and interest by 

The Taiyo Kobe Bank, Limited 

For the three month period 12th August, 1988 to 14th November. 1988 
the Notes will cany an inrerest rare of 8 ; , k% per annum with a coupon 
amount of U.S. $231.74 per U.S. $10,000 Note and U.S. $5,793.40 
jwr U.S. $250,000 Note, payable on 14th November, 1988. 


a 


Bankers Trust 
Company, London 


Agent Bank 


THE . 

NETHERLANDS 

The Financial Tunes proposes to publish this survey on: 


10th October 1988 


For a full editorial synopsis and advertisement details, please 
contact' 


Richard Willis 
A ms terdam 
23 94 30/22 56 68 


or write to him at: 


Financial Times 
(Benelux) Ltd 

Herengracht 472, 1017 CA Amsterdam 




FINANCIAL TIMES 

Europe's busikess newspaper 


Electricity Generating Authority of Thailand 
U.S. $60,000,000 

Guaranteed Floating Rate Notes Doe 1988/1991 

Unconditionally guaranteed as to payment of pp p rf p g l and hnwew by 


The Ministry of Fi nanc e of 
THE KINGDOM OF THAILAND 


In accordance with the provisions of the Notes notice is hereby given that 
Che rate of interest for the period 16th August 1988 to Kith February 1989 
has been fixed at 9.1875 per cent per annum. On the 16th February 1989 
imerest of US$469. 58 per US$ 10,000 nominal amount of the Notes, and 
interest of USS 11,739-58 per USS250.000 nominal amount of the Notes 
will be payable against Coupon No. 11. 


Agent Bank 

Sandi International Bank 

AL-BANK AL-SAUD1 AL-ALAMI LIMITED 


4 


The Export-Import Rank of Korea 

(Eudh/u/ud in Korea under The Expon- Import Bant of Karen Act) 

U.S. $100,000,000 
Floating Rate Notes due August 1990 


For the six months 12th August, 1988 to 13th February, 1989 
the Notes will carry an interest rate of 9% per annum and 
coupon amount of U.S. $4,625.00 per U.S. $100,000 Note, 
payable 13rh February, 1989. 


□ 


Bankers Trust 

Company, London 


Agent Bank 


UK 
BANKING! 


The Financial 
Times 
proposes to 
publish this 
survey on: 


26th 

September 


For a full 
editorial 
synopsis and 
advertisement 
details, please 
contact: 


DAVID 
REED 
on 01-248 
8000 ext 
3461 


or write to 
him at: 


Bracken 
House 
10 Cannon 
Street 
London 
EC4P 4BY 
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Are you 



competitive? 



These CoKimhia Executive programs 
provide managers with a systematic 
frameworkfor formulating and imple- 
menting effective, proactive strategies 
to deal with today’s globally competitive 
pressures and unprecedented rates 
of change. 

October 2-28, 1988 or 
October 1-27. 1989: . 

EXECUTIVE PROGRAM IN 
INTERNATIONAL MANAGEMENT 
For general managers in multinational 
corporations. Strategies for succeeding 
in the global marketplace. 

April 2-7, 1989: 

INTERNATIONAL STRATEGY 
For managers involved with inter- 
national business strategy at the 
corporate, divisional or functional level 
Programs are held at Arden 
House, Columbia University’s 
mountaintop conference center. 




Fbr a brochure, call (212) 280-3395 exL 947 
(after Sept. I call (212) 854-3395X or write: 


Columbia Executive Programs 


324 Uris Han, Dept. A37, NewYbric, NT 1)027 TbJer 271207 EXEC PROG UR 

FAX (32)316-1473 


f.i — j., i. r rtrmnttrr mkiwreiVnwiiii iireiiy 


0 


5. 


^iirectr 

%-a?> 

^nn 


NOTICE TO HOLDERS OF 


BORG-WARNER ACCEPTANC3E CORPORATION 

- Name changed to 

TRANSAMERICA COMMERCIAL 
FINANCE CORPORATION 

5%% Notea Due 1991 (“Notes’*) 


A meeting of the holders of the Notes was convened on Aueust 12 lORft *« in-nn - 

Commercial Finance ^wnU^AcFCT) & 

North Michigan Avenue, Mam Conference Room, 21st Floor, (^icaffilllinola.Themjrrx'^W 

Persons entitled to vote twenty-6ve percent (25%) i n urincibal HTnm.m’Sf U ®f- 

tune outttandlng shall constitute a quorum at the retoS^nefieeting. ^ ^ ^ “'*• 

. If any holder of the Notes has any questions or desires m nkioinriL. ^ 
nient prepared for the meeting setting forth further ^ forra ® tioa State- 

amen ament end explaining the procedure far vntino tk !1 ^ prroosed 

Kellow, Legal CoSsel at MitsubteluFinance j 1 **?* 1 ^ Pfe 19 * conWCtM^lm 
EC2V SEB^ngland, Telephone 60M059, MSHna StJWlLoodoa 


P 


" 




Dated: August 16, 1988 


Acceptance Corporation) 
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FINANCIAL TIMES TUESDAY AUGUST 16 1988 


LONDON STOCK EXCHANGE 


:X- 

Hi 


Markets fall ahead of US trade data 


FINANCIAL TIMES STOCK INDICES 


equity, market 


suddenly lost its nerve yester- 
vj ; day after uncomfortable statis- 
:i tics <ai the domestic economy 
? >1 provided a gloomy curtain- 
' V raiser to pubBcation today of 
if j i the US trade figures far Jane, 
-vJi over which London markets' 
i have been showing Increasing 



Equities plunged by. more 
than 26 FT-SE points to their 
lowest levels since June 2. 
although turnover remained 
tWn. Government - bonds also, 
tumbled, taking their cOefrom 
hitter rates in London money 
maikets. bat they closed above 
the day's tows. '• 

London markets opened 
easier as traders braced them- 


selves tor a week studded with 
important economic data from 
both sides of the Atlantic. Jn 
addition to the US trade fig- 
ures, the week also brings sta- 
tistic on the UK PublScSector 
-Borrowing Requirement, 
money supply, bank lending, 
average naming * and employ- 
ment, as well as the Retail 


Price index- To add to the trad- 
ing uncertainty, many Conti- 
nental bourses were closed yes- 
terday. 

Sentiment was dented by a 
Confederation of British Indus- 
try /Financial Times survey 
Indicating continuing strong 
growth in retail sales. How- 
ever, losses were modest until 
the announcement of a jump of 
2 per cent in the OK retail 
sales figure for July, substan- 
tially above City forecasts, 

brought a Sharp 4 i« i init. i m » in 
both rents and equities- 
new evidence of inflationary 
pressures was fallowed within 
minutes by the disclosure that 
UK TmmnfnfhiTin|f OQtpUt. had 
fallen by 3-37 per cent in June. 


I 5 S&N bid 


FT-A All-Share Index SEAQ Shares traded 




continue 

Speculation that Elders JXL of 
Australia is about to hid for 
Scottish & Newcastle (SAN), 
the Edinburgh-baaed brewer, 
refused to go aw ay. - With ana 
ffanmriai commentator predict- 
ing that the offer -would he 
pitched between 450p and SOOp, 
SAN shares raced upto374p in 
early trading, before backing 
off equally rapidly to 360p only 
to storm higher late-and dose 
11% up on the day at 389p. 

Broking sources could find 
no evidence of Elders adding to 
its holding and a Tnwtmnmfag 
sale of 250,000 shares had 
proved the trigger for profit- 
taking by short-term investors. 
The late bounce occurred in 
relatively small turnover, 
although volume for the ses- 
sion was high at 7 An shares. 

The scene was addUfonaQy 
coloured by speculation flat 
SAN. alerted to the danger by 
Elders’ recent stakebuilding, 
was revaluing its properties. 
However, press suggestion that 
John Elliot could now be hold- 
ing 12 per cent of SAN's equity 
was not taken too seriously. 
Mar ke t maker s pointed out that . 
business in the stock, cur- 
rently one of several major 
trading plays, is often distorted 
by the increasing flurries of 
intra-marketmaker and specu- 
lative activity. 

Blue Arrow bdsjr 

a was another heavy trading 
session for Bhie Arrow, the 
international employment 
agency, which again topped 
the list of the most actively 
traded stocks. Volume, at 96m 
easily surpassed Friday’s 20m 
as the market digested last Fri- 
day’s sharply do wngraded prof -^ 
its forecasta fi5m~taolow«i 
securities houses. At the end of 
the session, however, the Blue 
Arrow share price showed lit- 
tle alteration at 88p. . 

Traders reported that heavy 
selling orders from UK brokers 
were readily taken up by sub- 
stantial demand for the shares 
from the US, where there are 
hints of a possible bid for Blue 
Arrow. Transatlantic Investors 
regard .Blue Arrow as signifi- 
cantly undervalued in the 
stock market, by compmison 
with US office recruitment 
agencies. However, hot all the 
speculation focussed on the 
US. There woe also hints that 
European predators could be 
interested. 

The latest Financial Times/ 
CBI survey of distributive tra- 
desand official news that retail . 
sales in July rose by 2 percent 

— much Mghw Am" marbpt 

forecasts - failed to -trigger 
any enthusiastic response in 
the stores sector. It should 



have been good news for us quoted second installment paid 
but the market -simply flrem- end ez— dividend an August 
dered, dragging hs down with 22. Shell held up well to do6e 
it” commented qm trader in only 7 off at lOlSp.- 
toe sector. - - • • But the securities boose 

- - Boars Govett is now recom- 

Retailers subdued S^XSSSSSSStS 

At toe close the leaders were overweight in toe dl majors, 
virtually, all. showing minor. . Hoars says “a bull market in 
falls. Sears, after a turnover of the majors is in sight” and teSs 
2Sm . - well .down on recent . investors “the downside ride is 
level* - dipped 3 tolSSp. . . now wifahnai, a turn in senti- 

GUS "A” proved an excep- ment is nigh." 
tion and moved up 15 to 1068p, Ca tor w ere 6 down at 390p 
' stfil boosted by the proposed with SHV Holdings announc- 
buy-fn of shares and the well ing it has upped its stake in 
puKHidBed defensive qualities the company to 42J9 per cent 
of the stock. ~ The banks sector was given 

Lowndes Ventures, , the a minor buffeting, but dealers 
James Gulliver-nm vehicle were quick to point out the 
created to take over Harris extremely low levels of tum- 
Queensway, began trading at over. Standard Chartered were 
lQ2p and edged up to 104p persistently sold and settled 7 
before reverti ng to toe farmer lower at 496p in thin business 
toveL ' of Just over 200,000 shares 

International stocks were ahead of Wednesday's interim 
quick to reflect toe change in figures, 
direction. Senttmwit was also The market was again fan of 
unsettled by the early setback stories that the bank- win 
on Wall Street, although vol- announce better than expected 
mnes were extremely low as fatprtm results - SBCT Savory 
both buyers and sellers stayed Miiln is forecasting profits of 
away. Glaxo ended 9 lower at £lS5m and Morgan Grenfell 
944p whOe Id fared little bet- £130m, while other analysts 
ter at 10O3p xd, down 10%. apparently go as high as 
Oil and gas issues were £145m. There were persistent 
given a severe mauling and fan rumours that the famk may 
steeply to close at, or only just delay the much-talked-of £200- 
above, -tire day’s lowest levels. 900m rights issue to later in 
Sentiment was ifentad by the toe year, 
overall poor showing by equt • In the Mg-firar NatWest were 
ties in Europe and the US, but sold downto 540p, a net fan of 
' r th£ late st retreat r JO. reflecting the~ inevitable, 
prices which were publicity given to the County 
15 cents a bane! at NatWest braider dealing story. 
London. * Barclays dipped- 6 to 397p 

siors BP was toe and Lloyds 3 to 296p, the latter 
and dropped 7 to ' despite being labelled Citicorp 
dead, on turnover Scnmgeour Vicker’s fa v ou r it e 
rhe partly-paid hi the sector. 

58p on turnover of life assurances were again 
5p a share install- under attack . - “overbought” 


down some 35 cents a bane! at NatWest braider dealing story, 
the close in London. * Barclays dipped - 6 to 397p 

Of the majors BP was toe and Lloyds 3 to 296p, the latter 
hardest hit and dropped 7 to ' despite being labelled Citicorp 
247p ex-dividend, on turnover Scnmgeour Viewer’s f avo u r it e 
of 3.4m. The partly-paid hi the sector, 
slipped 5 to 53p on turaow of Life assurances were again 
14m; the 105p a share install- under attack - "overbought” 
ment on the "new” falls due on . as one dealer described the sec- 
August SO, with the ; shares tor. Selling was said Jto have 

NEW HIQHS AND LOWS FOR 1088 


5 Ora. 


MTJMKaMEWCBaVL(1)Uld.H«| 
SWIM tflpc 2000. CUHBUM n) 

Eng. IWWEM fl) SooO A N.-.. BUt| 
m Copmon P=-K DunHxt On*. Em 3»pJ 

Pochin*. Tr*aJ HoMBiKP. Vfl9Qin» ftp. 

srowea m Ctw ~a~ com Myw.tMKS 
Sfanpaon "A”. &KTTTOCAI* Fu|hiUW 

InH Cotour. Sdiote* (QHJ. Bony 
SHQWEEMMB TO B«nn> indt, Ram^W 
Hllto. FOODS « 6MIM. JMOtt 


Pt^ DootM, Utete. PfcoMo. 8-ourtc^l 
fin. -A- N-V. Sborapm. Sinclair (WW-U J 
■nmimcE P) Dom. & on unoom 
- KB. cpa. uKume weniTtetarext. mJ 

HMUnc.WwrwaiptWHijy.l 
PAKRS m Goodfto-d Prim . Mora erter^ 
mOfCRTY CtS Brootowwnt IU.IUS (Q 
Joromo (HldgaJ. THUSTS f S Dund— * 
U»ito<L MoocgMa W. TtutHHHHENBi 




nMatftntwM. wfe 
. Trsu, Sfepc Cv, -wee. fendtae 
TTm*- 3pc 1991. CAMADUm (O Ammo. ' 
SANK* (2) Oorram & MMtocM, JoMph (Loo). 
■TOM* U) BUcks UlMM. VhM HMvu 

S HabH Pradston. 

Co. a D—l p i MS . Dyow 
u.ix] -A-. snag* SMoIvTmIl PnWM 
bn.MMi.iauM|QA(IISip.10po 
Cv Dnn, MOTOKS 0] Am — oufl Etv. 
■EWSMMSB p) HnvMlOomw, Oan^ 
Nttwi ML Spoe. Ohr, MfSK<l) ShkN 
&3pe Or PL. PdOPBUr m MainUM. 
SOUTH APMCMM CO «MOL WMISIS 


IDortr T«t wmufc, UMtsnd fcw. OU| 





Managing 
director of 
Shearson 
i Lehman 

■ SHEARSON LEHMAN 
HUTTON INTERNATIONAL 
has appointed Hr Henry C. 
Alexand eg.as managing 
director, chief operating officer 
- Europe.He was with Salomon 
Brothers. 

■ Mr Jfichaal Pmfefek has 
been appointed joi nt m anaging 
director of the WATKINS 
GROUP, refurbishment 
specialists. He was with 

Spey hawk, where he was 
managing directarof toe 
Osprey Company. 

■ Mr Alan V. Pitcher, a 
director of Banro Industries, . 
has joined toe board of the 
parent company. Wagon 


ANGLIAN DAILY TIMES 
COMPANY, Ipswich, is se tt i ng 
up his own business 
consultanc y from the end of 
August, but will remain a . 
director o f jhe par e nt 
company. Eastern Counties 
Newspapers, Norwich. He is 
succeded by Mr Stuart Garner, 
editor-in-chief and a director 
of Easton Counties 
Newspapers. 

■ Mr Warren North has been 
appointed to toe board of ESI 
ELECTRONICS. Poole, as . 
marketing director. Be was 

head of sales and marketing. 

■ Mr Mike Wilkinson, general . 

manager of TTTAN 
CONVERTING EQUIPMENT, 
a division of Atlas Converting 





a director, retaining his post 
as general manager. 

* Mr Brandon Bara well* 


D European operations; h 
been named presWent of 


- ■ ■ Mr T.W. WeDard has been 
elected deputy daimwn of 
; ,. L EDGAR HAMILTON, Lloyd's 
* brokers, an Expo Inter n a ti o n a l 

' - associate. . - 

s ■ 

■ ■ RED BANK, manufacturer 
■of terracotta and special 
v dayware, ^ appomted its . 
r first woman director. Mrs 
Shirley Bradbury, sales 
- manager, has beau promoted 
1 ‘».! v to wannierdal diredor. 

« Mr Barry ffarkham, 

j managing director of the EAST 


Walton-on-Thamea, a 
subsidiary of Square D 
Company, Chto«a 

FIRST NATIONAL BANK 
OF MARYLAND; princtoal . 
subsidiary of First Maryland 
; Bank Corp^ has promoted Ms 
ItoBcnsry Farmer tovice 
president of ton bosk's Lcmdon 
office. 


Mr Martin Bandd (above) has 
been appointed group finance 
director of the LESSER 
GROUP. He was finance direc- 
tor of toe Shield Group. 


becomes manufacturing 
director of Sllvertown Lighting 

- — he was m anu fact urin g 
manager, and Nr J.C. McKay 
is made oommerdal director 
of Sllvertown - he was 

- com m e r cial w«Mpw , 

■ DCS PROJECT 
MANAGEMENT has appointed 
Mr Alan Griffith as a director. 
He has been with the company 
.for two years. and.was 
formerly managing director 
of R.C. & G. Coles TtiriMfag- 


■ Intoe WHTTECROFT 
fighting division Mr DA. 


wort® director of Mooriite 
Etectrical - he was woriffi 
manager; Mr RJLS. Grace 


■ RACALrGUAEDALL, 
Edinburgh, has appointed Mr 

John Collins « « wwrtepHng 
director. He was director of 
Racal-Guardall (Sales), based 
in the south of England. 


The FT-SE Index tumbled 
through its nearest support 
level of 1828 and then extended 
its loss when Wall Street 
opened on toe downward tack. 
With the FT-SE futures con- 
tract at a 12 point Hiayamt flw 
equity market looked very 
ragged at the close. 

The fina l reading on the 
FT-SE showed a net fall of 26 A 
to 1816.8. Technical factora, 
notably ex dividend quotations 
in such major stocks as ICI, 
Commercial Union and Rank 
Organisation, depressed the 
Index, but were of little import 
by the end of the day. 

- However, traders stressed 
that there was very little bust-' 

been largely carried out early 
on via inter- broker dealer' 
screens, bat was said to have 
eased off later in toe session. 

Composites showed Commer- 
cial Union particularly n**Hpr 

pressure and finally 7 lower at 
355p ex - dividend. General 
Accident dropped 10 to 902p. 
after 695p. Royals, ahead of 
Thursday’s interims - fore- 
casts range from £140m to 
£16am - around 394p. 

Insurance brokers included 
features in CE Heath which 
retreated S more to 424p, after 
4i9p, as talk of a possible 
rights issue persisted. Sturge 
Holdings were again under 
pressure and settled a further 7 
down at 244p. 

Bid hopes also flickered hr 
one or two other Brewery 
stocks. AlUed-Lyuns attracted 
enough s upp ort to offset pres- 
sure exerted by the general 
market awd remained at 423p 
while Vanx crept forward to 
7llp for a gain of 6. Bass, on 
toe other hand, lost 8 to 768p. 

Unilever's second-quarter 
figures of £391m were broadly 
in ifae with expectations 
failed to excite the market The 
shares drifted back a shade to 
455p amfcf m odes* turnover. 

Hansom, unaltered at 138%p, 
traded more briskly than most 
and some Mm shares moved 
through the Seaq system. 
Interest was enlivened by sug- 
gestions that the group might 
Increase its cash resou r ces via 
the sale of the fire protection 
ana of Kldde. There was also 
talk that Hanson may be con- 
sidering a New York flotation 
of SCM Chemicals. 

Transport Development 
drifted back 5 to 231p following 
the half-year results while 
dealings were temporarily 
suspended in Manchester Ship 
Canal with the price at £15; the 
latter company announced that 
talks are taking place which 
may lead to an offer. 

The front-line electricals 
at«i electronics were unsettled 
bv general market conditions. 
Cable, & Wireless dropped 14 to 
'STOp, 'a&eif in relatively thin 
trading of L9m shares follow- 
ing tiie acq uisition. 

Racal settled 4 lower at SZlp 
on turnover of 1.2m ahead of 
today's crucial egm at which 
Shareholders vote whether to 
accept the Racal board propos- 
als for the flotation of a 20 per 
cent stake in Hut Vodafone sub- 
sidiary. 

British Telecom, due to 
report first quarter numbers 
on Thursday - Morgan Gren- 
fell are going for gfiifitw against 
£S61m - were upset by persis- 
tent but generally small selling 
by American sources and lost 3 
to 2S?p. BSR, involved in 
merger discussions for the past 
five weeks, retreated 3 to 85p 
after revealing interim urefits 
47 per cent down at £3Jm, well 
below cm general market fore- 
casts of around £Sm. A state- 
ment on ' the merger talks 
would be made in due course 
the company said. 

Alba edged up 2 to 132p mi 



SCOmtESH has appointed Mr 
Ronald Forwell (above) as 
financial director. He was act- 
ing managing director and 
company secretary of Sdntro- 
wh- 

■ Mr Barnard Friend, a 
member of the British 
Aerospace board, has been 
appointed to the ROVER 
GROUF board, 

■ Hr Charies Bowen has been 
appointed an e xecutiv e 
director of HILLSDOWN 
HOLDINGS, with 
responsibility for toe group's 
food processing companies in 
the UK- He was president of 
the meals division and group 
vice president of General Foods. 
U&A. 

■ Mr Malcolm (Cafinq) Begg 

has been promoted to 

operations director of tiie 
PORT OF FELIXSTOWE. Be 
was operations manager. 


ness during the afternoon, 
when most of the market loss 
was suffered. Major Institu- 
tions were unwilling to enter 
toe equity market ahead of toe 
US trade figures. Seaq trading 
volume, incorporating both 
intra-market and retail busi- 
ness, reached only 346m 
shares, against 495m an Friday. 

Government bonds closed 
lower, although the mood was 
described as “not bad, despite 
some real worry over the mas- 
rive rise in July's retail sales". 
Short-dated Gilts, backing 
away from higher short farm 
rates in London, fast about % 
point. Longer dates were a 
point off at mid-session but ral- 
lied to end a net % lower. 

news of the acquisition of Sa- 
tellite Technology Systems 
from TVS Rntertainwiori t 

Amersham, boosted recently 
by bid hopes, were noteworthy 
for a reaction of 12 to 608p but 
Gaynor moved up 17 to 156p 
following news that the Snow- 
croft bid had been declared 
unconditional. 

RentokH, scheduled to reveal 
interim figures on Thursday,, 
held steady at 206p. BZW, the 
securities bouse, is looking for 
half-year profits of around 
£22m and expects the fall year 
figure to increase by some 22 
pear cent to around £46m. On 
Qris basis the shares stand at a 
15 per cent premium to the 
market, but BZW believes this 
is fully Justified by the group’s 
good earnings growth pros- 
pects and defensive qualities. 

Rnberold eased 5 to 261pxd 
as Rain** Industries announced 
that it would allow sharehold- 
ers accepting its offer to keep 
the Interim dividend. Most 
dealers thought this would be 
enough to clinch the bid, but 
some are still pinning their 
hopes on the appearance of a 
white knight. 

Noble and Lund, a particu- 
larly good market of late, 
reacted 5 to 85p after the half- 
yearly figures, but Richardson 
Westgprth advanced to 77p on 
the interim statement before 
falling back to close a couple of 
p ence d earer on the day at TOp. 

v shi. Consortium, reflecting 
hopes that the group’s labour 
problems will soon be solved, 
finned 5 to 473p. 

Pleastxrama entered a qui- 
eter phase ex the rights issue 
and dividend payment, the 
ordinary settling at 2S2p and 
the new nil-paid 7.75 per cent 
convertible preference at 76p, 
after an opening 83p. Enter- 
tainment Production Services 
had a good return, dosing at 
•Sip compared with the suspen- 
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Ordinary 


OflL EH. Yield 4.64 4 £6 430 4S8 4.63 3-27 

Earning Yld K(fuU) 11.75 11.60 11.65 11.61 11.46 8.13 

P/E Ratk>(N«)(*) 1036 10.49 10.46 1030 10.63 15.06 

SEAQ BarQatns(Spm} 233S0 20.341 24.050 24352 25.442 34.556 

Ecolty Turnover Him) - 1040.15 879.6 1430.77 92S34 1174.05 

Equity Bargain* - 29.362 26.733 25.175 24.069 41.638 

Stores Traded (mljt - 449.5 420.2 439.0 381.3 449.0 

Ordinary Stum Mas, Hourly dang M 

•Opening •10 am. •Ham. ®12 pm. #1 pm. 62 pm •3 pm •4 pm 
1480.4 14803 14753 14650 14673 14673 14703 14703 

DAY'S HIGH 148a? DAY« LOW 14S53 
Basis 100 Oovt Sees 15/10/26, Fixed Int. 1928. Ordinary 1/7/35. 

Gold Mines 12/8/55, SE Activity 1974. * Nil 1027 t Excluding intra-market 
business 


1988 

High Low 

91 A3 06.97 

(16/4) (13/1) 

96.67 94.14 

(28/5) (8/1) 

1514.7 1349.8 

(6/8) 16/21 

312.5 168.9 

(7/1) <11/01 


Since Compilation 


(26/11/47) (3/1/75) 
19202 49.4 

(16/7/07) (2Q/6/40) 


(16/2/63) (26/10/71) 


8 SJE. ACTIVITY 

Indices Aug 12 Aug 11 

QWt Edged Bargains 104.4 105.1 

Equity Bargains 1902 173J2 

Equity Value 2102.4 1960.00 

5-Day average 

Gill Edged Bargains 116.6 1185 

Equity Bargains 172.7 1892 

Equity Valuo 215&54 21B0.16 

• London Report and latest 
Stipre Index: Tel. 0898 123001 


TRADING VOLUME IN MAJOR STOCKS 

Itt following Is band on trading whsne for Alpha secarfUci dealt thresgS the SEAQ astern yesterday until 5 pm. 
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sion level of 27%p, but Pavil- 
ion Leisure slipped 18 to 310p 
on o cca «f70"ai prafit-talting. 

Armstrong Equipment 
wilted late to mid 21 lower at 
120p on the discovery, at a 
major UK manufacturing 
plant, of stock and stock-re- 
lated discrepancies which will 
significantly affect results for 
the year. Full details are prom- 
ised with the annual figures, 
due to be announced on Sep- 
tember 13. 

Maxwell Communication 
(MCQ gave ground following' 
its fgggb o r-nnriitiroifli tender 
offer of $80 per share for Mac- 
millan, the US publisher. MCC 
shares ended 6 down at 2G8p. 
Buying in a restricted market 
lifted BPP 45 to 430p while 
Charles Barker rose 7 to 278p 
following a report that the 
story may be nearing its 4»nd 
with a share exchange offer, or 
185p per share cash alterna- 
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five. JMD, having been over- 
night on Friday after comment, 
gave back most of the gain at 
49p, down 6. 

Property shares failed to 
escape the general downturn. 
Laing were noteworthy for a 
fall of 13 at 540p, while more 
modest falls of around 6 were 
marked against Hammerson, 
641p, and British Land, 338p. 

Ocean Transport showed 
scant response either way to a 
newspaper suggestion that Sir 
Ron Brierley was set to 
restructure his empire and 
could sell his 27 per cent share- 
holding. Shares of the UK 
group, which yesterday 
acquired the Yorkshire Bottle 
Co. for £2m, eased 3 to 261p. 

Increased net annua) income 
from the 50 per cent-owned 
Austr alian s ubsidiar y fallpii to 
steady Rothmans Interna- 
tional. After Friday's upsurge, 
the shares drifted back 7 to 


427p. 

A couple of miscellaneous 
Financial issues moved against 
the trend helped by a review 
from Kitcat & Aitken (K&A), 
the securities house. Interna- 
tional City Holdings rose 5 to 
133p in response to advice that, 
“difficult trading conditions in 
the second-half have raised 
questions about the final divi- 
dend payment On balance we 
expect it to be maintained". 

Bu sines “in traded options 
contracted to 24,436 contracts 
made up of 12,140 calls and 
13,296 puts. The FTSE index 
contract accounted for 707 calls 
and 2,811 puts. BP were 
extremely busy with 151 calls 
and 1393 puts recorded. 

■ Other market statistics, 
including the FT- Actuaries 
Share Index and London 
Traded Options, Page 23. 
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joday, your securities have to 
swim in international waters. 

If your securities are going to glide smoothly through the world’s markets, today 
you will need global support services delivered by an institution that is at home 
in those waters. 

For many trustees and paying agents, the world begins and ends with 

Eurobonds. Beyond that, it is all 
£ reefs and shoals. 

O 0 Bankers Trust has more 

on-the-spot expertise in multi- 
f currenc Y securities, in local pay- 

^ ment practices, in the whole ocean 
fw of overseas complexities. And 

' € *S^/ / qQ¥ I!/ nobody handles them with a more 

qO relentless emphasis on quality. 

J^ 1 "! [ 3- We have our own dedicated 

I*' |f qP q jpeffi o' Corporate Trust and Agency 

% groups in London, Luxembourg, 

New York, San Francisco and 

And when you deal with 
Bankers Trust, you know you are 
dealing with a professional team of specialists. 

Today, we service over $300 billion in securities in 43 countries. A call to 
Ed Greene on (01) 382 2855 may well make you want to add your securities to 
that total. With us to support you, you’ll get along swimmingly. 

□Bankers Trust Company 

Corporate Trust and Agency Group: London Luxembourg New York San Francisco Hong Kong 
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COMMODITIES AND AGRICULTURE 


Chicago grain futures 
move sharply higher 


By Deborah Hugnun in Chicago 


GRAIN Futures* prices an 
the Chicago Board of Trade 
moved sharply higher 
ye«tt*jay after a brief sefl-aff 
on Friday. Soyabean, prices 
were mostly up the 30 
daily. limit at the close, with 
the September position at $8.76 
a boshed. Blaise prices were 
g^^optbemc ^ 

Moreover, traders are 
predicting a buoyant market 
for most of the week as hot 
weather continues to scorch 
Mk}west cropland mid the full 
extent Of draught damno n m 
the US harvest is StaortS. 

The pries fall on Friday 
came after the US Department 
of Agriculture issued its 
monthly assessment of this 
year’s grain crop, which 
contained several surprises for 
Chicago’s traders. 

However, some fears about a 
break in the weather had 
discouraged them from 
carrying positions over the 
weekend. 

Yesterday a trader 
explained; “There was a kit of 
technical selling by computer 


funds on Friday but they are 
all back In there buying 


After a sweltering weekend 
in the Midwest and with the 
shortHrange forecast predicting 
little rain before the month's 
end, grain markets were 
showing more strength. 

The hot weather can still 
farther damage the US 

soyabean crop, which is still at 
the pod-forming stage. The 
USDA report has already 
estimated a 23 per cent fell in 
this year’s crop, to 1.47bn 
bushels, the lowest since 1976. 

Soyabean stocks have also 
sunk to unusually low levels 
and are set to foil to a tight 
100m bushels by September 
next year, the department 


However, Mr Gordon Linn, 
president of Linnco Futures, 
does not believe soyabean 
futures’ prices will surpass this 
year’s early-summer highs. 
The surge in prices bad 
already befit In the expectation 
of much crop damage, he said. 

Many traders are etui 
working on .an estimate of 


L3bn bushels for this year’s 
soyabean output The we ather 
is also losh% some of its sway 
on the sensitive grain markets, 
with traders looking carefully 
at denwo d levels. 

Wheat futures could emerge 
as price-leader for pains in 
coming weeks after the 
department’s report 
hightightad the tight situation 
in stocks and supply. 

Total wheat output is 
expected to be down by 18 per 
cent to l-82bn bushels, largely 
because of spring wheat-crop 
devastation. 

Wheat exports are already 
estimated at L4bn bushels for 
next year and carry-over 
stocks are set to fall to 600m 
bushels. 

Mwfag f u tu r es prices have 
lost a bit of their earlier 
strength in spite of an 
ftcHwunwi 37 per fall in 
the US crop. 

The grain market's s tren gth 
is expected to continue today 
as commercial orders resume 
from Europe and parts of 
South America, which were on 
holiday yesterday. 


Zircon ship 
loss ‘sends 
users into 
a frenzy’ 

By Kenneth Gooding, 

Mining Correspondent 

the LOSS of a aMp lamy ing 
13.000 tonnes of zircon, 
about 1.7 per cent of »m»™i 
world consumption, had sent 
some Euro p ean users into a 
frenzy, said Mr Euan 
Worthington, mining research 
bead at Warburg Securities. 

Already, growing damand 
and farting supply 1**5 driv en 


Taiwan curbs gold appetite 


By Kennefii Goocfing 

TAIWAN WOULD probably 
stay out of the buHkm market 
until at least after the Sino-US 
trade talks, scheduled to start 
on August 29, WJ. Carr, the 
London stockbroker, 

Taiwan’s voracious appetite 
for gold played a significant 
role In underpinning the world 
price this year as it set out to 
m vear sifr Its official reserves by 
switching from US dollars to 
the precious metaL 
It stopped buying at the end 
of May but by then its buying 
spree, which began last 
October, had more than 
doubled its gold bullion 
reserves, from 186 tonnes to 


40&5 tonnes. 

In the first seven months of 
this year Taiwan imported 268 
tonnes of go ld ban and coins 
worth US&Sbn, accord in g to 
the Taiwan Finance Ministry. 
About 60 per cent of it was for 
tiw Central n«mir 

All the gold was routed via 
the US. which drew criticism 
from the US authorities that 
Taiwan was artificially 
reducing its huge trade surplus 
with the US. Taiwan, in 
response, temporarily halted 
all gold 

purchases. 

In Taipei yesterday, after 
c onfirmation Taiwan had not 


imported any gold in June, Mr 
Chang Chi-Cheng, Central 
. Bank governor, when asked if 
the hank would buy gold again 
in the near fixture, “We 
are uncertain.” 

Analysts expect Taiwan’s 
gold imports will reach 300 
tonnes this year and be 
surpassed only by Japan, 
which is expected to import 350 

fnnniKi 

Without this Far East 
demand the gold price would 
be weaker. Carr said: “A re tur n 
of Taiwanese buying in 
September could have an 
Important influence on the 
gniii bullion Market," 


Africans urged to boost coffee quality 


AFRICAN COFFEE-producers 
have been urged by the head of 
the Inter-African Coffee 
Organisation to improve 
fa rming techniques to boost 


TEB-producers Improve management of the 
by the head of coffee Industry, plant htgh- 
ican Coffee yield varieties ana use proper 
to improve Inputs such as fertffisers’.’* 
ues to boost Bad weather, rising costs of 


yields and improve quality, fertiliser and pesticide, and 
reports Beater from Nairobi. increased coffee output in 
Mr Arega Worku, IACO Latin America had been hurt- 
secretary general, said, after a ing African producers, he saRL 
visit to Kenya: “We're not * LACO’s economic adviser, Mr 
calling for overproduc- Donald Kaberuka, said the 
tion . We're calling on: body was . urging its 25 mem- 
IACO members lb rehabilitate beretates' to cut the -unit-cost . 
productionto 1972-73 levels, so of. producing, coffee in .Africa. 
that they can remain competi- ‘’Tbis.wfll Increase the value of. 
tive. * Afrtam coffee and hwwi f t the 


the world’s main producers 
«m 1 consumers, which expire s 
next year. 

“With ag reements, we have 
problems, but without them 
the situation would be cha- 
otic . . . What is needed are 
commercial type agreements 
which offer guarantees for out- 
lets and stable prices,” he wild. 

Mr Patrick Katingima, 
general mm^nr of the state- 
run Coffee Board of Kenya, 
said Kenya also, preferr ed the 


and fidfing supply had driven 
tiie metal’s price in the past 
year from about A$300 to 
A?70O a tomne, giving tiu sUp- 
ment a value well above A$9m. 

Hie ship’s loss In the 
Ocean pushed zircon's asking- 
price last week to AS4JMO a 
tonne in Europe, its destina- 
tion, Mr Worthington said. 

Zircon ha* an minimally 
high melting-point is 
mainly used in famwtriay and 
refractories in the steel 
industry. Its strong price 
performance in the past year 
has been due mainly to world 
steel-industry growth. 

Warburg said leading 
producers were Consolidated 
Butite, with output of 86,000 
tonnes a year, Westralian 
Sands, 47,000 tonnes, and 
Benison Goldfields, 260,008 
tonnes. 

The lost shipment belonged 
to Uonigmi and accounted for 
about 5 par cent of its annual 
output . It was folly insured. 

Yesterday Mr John Cooc of 
Wogen Resources, the 
London-based metals-truder, 
said zircon “Is very hot 
indeed.” Hie price was rising 

daily 

Wogen could obtain well 
above Atl.000 a tonne for 
small lots, riff Rotterdam, if 
the metal were avai lable. How- 
ever, supplies were difficult to 
obtain became output In-An* 

| tralia, which had the bulk of 
wodd reserves, was foiling; Mr 
Cox said. He expec te d the 
price to rise for at least 
m in th w eight cr w™ months. 

Shearson Hatton’S 

London metals i wnwnw pfi §■■■11 

recently forecast that «fem« inii 

this year would outstrip 
simply by S0J00 tomes. But 
there was a danger cheaper 
ottrtne and chromite, would be 
mb stitate d for sham in the 
foundry indnstxy. 

“Since this [the foundry 
i ndu s tr y] makes up 40 per cent 
of the market for zircon, a 
wmiii drop In the p w wH it« p 
share of the foundry business 
could have a major long-term 
effect on the demand and price 
of the minenl,” Shearson said. 


Harvest brings nostalgic thoughts 

A modem combine bar- rnmimrs virwrm—tfT SWd - was c om b in e d in fine ma lting **2*? durec^heaS 
vaster is a delight to FARMtHO VIElWOwiT weather and needed Bttie or no repeated. A Jot days “ n +Ks 

drivel At £60,000 to 


A modem combine har- 
vester is a delight to 
drivel At £60,000 to 
£1004)00, depending -on model 
and capacity, it should be. 
Also, a Rolls-Royce price 
usually ensures a Rolls-Royce 
performance. Small wonder 
most formers, mysatf included, 
cannot wait to get behind the 
steering-wheel 
My bouts cm the machine are 
usually THnHwi to mealtimes, 
when the regular driver 

picnics. It does not tnin» Mm 

tong to eat his sandwiches. The 
sooner he can get back in 
charge, the better he likes it. 
He does not say as much, but I 
know he is worried in case I 
run Into something or other- 
wise damage "his - harvester. 

Driving the combine was 
always plum fob of the harvest 
It need to be the dirtiest too, 
but not any longer. Today’s 
marfmiftB are fitted with air- 
conditioned, temperature- 
controlled cabs. Chi a hot day 
our combine is more 
, wi» fa r te ble fa*" my car. 

I The steering fe hycHauiicalty 
assisted. The drive is 
hydr ost a tic, which mmm t^at 
nnrp the correct gear for the 
conditions is selected all the 
driver does is push a lever 
forward to travel f o r w a rd, the 
harder the foster, and pull it 
back to reverse. 

On top at the same lever is a 
rocker valve. This ope ra t e s the 
hydraulic ram that controls 
the height of the reciprocating 
knife which cuts the crop. It is 
therefore possible with one 
hand to change speed or 
direction and «n»r tiie level of 
cut all at tiie time. 



By David Richardson 

ft was not always tlma. I well 
remember driving my first 
combine 30 years ago. There 
were no cabs to protect the 
driver. I togged up in old 
pyjamas to protect my wotidng 
clothes, covered my face with 

Tfinwitn to avoid breathing in 
dust from the threshing-rum 
and wore goggles to keep ant 

Those were hard days 
compared with modern 
methods but we thought we 
were In clover. Same neigh- 
bours still cut crops with self- 
binders and gathered them 
into stacks or ricks to thresh In 
winter. Nostalgia lends such 
memories a certain appeal but 
that realty was hard work. 

This year the harvest has 
been relatively trouble-free. In 
Norfolk and most of so ut hern 
England we escaped the wont 
of the Storms wMch da m ag ed 
many cereal crops in Scotland 
and the north. 

Most of the winter barley - 
so-called because it is planted 

rw Hip awhwnil to V m gth p^i flia 

growing season with the 

tntetHnn nf prnrinriwg n Ht glma- 


ytaM - was combined in fine 
weather and needed Ettie or no 
artificial 'drying. 

The quality, too, of those 
varieties grown for malting, 
has been remarkably high. The 
main criterion for a malting 
sample these days, apart from 
ability to germinate, is the 
grain’s nitrogen content Years 
ago, before quick analysis was 
possible, merchants judged 
quality by berry size and 
colour: I do not think the beer 
has. got better since the 
introduction of technology but 
that's another stray. 

In any event much of this 
year’s winter barleys produced 
grain with a nitrogen c onte n t 
between ia per cent and 1.7 
per cent, which is just what is ; 
needed by British brewers. 
When tiie first of such crops 
came off the combines in late-' 
July and early-August some 

nwrphantH haMnw an o v rjtori 

that they bid fa rm e r s* prices 
up to £165 a tonne for them - 
an almost unprecedented 
p ggminm of about 70 per cent . 
over the faed-badey price. 

Various have been 

advanced to explain this 
generosity.- One suggests - 
buyers -took Ministry of 
Agriculture figures, which 
showed the acreage of w hit er, 
barley planted fast autumn 
was down IS per cent, to mean 
there would be fa* ™vji lass - 
malting barley ah the market 
However, that which was 
drilU»d t or Sown. «nwtgtn«d a 
much higher proportion of 

maWnp wn- la ri wi fam mmol 

Another explanation mig ht, 
be the worry that last year’s 
wet harvest which ruined most 


malting barley migbtj* 
repeated. A few days 
Santa latbJuly was att that 

wasneededto cause APatac. 

■ Be that as it may* maltsten* 

the esfarm price has dropped 
by £20 or more a tonn e for w® 

sameouatay of grata. 

However, yfoWs Jmve 
mediocre in most of the mata 
winter barley-growin g areas. 
Unofficial estimates of average 
crops delivered to merchants 

so far are said to be less .than 
two tonnes an acre, which, 
even at inflated prices, will 
barely allow the farmer to 
breakeven. 

. Feed-barley yields, too, have 
been disappointing. Inste ad of 
the target of more than three 
tnnnpa an acre, most crops 
have welched in at only 2J5 
fanitma or less. -Further at 
about £96 a tonne ex-farm, the 
price ruling at present, they 
will almost certainly foil to 
cover growing costs and the £7 
European Community levy 
deducted from all grain not fed 
to a fanner’s own livestock. 

' At 'tiie mfrmanfc there fa a 
hdl hi activity wnfle farmers 
wait for sparing-sown barleys 
and winter wheat, -which 
represent the bulk of - the 
harvest, to finish ripening 
However, the few fields of 
such crops which have been 
iwhiMtmii in the south have 
also yielded mediocre 
tonnages. So, although there is 
a.lot of harvest week yet to do. 
periums the main exenement is 
already over.- 


Venezuelan bauxite mine advances 

Joe Mann on moves towards a fully integrated aluminium industry 


.“My message to Benya and 
other IACO members is 


COmpeti- This will tncreem thw railiy of preamt aysteii of fritemirtinret 
- African coffee and benefit the Coffee Organisation export 
“We're also em phasising small scale-producer,” he said, quota and pricing agr eem ents 
quality because consumers He said IACO favoured nego- to a free market, 
today are demanding quality tiating a new International “hi a free market, there’s the 
coffee,” Coffee Agreement, even though danger of manipulation by big 

.“My m e ssage to Kenya and there had been problems with producers. Coffee agreements 
other IACO members fa the present accord, between prevent such a situation.” 
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'Aluminium standard -«J WM*ZS 
AhmMum Mgh grade +4,125 to 61 .278 
Copper Grade A +1,625 to 121,400 

Lead +475 to 85780 

McM ~2B4 *0 3,828 

Zinc —1,578 ID 33526 

Tta —1,160 snares 

saver fez). -64*000 to MJOfcOOO 


T HE VENEZUELAN 
Government fa making 
considerable progress 
1 with the development of a 
bauxite mine carved from 
! Bolivar state’s Jungle about 300 
miles. (500km) south of 
Haranaa Ronirfv pn the State- 

owned company o perati n g' the 
mine, reported output at 
240,000 tonnes last year and 
projects . about 700,000 tonnes 
fate year and lm tnhnaa nwt 
Bauxivetfs president, Mr 
Jose Tomas Mflnnry mM the 
mine would be able to produce 
fan tonnes by mid- nan. Output 
could-be raised to 8m tmpwi 
by adding a shift of workers. 

Once the US$460m project fa 
completed two years from now, 
Venezuela will have a fully- 
integrated . aluminium 
industry. It has an ainmina 

plant, alu miniu m tpri ritor s and 

lines to make * variety, ttf: 
aluminium produces. ., 

‘ BaiiiivOh' ’ fa' part of ' a 
government scheme to-raise •• 
primary-aluminium output 
capacity from the annual 
45^000-tonne level to about 2m 
tonnes by tiie end of the 1990s. 

At the same HmA that fap 
co untry is increasing domes tic 
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project 
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ahnnhunm output it has set up 
joint-ventures downstream 
with aluminium-product 
companies in Belgium, Costa 
Ri ca and the US to ensure 
rprimary almninium markets. 

For t he foreseeable future all 
output from Bauxtaan will be 
sold to Interalumina, a 
company in the Industrial 
centre of Ciudada Guayana 
t hat c onverts bauxite into 
alumina (aluminium nrirtp) 


Interalumina. with mataTirf 
ODtpnt capacity of lm tmmes a “2”®^ 
year, imports most bauxite it -. 5° 

needs to supply , smelters. Jt .tateralnhu^lB 

also exports output Bauxiven, 

lhteralumina - - a jofrit-' 1 ' annual output 
venture between -the tonnes,, istnsi 
Venezuelan Government, the ore-crusher, 
majority partner, and tonnes an hou 
Alus uisse - is expanding to an ynn on a 6AI 
output cap acity of 2m tonnes a move are dowi 
year, with fbrtiier increments at a rate of 1 
scheduled to meet primary- hour. . 


** output growflL . 

■ Bauxiven uses international 
prices to set prices it charges 
Interalumina but the latter 
company dearly enjoys prefer- 
ential t reatment 

The project was designed tc 
. exploit ~ huge reserves- . of 
■high-grade bauxite identified 
. 12 years ago in a sector called 
Los Pijiguaos. Mr Milano said 
-.Los Pijiguaos had earily- 
xecovmable surface reserves of 
200m tonnes and probable 
reserves off 31m to 5bn tonnes. 

Bauxite fa removed from the 
mountaintop mineeite by two 
big ezxnvators and funked to a 
provisional cnmshing-plant 
nearby - capacity, 300 tonnes 
an hour. Crushed ore is 
trucked to a port on the 
Orinoco River. Barges move it 
.650km downriver ‘ to 

In te ra lirini nate plant 


, Bauxiven, to . reach an 
annual output capacity oT fan 
tonnes; . is Installing a larger 
ore-crusher, capacity 1,600 
tonnes an hour, arid spending 
g2L9 on a 6£km belt ride to 
move ore down the mountain 
at a rate off lfiOO tonnes an 
hour. 


WORLD COMMODITIES PRICES 


LONDON MARKETS COCOA Ottim* 


ZINC DEFIED a generally easier 
tendency on the London Metal 
Exchange yesterday to reach the 
highest level for seven weeks. As a 
new assault was mounted on the 
$1,280 r es istance level (for three 
months motaiy the cash price climbed 
£13£0 to £770 a tonne, wiping out last 
week's £11.50 fall. News that LME 
warehouse stocks had (alien by 1,575 
tonnes last weak boosted the three 
months position to the equivalent of 
$1,280 a tonne at one point, but sellers 
were attracted at that level and the 
price dosed at £764 (or SI ,282) a 
tonne. In c on tr as t the cash copper 
price, which nose £11.50 last week, 
slipped back £17.50 tn subdued trading. 
The cocoa market continued last 
week's slide, with the cash quot a tion 
reaching a fresh 6-year low of £866 a 
tonne. “Morale was low and humour at 
rock bottom," one trader commented. 
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— response to Arm cash prioes, pork 
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— - — — - rallied on reports of light runs. Energy 

Hno turnover time tea tm, futures fell initially on felknMhlotigh 
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** 11^34 lots folfowtng the emergence of support at 

Ring turnover 1MB tomto *owW levels. Thd precious metals 

— r .closed steady on ehbrfrcoverfng In light 

70040 8303 into volume toflowing aarty light trade and 

*oeri selling which touched oft Mope. 
Rtofl tomowr mem tea Copper was firm to tight volume as 

M • ftmd buying touched off stops In a 

_ aaaoBtoto . market otherwise dominated by local • 

activity. 
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2750 

. Jan 

2858 

2750 

2885 

2840 

Mar 

2040 

,2740 

28.10 

2850 

May 

2982 

2840 

2988 

2650 

Jul . 

2850 

2740 

2850 

‘ 2740 


Previous WpIVLow 
MW 1870 12 


1370030 OJBBIots 


CatHe (Quo wefgMtt tWXp 
Sheep (dead wetgMtt • I77^7p -20£* 

Hgo (Ihe wkWt «L«P *** 

London deny sugar (raw) 3288 k -i £ A 

London daily sugar (whtoo) IBIU k • *171) 

Tsto end Lyto mgrotl pdon C278 -23 

Barley (En0Mi fori) tmx +ijs 

Maize (US No. 3 yoSew) £143 
Whew (US Dark Northsml ■ £12flZ8s 

Rubber (spoflW TT.75p -L00 

Rubber (Sap)W TTJSp -ISO 

Rubber (OcQ V *UOf -ISO 

Rubber (ML RSSNbT flip) 34&OS 

tenmit oil (PhaippmssJI *80b 

PMm OB (Maleyston]8 *f*0 

Copra (PMUpptoeriS 9420 

Soyabeans (US) *X» * . 

CMOS “A" Max ST3SC .U0 

Wocftope (*4e Super) . W8P 

£ a tonne unless uthensta stated p-pencaftB- 
c-cents/Xx iwInggR/feg. y-Ssp. tfOct vsfciVAug. 
■xAuo/Sep. toSefVOot tfctoet Commission sw 
•os Mstock prtoae. ■ ctmnge from a weebsoo- 
TLandon physicsJ ws rfc s L K& R otte rd a m. ♦ 
BuWoo msrtet dose. m-Malayslan ocnuAjj- 


TUmnver; Raw 9194 (8634) tote of 60 Inrwss. 

White 1020 (1372) . 

Rsris- WMta (FFr psr tonns): Oct 1700. Dec 1870, 

Mr icaq May watL auq 17qq oa 170 s 

QAaoa.3notme 

Ctoss Previous HlgtWLaw 
Sap 131.00 13250 13130 130.79 

oct tssjo moo mso 13275 

Nov 138J0 137410 136.60 13SO0 

Deo 138.79 13BL90 13876 13228 

-ten 13200 1322S 13290 13200 

Feb 134J0 04.78 19400 

T u r n over 1808 (2821) lots «f 100 tomes 

OtoUMBtonne 

Wheat Ooss Previous High/Low 


top 

10175 

10650 

10845 10179 

NOV 

were 

10040 

10085 10650 

Jen 

11146 

11260 

11226 11145 

Mar 

11*55 

11640 

1M45 11455 

tor 

11780. 

11750 

11740 11780 

torfey 

Ctoee 

Previous 

HlgWLOW 

top 

mire 

10240 

10140 10180 

NOV 

10480 

10116 

10100 10*56 

Jen 

10745 

10106 

10746 10750 

tor 

11055 

11050 

11085 TML10 

May 

112.10 

11250 

11210 


Ttononr Wheat 205 (105) , Barley 114 (W) 
Tumnwr low e* 100 Itetoes. 

POTATOES Ertonne 



Ctoee 

Previous 

HigVLow 

Nov 

814 

354 

6 15 fa.O 

fish 

794 

784 

764 7*4 

Apr 

914 

820 

835 884 

May 

1034 

1025 

1025 


Ctoee PnMous reghOw 

Aug 163/00 moo 

Oct 17290 17280 17280 174.00 

Oec 18390 18290 18280 17200 

Turnove r 206 (351) lots Of 20 tonnes. 


WCQWRmmaS3l0flnd«xpc*it 

Pose Pr e vtoua Hgh/Low 
Aug 1260 1240 1268 1246 

Sap raw 1880 13031885 

Oct 1400 1475 1490 1480 

Jen 1808 1480 »10 1806 

Apr 1640 1G32 1840 1640 

BO 1208 1106 

Turnover 140 (366) 


Cold (One ca) * price 

Cite* 480V43H, 
Opening 431V -431 \ 
Morning the 431.18 
A B e moan fix 43025 
Day's Mgh 4S1V431* 
Osya lew 429*-430V 


US Engle 44 1 440 

Angel 4424 47 

Ktugenand 4*5483 

NewSev. 101-102 

OU Sov. 101-l02>i 


2 4»p4ralem 

aei^-an 

25132-852 

251,473 


E eq u i v alent 


268 12-26112 

25V2S3 

* 


U8 cte equhr 


New York 


Turnover 453 (881) bn of 40 tonnes. 


General dementi Incrawed and an Irrepulsr 
bu stronger tone pravto led w this weeks 
auction, reports the Tee Brokers’ 
Assodteon. The InMel sme* quantity of 
new season's Aaiama mat good support at 
prices only mer ghwtfy bekrw expectobons. 
Brighter end good medium Eeat Africans 
were mostly dearar but plainer sorts 
continued Irregular and a ometim es easier. 
Colwiy Central Africans again proved a 
Strang feature and often 2 to 4p dearer. 
Ceylons aaraend a stronger enquiry and . 
prices landed tear sr Throughout. The 
improved sefection ef Kenya fee* in Oie 
(fftelwre euctfen resahmd good c6mpeti«M 
el lie to dearer rates. Quo ta ti ons: qustty 
18Bp neminel (150 ngoilnel). medium 82p 
(»), low medium 77p (74). 


Spot ’ 30136 
3 months 40235 
6 months 41270 
12 months 43210 


AhstAdam j8B.7%) Crib Pa» 
Soto pries S tom Sept Nov Sept Nov 


<MU> 100 troy <at4</troydz. 

Xtaae ' Previous Wgh/Low 

Aug 4320 4513 4320 43 QA 

Sap 4343 4324 0 O 

Oct 437.1 4326 437^4 4322 

DSC 4420 441^ 4423 44GL0 

Feb 4427 447^ 4428 4425 

Apr 4643 4621 0 0 

Jut 480LS 4820 O 0 

Aug 4628 4820: 0 0 

Oct <723 <ruj 0 O 

PtATMUMSOtraycsIrirayos. 

Ctoee Previous MptVLow 

Oa . 8383 681 j0 5420 8020 

Jsn 5423 537 J) 5420 6325 

Apr 6423 6440 6605 6525 

Ad • 6923 " 661 i) 0 0 

Oct '5628 • 6629 0 0 

Bk-VPi 2000 troy uccenfe / troyoz. 


Aufl 

8717 

8715 

0 

top • 

6784 

67*4 • 

8795 

Oct 

8844 

6795 

0 

Deo 

6945 

6000 

8064 

Jsn 

7004 

0914 

0 

tor 

7105 

7908 

7125 

May 

7214i 

7160 

7134 

Jut 

7328 

7283 

0 

Sep 

744.1 

7385 

0 

dm 

7815 

n*4. ■■ 

7884 


COPPER 3SJ300 toC oeriteflbe 

Ctoee Previous Hgh/Low 


Copper (Grade A) 


180 

41 

Are 

9440 

83.00 

'9440 

9340 

. top. 

9480 

9440 

9455 

non 



oa 

83.10 

B340 

0 

0 

40 

199 

Deo 

Jan 

91.10 

9020 

9020 

■9040 

fare 

0 

9020 
0 ' 

Cans 

Puts 

Mar. 

8950 

9650 

Jiflflq 

8880 

May 

6740 

8653 

0 

0 

128 187 

17 87 

Jul 

9650 

6446 

6S40 

85.15 

50 117 

52 139 

top 

9450 

Bare 

0 

0 

22 7k 

114 198 

Deo 

9350 

» en . 

0 

0 


Sep 1327 1373 1870 1338 

• Dec 1367 1401 1806 1886 

Mar 1377 1405 1308 1878 

May ,1388 1435 1415 1808 

Ad 1432 1444 .1435 1419 

8«P 1480 1478 1488 1448 

neo 1485 1808 1603 1600 

COfff **C" 37500ti>a; csnts/toa 

Close . Previous Wgli/Low ■ 

5p 11200 117-87 ftTSS 11530 

OSC 11296 11290 11*30 . 11750 

Mar 11274 118156 11206 117^0 

May 11250 11285 11276 117,40 

M 11250 117J0 11278 11200 

Sep 11850 11880 0 0 

Pec 11835 114J0 11200 11200 

•wwtwom-tl- 112000 Baa centsflbs 
Close Previous WglUtow 

Oct 1280 1277 1053 1020 

Jan - 9.73 270 1053 1058 

Mar 1030 1032 1040 051 

May 1050 - *52 1010 - . 080 

Ad • 080 OTO 070 048 ” * 

Oct 083 048 283 855 

COTTON 90000; eenarem ■ ~ 

Ctoee Prsvfous t9gh/Low , 

Oct 62S5 B22B 6210 6153 

dm -eire fare sire sore 

Mar fare - 5223 ' fare 5050 

May 6155 - ezre 6150 31.13 

Ad 5253 6250 ' 903 5 5152 

On 8251 0280 8280 6250 

Dec 5240 0200 6270 , 62*0 • 

OBAMQE JUICE 12000 tim centBribs: ; _ ; 

. . Ctoee Rrevtous Wob/ljow 

Sap ' 80155 20060 20350 19078 

NW 18580 18255 18250 18285 

Jsn 175J0 0456 ’ T7270 17*56 

Mar 174 re 17256 77450 . 17250 

May 17250 17086 0 0 

M 17076 17055 0 0 


MU1BB (Base: Septamber 18 1831 - 100) 
Aug tt ' Aug 11 mntfi ago yr age 

187S.1 18703 18720 16478 

POWJONbS (Base: Dec. 31 1974 - ' 

Spot 181.10 13ire 13754 .12045 

Puarreo 134.42 13550 1415* 12954 


Ok 40612 . 309/0 

Mar 40M 3S4/4 

May 383/6 374/0 

Ad . 88V0 382/0 


- •OTASSANINfal.lOOtonsrWton 

• Ctoaa Pravtoaa Wghruw - ,, 

Aug 8827 2705 2820 274.4 

- Sep S727 . 8887 275.7 2705 ■ « 

Oct 3725 2825 2725 2875 f ; 

. Dee 2705 8805 .. 2706 . . N ’ 

Sm 2655 2655 2855 --SB1A 

tor 3330 2400. 2600 251i) 

toy 2500 2450- 2600 " 2485 

Ad . 2S15- 8415 2615 . ,844J 

to ne sreo bu mbcceitoSBtb bushel ... 

. ' Pto— Prevtoua W^i/Low 

ite 297/2 287/ 2 207/2 wra 

too 806*4 295*4 .. 306/4 £2" 

Mar 80WB. . . 200 /8 300*8 • • •. 208/4 

toy 3008) „ 296/0 809/0 29BM 

. 2** -*»■ 808« ■ 298/0 

Sep 2B4/0 275/0 ' 2030 Swo 

Pec 271/2 208/4 • 273*4 

WW8AT STOP bu min; oents/BOtbAugftel ~~~ 

Pose PiwNous ta&inM 

-top 892to 370/8 mbfe 

Dec 405/2 . 3S3K1 406/4 ™ 

Mar 400/0 S04M ig/o Sun 

May 383*8 • 374/0 385/0 87am 

Ad. 88V0 388/0 88air 

tIME CATTLE Htfop lbs: cenfe/my 

C ^ M Pre vtous Klgh/Low ’ 

nUP • *25 ' 2^“ 50L1S - 

s S£ x SS -ss b 

Apr SS - SS . rare 32 

Jun- 7456 . 7455 mm iJS 

Aug .Tire 7u! ' rare ' nS 

Sap Tire . Tire . o 0 

MOOS 3ftOOOto; cwnfeRba * 

a °“ P/toteus WtfdLow 

4350 7 ?*.— 

0« <065 4032 40.75 SS 

Oec 4252 ■' . - 3**) 

» SS ‘2S -S3 

ROItKBBi^aB,OMibKfewear^~^ 

■ - Qalim ™ou* - 

rere 34.-17 ■ — 

. Peb 5106 CUB 5^2 2?^° 

Mar sire sire . .5 1 - 30 

May 6325 63.15 ^5 *’40 

Ad 3267 Sre ), 

Are 5162 - core ^ ! 


M 4065 
Aug. 4627. 


4650 
..W40 
41JSB 
44.7Q 
' 4450 
4850 
. .40.10 




1 





WORLD STOCK MARKETS 


GERMANY tnotiMCA 


* «5S 


*7^ CodfriH 





UBFC 
Si;ii.Pn*rPff. 
Wirtsftabll). 


JAPAN 



BmmBmeri __ 

Comraerdank 

CMJwntdAC^. 

Daimler- Ban 

hgn 

DentKhe Bibcndc . 

JtafccleBwk 

'Orator Bade 



MM 

AKZ0 

ABN „. 

AMEV 

AMBO 

Bonoml] Wdvy 

Bwhmm-Tei 

DantechcPctraltm , 





38 Iffism 

Knh __ 

KaxnhxM Cta — 
JCmal EkdRnnr. 

KanutPik* 

KaoCojp 

Kztunm 

i KmaUHtanr 

KwaxtlSud 


KwonUSucT 

KHEkanaiStora 

KtaUEbd 

KMnBma* 

Kobe Surf 

KoHoMfg . 

Kafafo 

Komatsu 

Koala 

KoratosiSadtan _ 

Kiinta 

KuMnUuai 

Koras* 

Kontadnlol 



Mltaftal Estate . 
UHsMTu&D 


mtoii 

Rival Co I 





i-iX 


imdt* 





CANADA 


Mm Mok Hffh Lam cam etna 

TORONTO 

2pm prices August IS 

QHMNano in eansuniaa nortM B. 

1432 AMCA Int 470 466 470 
3WAWW Pr £21% 21 % SI *■ 

1400 Apriao E SIT IT 17-1* 
SWAM Ell £15% 15% 15% - % 

ZTOAtotoN (15 IS IS 

105050 Alcoa S9b% 34% 38 - % 

5BB Algo Oort SSS% 88% 23% - % 

181 Aigoma St P»% 26% 0 *%- % 
29400 A Barrie* £21% 21% 27% - % 
2S192 Men I 1 £8% 8% 8% 

42373 BCE Inc 533% 30% 30% 

12W0 BCE D » W il 

1500 BC Sugar A £28% 27% 27%- % 
2000BQRA S10% W% 10%-% 
800 BP Canada SM 18 IB - % 
18B22 Bk Uadi S28 27% 27%-% 

78806 Bk NSoat- SW 13% 13%-% 

OTUmnl 208 20! 2084- 3 

000 Bomb* A *11% 11% 11%- % 

7800 BonMr B £11% 11% 11%- % 

49511 Saw Valy 513% 13% 13% - % 
8300 Brnmataa £27% 27 27 

10600 Broom A £28% 28% 23%- % 

7390 Brkmar 485 400 480- 10 

UOOBCFoP *U% 10% 18% 

TTOO0C H«« 00 87 87 - 3 

2D0SBC P50M £37% 27% 27%- % 
Bnxcor 117% 17% 17%- % 

Brnat * 11 % 11 % 11 % + % 
CAE »% 0% 8%- % 

CBPafc * 18 % 18 % 18 % - % 

CCL Bf 98% 8% 8% 

CFCF CS 2D 20 
C a n* lor *14% M% 14% 

CambrWg *28% 28% 28% 

Camp Haa UO 145 US- 5 

Campanil *W% W% 18% - % 

C Nor Waal *13% U% 13%-% 
CMn *14% U% 14% 

CEaprsaf 105 103 IBS- 2 

CCDwOtt (40 40 40 + % 

C> Bk Coat 123% 23% ZJ%- % 

C Marconi *15% 15% 15% 

COcdonW * 18 % 18 % 18 % - % 

CP LM *22% 22% 22% — % 

enmy 18 % a% a%+ % 

CDra A I *17% 17% 17%+ % 

CUtUAt *U% 18% 18%+ % 

CUHB *18% 18% 18% 

Cwuu a *7% 7% 7% — % 

CMtor 526% 26% 25% - % 

Cara SM% u% 14%— % 

Con A I *13% «% 13% 

Canada 55% S% 6%- % 

Call— *25% 25% 2S% — % 

Cm Capital *11% 11% 11% - % 
CanCapA *®% 10 10 - % 

ContFO A £0% 5% e% 

Cham 310 325 £25- 5 


Salaa BMC* MflN lam CtoM ChOQ 

1100 CMasan W% «% 19% 

11 S 0 D Ctooptox * 10 % 10 % 10 % + % 
102030 Co Stool I W% 15% 15% - % 
87742 Condneo *10%. 10% 10 

4700 CompuHoa *5% 6% 5% 

3473 Con Bath A *14% 14% 1*%- % 

DBBBCofl TVX £7% 7% 7%+ % 

SOCiwaaGaa *24 24 24 

hooCmwhB *ii% 11 % n%- % 

1400 Cowan 510% 10% 10%- % 

300 Crown* W U « 

27835 Cranrn Af 486 47S 478- 25 

14140 Oonlaaa A 18% 0% 5% 

26817 Dnnltan B I £5% 3% 3% 

111800 Osrtaa *0% 1Z% 12% 

18800 Dtdoon A f £5% 5% 5% 

3E057 Masco *27% 27% 27% - % 
04254 Duma Peto 135 135 135+ t 

614 D TactB* 118 15% 18 + % 

8900 Oomar SK% 12% 12% 

83800 Du Pool A £27% 27% 27% - % 
32S05 Dyta A £10% 10% 10%+ % 

38028 Ecto Bay *=% as%- % 

SDOOEmpireAr £11% 11 % 11% 

32800 ElfflaH £8% 8 8 

10058 EoUtyBa A *5% 5% 5%- % 

asooFPiua ts% e% 0%- % 

333916 Rcnbrdg *21% 21% 21%+ % 

137900 Fad M A *17% 17% 17%- % 

1000 Fin Inca £8% 6% 5% 

II Finning L £22% 22% 22% 

1700 TCIty Fin 118% 18% 18% 

2800 FMaraOA f £8 8 8 

900 Fortl* £10% 10% 15% 

MOOO FoorSonan I *21% 71% 21% 

200 Franco o £0% 0% •% + % 

saSGWUW *29 25 25 

40000 Balaam £0% 0 0 - % 

2500 OancM *7% 7% 7% 

760 Ganna A *18% 10% 15%+ % 

5 Giant Yk *W% 14% U% 

800 Olamla 385 385 90S- 5 

2200 GoUcorp t *7% 7% 7% 

WS0 GW KntoM *9% 8% »% 

10800 Grange# «0 425 425- ID 

200 G1W Ufeco £12% 12% 12% 

20780 GU9 Rao $17% 17% 1T% — % 

2800 Halay £8% 6% B%+ % 

14000 Hum A £0% 8% 8% 

100 Hawfcar £33 23 23 - % 

3102 Have* o *12 11% 11% 

13806 Haa M *»% 24% 24% - % 

17071 Hondo *14% 14% 14%- % 

3200 Ho rel mm I *5% 5% 5% - % 

15500 H BayMn a £8 8 8 

M H Bay Co £10% 18% 10% 

10496 Imaaco L S2«% 24% 24%- % 

20540 Imp OB A *»% 54% 64% - % 

133271 InCO 184% 34% 34% - % 

2000 total 30% 0% •%, 

1200 maud Qaa * 11 % n% 11 % 

1200 limopac £0% •% 8% 

1022 inor City *U% 18% 10% + H 

822 Imertxxno *47% 48% 47%+ % 

111O0O Ml Hum £18% 13% 13% 


OVER-THE-COUNTER 






RPM s 58 

W 100 

14% 

14% 

14%- % 

8 oqii 

RabbHS 

20 

3 

2 % 

2 % — % 

Svcfc 

ftadSys.na 

» 73 

6 % 

,a 

B%- % 

S » Oe 

RolghFS 

0 74 

11 

11 + % 

SIwM 

Raova* 

51 49B1 


6 

8 %+ h 

Shaw 

RgcyQ 

122 55 

4% 

4% 

4%- % 

Shon 

Raglrm a 

21 6 S 

20 

29 

28 

Snn* 

HaglBe 58a 
Rogla a SO 

10 1 
21 112 

8 8 

ift- % 

8 l 0 m 

Stem 

Ropop 55a 

8 B 


0 % 

a: 5 


Rapign 

TOO 

o 

5% 

SMIct 

RopAm 54 

W 318 

18% 

12 % 

12 % - % 

smcf 

H— iMg 56 

16 88 

0 % 

0 % 

9% . 

Simp 

RautHa AU 

2110 

31% 

23% 

24 - % 

Sbte 

Raxon 

10 05 

7 

8 % 

0 %— % 

Smthl 

RoyRy .70 

11 72 

10 % 

10 % 

10 % 

Soda 

RhonPI JB0a 

1 

30% 

30% 

30%+ % 

Body 

RlbUm 

1104 

8 % 

3% 


SftwP 

RtabB Mr 

10 40 

10 

18% 

Sorer 

RehmHI ,10a 

20 5 

«% 

a 

22 % — % 

Sona 

RlgOkNt 1.10 

14 20 

20 

20 + % 

SCori 

RoadSw i.W 

21 680 

80 

a 

20 %- % 

scan 

RMHN a 

25 086 

21 

20 % — % 

Soum 

RachCS 50 

M 140 

12 

u% 

11 %~ % 

Sadr 

RmritFU . 10 a 

4 101 

0 % 

0 

0 - % 

8 avn 

RoaoSlr -180 

m 70 

8 % 

7% 

B%+ % 

Spiff 

RoaoB .18a 

0 24 

si 

B% 

8 % 

SkMI 

RoapKti 

15 02 


21 % 

21 % 

Stfk 

(toaiOlr 

104022 

0 % 

8 % 

B%+ % 

StoSO 

Rouaa JB 01 427 

21 % 

21 

21 -% 

SMBl 

Roylpr 

21 78 

2 % 

2 % 

2 % 

SMOT 

Ryoif 

191254 

5% 06 

5%- % 

SlwSl 

Shrin 


- S -8 





Strain 

Strob 

■Ct By* 

14 1601 

11 % 

11 % 

«%- % 

Stmd 

SB 55a 

10 171 

10 % 

18% 


Stryfa 

BFFad 

5 102 

13*. 

12 % 

StudL 

SHLBpt 

20 

7% 

7% 

7% — % 

Subai 

Safocrd 

027S0 

8 % 

8 % 

0 %+ % 

sum 

Satoeo 150 

7 000 

25 

24% 

24% — % 

Sums 

SnoHbr 

2 

14 

14 

14 - % 

Sumc 

PHton 

11 120 21-16115-18 

2 

SumH 

SUuda 

171804 

38% 

38% 

30% — % 


SVmilB 50 

0 T73 

K»% 

ft 

10 %+ % 

SunM 

BPaii 2 

0 070 

42 

41 %— % 

Synto 

Salk* 

17 201 

«% 

13 

13 - % 

Syatt 

Santa* ■ .to 

12 88 

27 

28% 

2S%- h 

sy&jt 

Scharar 56 

22 1845 

a 

24% 

25 - % 

Bytmi 

SotrimA AS 

13 842 

35% 

35% -1% 


Sdmad 

88 

* 

« 

'A 

18 - % 


Sdtax 

Baaaia 

85 5% 

8 17638 10% 1 

S-% 

TBC 1 

SaMrgt 54 

16 125 

25% 

24% - 5 

TCA 

SEED 

0 225 

6 % 

0 % 

o%- % 

TCdt 

Baiba! 50 

8 90 

13% 

13 

13 - % 

TCF 

OatcBna 154 

8 324 

JRMK 

25% 

qL 

25% 


TPI B 
Took 

WtneOr -«v 




IHi 



IS 

781 

22 

294 

n 

an 

17 

500 

15 

114 

30 

137 

12 

1 

15 

94 

8 

52 

0 

W4 

7 

147 

14 

820 

0 718 
16x328 

0 

178 

10 

30 

17 

45 

14 

82 

8 410 

18 

SB 


980 

14 

tea 

11 

384 

11 

82 

18 

137 

9 

183 

45 8 

18 890 


list 

1D%- % 

<%- H 

17\- % 
30 - % 


13% - % 

Sis 

P-i 

2 


Travelling by uir on business? 

— i— 


8700 Imr Qrp £13% 13% H%- % 

1 DBE 0 Ipon * 18 % 18 18 % 

1200IMHA1 *12% 12% I2%+ % 

5000 JonnoeK SU% 15% 15%- % 
IQOOIMtyDa *36 85 3* +1% 

101 Karr Add C1% 21% 2l%- % 


* 21 % 21 % 21 %- % 
34355 lae Harm *13% 13% 13% - % 

zaDUdargap H8% TB% 10 %- % 

S3400 LakBaar A £10% M% 18% 

230710 Latohr B I *14% 15% »%- % 

£00 Laur Bk *11 11 11 - % 

000 La*mnM A 012% 12% 12% - % 
SISDLoOiam Co £12% 12% 12% 

6005 (jommat *17% 17% 17%+ % 

8Q00 Lumootoa tab 480 W 

600 MBS A 125% 28% 28%+ % 

31700 MOS B £25% 25% 20%-% 
11850 Mae Komia 440 425 430 - 5 

00120 UdanHX * 11 % It 11 % 

30033 liacmHaa £10% M 15 - % 

0*90 Magna A I 112% 12% 12%~ % 
2910 MaHUna ( *15% 15 15%+ % 

4590 Marie Ra £8% e% 0%-% 
21032 Mammae £U n% 13% 

10000 Macau M £0% 0 B - % 

STD Mdlnd Dtv SO 8 • - % 

1300 Mbmewa H0% 20% 30% 

EOOMItal Oerp 202 281 2G2+ I 

090 Moteon A I £23% 25% 25% + % 
18812 Mom £27% 27 27 - % 

22S2O0 Muacocho 405 400 405 + 5 

88981 Nai Bk Can £ 10 % w% 10%-% 

6400 N Bualaaaa SOS 200 200- 1 

117500 W VO TiSO *27 36 27 +1 

1302 NowTai Eat W7% 17 17 - % 

70290 Noma A *14% M% 14% + % 

3000 Narmada F *15% 13% 13% - % 

84142 Noranda £22% 22% 22%- % 
32S30 Korean *19% 10% 10%+ % 

126273 Norcn A t *17% 17% 17% 

OOOONCOIIa SM% IS 15%+ % 

10308 Nor Tal *21% 21% 21% 

8350 Nonfcoal *7% 7 7 - % 

447707 NOwal *12% 12 12%- % 

10200 Novorco Si 1 % 11% 11% + % 
820 Noaaa W *15% 15% 16% 

1300 Numoc J10 H) TO 

3000 Ocaw 01 *10 0 % 10 

3400 Ona f *13 13 IS 

9013 Onu Pfeg *0% 0 8%+ % 

4545 Oaftaaa A I 820% 20% 20% * % 

10550 PWA Carp 120% 20% 20% - % 

6130 Pgurin A I £8% 5% 5% 

400 PonCan P *24% 24% 24% 

2130 Paganua £15% 15% 16%- % 
BOO Pjatri A I ns 15% 16%-% 
29838 ptonaar M £7% T 7 - % 

46474 Placer Dm *15% 16% 15%- % 

76*80 PvCO PM *10% 10 10 

117455 Poiyaar E 120% 29 20 - % 

10130 Poor Cor t *13 12% 12% - % 

1800 Powr Fin >14% u% 14% + % 
8182 Provtpo £10 0% B% 

1000 QuMwor B £16% 18% 16% - % 


l *22% 22% 22% — % 
*19% «% »%+ % 

.< *17% 17% 17% 

SM% IS 15%+ % 
* 21 % 21 % 21 % 

I *7% 7 7 - % 

* 12 % 12 12 %- % 


£11% 11% 11% + % 

116% 15% 16% 


147178 Raager W? 7% 7%+ % 

2000 Hayrack I (0% 8% »%- % 
2200 Ranpasi ng% 0% 10 + % 
10300 (Wanan A ( £17% 17% 17% 

0136 ftomaanea £U% 13 13 - % 

16400 Rapapf tll% 11% 11% - % 

6000 RJa Algom £32% 21% 22 + % 

2490 Hogora B f £32% 01 % 0 !%- % 
68341 Ron) Bok £32% 32% 32% - % 
11854 RjTiea A £18% 18 IS - % 
3308 SHU Syat £8% 8% 8%- % 

ZOOOSNC At *7% 7 T - % 

4000 S3. C>OM I £11% 11% 11% - % 
560 Sm*0« 39% 0% 0%- % 

10900 Scaptra as «0 405- 6 

20880 Soon I £ 12 % 12 % 12 %-% 
EDO ScOBi C £13% 13% 13% 

8073 Soogram MS 05% 8B%- % 
8730 Saare Can 311 % 11% 11 %- % 
11822 Shall Can £42% 42% 42%- % 
4023 Shorrm £9% 9% 9% 

11900 SouthMI £10% 19% 19% - % 

2810 Spar Aara 1 £19% 19% 19% 

1200 SMfl&g A 1 £90% 90% 90% - % 
83880 SHIM A *34% 34 24%- % 

4990 ICC Bov £7% 7% ?%- % 

3230 Tadk B I £14% M% 14% - % 
200 Tombac A *7% 7% 7% 

31533 Terra Ms 78 73 75- 4 

14610 Texaco Can *37% 37% 37%- % 

13115 Thom N A *H% 20 25% -% 

30605 Tor Dai Bk *32% 37% 33% - % 
200 Tor Bias *22 22 72 

5KO Tanrtar Bt £25% 28% 25%- % 

1200 Total PM £18% 18% 18% + % 

04750 TmAHaU *19% 13% 13% - % 

82718 TiCan PL *13 12% U%- % 

750 Triton A 315% U% 15%- % 
2206 Trimae 370 380 380 

243 TrtMC A I *32% 32% 52% 

230 TrttOC B £35% 35% 36% + % 
230 UAP A £13% 13% 13% 

SUOUMcerpA £7% 7% 7%- % 

3477 U EMpnsa £8% 0% ■% 

13000 Un Carp £34 34 34 -1% 

47795 Verity C 955 340 345- 10 

£700 Vfcaray R £7% 7% 7% 

2000 Vtdaaan I *u% u% n% 

33S00 WIC B ( £13 13 13 + % 

7400 Wajax A *11% 11% 11% 

1700 WcoaM E £17 18% 18% - % 

5190 Weatmla *10% 10 10 - % 

8343 Wockm £33% 33 33 - % 

2926 Woodod A 434 450 450- 6 

400 Xarox Can (17% 17% 17%+ % 

t— No wdlna rtofchi or mo t ricMd vOng 
rigma. 
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TOKYO - Most Active Stocks 

Monday 15 AupusJ 1988 


Stocks Ctoatng CNanga Slocks Cloalnp Changn 

Tradad Priam an day Traded Prtoaa on day 

KawaaaM Hanvy Show* Una SJOm 718 +73 

Ind 1557m 085 +5 MUmutdaH OU — 4.89m 807 +37 

Kowonald Stool _ 1334m 732 + 7 TooMOa 4J4m 1.110 -10 

Nippon Stool 938m 71B +1 NKK 44J7m 647 ueh 

Canon 7.40m 1340 +10 Kalaal Elootrto 

Fujitsu 6JHm 13TO +M> RMtomy 439m £200 -40 
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NEW YORK DOW JONES 



nig 
84857 8675* 
I77J9 178.99 
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16235 

810.9 

1616J 

Oil. A 

HBJB 

197 SO 


U70.7 atvz 
532.4 QO/23 


163.98 01/3 


SM UAH 3608J5M/D 


223/40 1 22257 22136 22X77 


FwllAHD 

UaKasfieKnri 09757 


7517} 736.4 7S5.9 1 7655 1 772J 


296.48 296. 
378.95 379. 



nrr” 





year ago tapprOXJ 


Aug 12 Aug 11 AnglO 


Am 12 Acll Aff Iff 


177 JOB 173J00O 5OT.W 
10.736 12.9B9 

10US2 132888 136559 


tMMoetf 

ItalHVK 


360.7 3522 

131.41 1305 


3*85 077) 
137.6(7/7) 


1ABJ8C4/U 


30 05 05/1} 


2SL3Q9/U 
89.7 Q9/U 


? Em 


479.48 48400 48028 484JO 49M8M?) 

147L1 14746 1464.9 M79.9 1510.4(8/8) 

116952 117356 1168JA U7145 1IW.96B/7) 


260063 2593.75 259528 2579 JB 277253 02/7) 22235600 


396.40 (29/1) 
1207.9(29/1) 
93UB(28fl) 


523.04 526-77 5410708/3) 0.9119/2) 




Fr l t77X-tlr'/f/-'..V. y>h-. 




22SU0 C2/8J 


Z7L4 27*3 27L0 2BL0 f MJtm 
2305 2325 2285 ZH5 


21217.04 WD 
169044 M/1) 


BB.7WU 

157.901/1) 


39444 I 40410 


411.99 I 423.64 01/7) 327.78(3/1) 


tomBxTiaiwkal wyw^ju 1 11M7 «| 11353z| 1147.96| 117757 01/8) | 83350(4/1] 


127458 12975 12975 129651 M050/7) 
164258 1648.0 16445 16555) 2798000/7) 


11545(4/9 

1387.002/2) 




1723.71 0/7) 130556(27/1) 


293.70 1 294.49 


XUSOSt 6) 2850 WO 


NEW YORK ACTIVE STOCKS 


£ 


. Sttdf OBriff ; O^e 

nun mM price HOT 

W-MxSST— — S ^ 

MOORMMI ^S*122 

Nal— iSenkaff^- ^ 

BMvoM 'L5IU08 42% -l Ameo— — — 


Suds CMff ttmgt 
laded price wffy 
mm 1532,000 25% - % 

TgfclOO 2b 

„ XJBXPX . 40% + % 

1590)700 20% - 1 

„ i. 006. 000 10% 


2966JD 

30QU7 

2973J0 

3000.90 

3112.90 (5/8) 

2M8L5W1) 

347.7 

550.0 

548.4 

556.4 

5990(9/8) 

466.603/S 


SWITZERLAND 


b£c^ImLQ/1/70L_ U 443.4 I 44L4 1 46550W 40LOQU1) 

“Saturday Augua 13: Nikkei UJ and TSE to 

4 SuOJed tfloffWal ncakabKlM 

rim in, h« — nf all tadaMan lPOeneont Bnffid)SEnl DAX— 1,000 JSEGofd— 255.7 JSE 
totj4.ijirtols-264JI and AuKralla. AjfStJi&try and M bring -500; tc) Qos«I. (a) UunUablc- 


■ 


Ha\ c your 
F. 1. hand delivered 
in France 


f you work in the business centres of 
ANTIBES, BORDEAUX, CANNES, 
GRENOBLE, LYON, MONACO, NICE, 
PARIS (all arrondissements) plus 92000 postal 
code, STRASBOURG, TOULOUSE or 
MARSEILLE — gain the edge over your 
competitors. Have the Financial Times hand 
delivered to your office at no extra charge and 
you will be fully briefed and alert to all the issues 
that affect your market and your business. 


12 FREE ISSUES 


PLUS FREE CENTENARY GIFT 


*cia* j. When you take out your first sub- 
^ scription to the F.T., we’ll send 

"III 1,11 y° u 12 issues free.. Subscribe 
J* now and claim your free FT 
Centenary Gift. 

0 Paris (01) 42 97 06 23 

And ask John Rolley for details. 

FIN AN CIAL TIMES 



Travelling on 
Business in Italv? 


Enjoy reading your complimentary 
copy of the Financial Times when 
you’re staying 

. . . in Milano at the 

Diana Majestic, Duca di Milano, Hotel 
Excellsior Gallia, Hilton Hotel, Hotel 
Michelangelo, Hotel. Palace, Hotel 
Principe di Savoia 
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3pm prices August 15 


0 FIHAWCIAtTWg TUESDAY AUOUST+rMftg^ 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


13 Mm* 

HW» lam neck CM*. 

- A- 

27% M AAR ■ 26 

12% 8% ACMJn nl. Wo 

12*1 W\ACM3CM2S 
W% 9 ACttSp n.17# 
271, 10% ACS 
B% 3k AM M 
29% 17 AM hi pi 2 
M>z 28 It AMR 
11% S3, ARX 
Wfj 381, ASA 3 

22% 9k AVX 260 
06% 40 AWJib 120 
27% 15% AbttM b 1 
16% 8b ActooC M 
io% 6H «ome xa> 

SO Mb AdaE* 9.06a 
19% 6% Adam Ml to 
28% 7b AMD 
66% 29% AMD (3 3 

10% 4% Adoba 

29% 16% AdoO Df 104 
21% 17% AdaO pi 2*0 
12% 34 MWM .12 

0<% 39% AotnU 2.76 
40 20% AiHPtJ a 20 

23% 18 Aitmana 08 
4 1% AHaan 

83% a AlrPrd LX 
2S% 11% AUbFrt m 

10% 6% Airgaa 
20 13% AMeoae 230 

9% 7% AbP dotto 
97% 01%A!aPpt 9 
88% 77 ASaP pi 828 
23% T2% AbkAlr .16 
38 14% Atbarto JO 

28% 12% AlbCuIA JO 
04 20% Albbn a JO 

37% 16 mot a JB 
30% 16% AlcoSd JB 
2S% 13% AfcnAt* 1 

89 34% Alaxdr 

92% 81% AllagCp 
» 2% vjAlglnl 

39% 13% AlgLud M 
41% 31%AllgP>r 3 
17% 3% FJtonG 

22 9% ABan pfi.75 

11% 9% AlnCan nJ5e 

27% 12% AUdPd 

47% a AkBgm ijo 
2% 9-16v| AU IsC 

19 3 AUsC pi 

10% 8% AMMo n.78 

19% 9% AMMII nJJIa 

83% 9 ALLTEL 102 
68% 56 ALLT pQ.06 
83% 33% Alcoa MO 
20% 9% AmaxG S 8 

29% 12% Amaa 20 
17% 7% Ameast .44 

38% 21% AmHea JO 
30% 12% ABarCk -Wo 
60 38% AmBxnd 220 

32% 27% ABrd p(275 
23% 15 ABUM SB 
30% 13% AfkoPr J8 
22% 17% ACapBd 220 
31% 20 ACapCv 6030 
10% 9% ACapin nl.W 

16% 7% ACMR 1 
4% % AComC 

66% 29 ACyan 121 
29% m%ABP« 202a 
39% 20% AmExp JB 

M% 9% AFatnly 24 
42% 27% AGnCp MO 
16% 4% AGnl Ml 

8% 8 AmCM nJ4 

18% 12 AWdVZDB 
12% 4% AHOM 

24% 17% AHoM pTIJS 
96% 82 AKona 3J0 
99% 74 Amrlch 640 
83% 49 AlmGr .40 

S % 10% AMI .72 
% 21% AProad JO 
16% 12% AREN 2 
6 3% Annay J8e 

20% 10% ASS JO 
7% 3% ASWp 

08% 41%ArnStor J4 
03 51 AS* p!A4 J8 

36% 9 AT&T 120 
20% 13% AmWtr .68 
16% 13% AW* »n a 
14% 8% AmHod 
92 73% ATr 633 

34% 20 ATr ac 
134% 103% ATr un 823 
40% 24% 


Bi'p 

PI Sim Ooaa Pro*. 

YVLE lOOaHjh Low Gaols Clccs 

MIS - 88 24 3% »% 

12. 2W 11% 11% 11%- % 

11. 336 11% 10% 11 - % 

1J 158 9% 8 9k + % 

2Em 27 
S% S%- % 
22 22 - H 

41% 42 - % 

7 % 7 % - _% 

CZ 8% 33 


a 742 27 
1032 5% 

9.1 H S% 

9 1572 42% 

10 108 7% . 

7J *285 38%£C8k 33% - % 

3 11 275 16% 13% 10% - % 


17 U 

3621 

44% 

**k 
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7% 

7% 

7b 
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T7k 
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21 

21 
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1.4 16 117 B% C% B%- % 
50 71814 47% 47% 47% - % 

j «5 a% 25k art- % 

60 64231 13% 14% 14% - % 

104 3% 3% 3% — % 

2B 11 1188 43% 43% *2%- % 
3J21 67 15% 15% 13-a- % 

16 31 14% 14% 14% 


12. TO X 
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W%- k 

9.4 *3 

Sk 


9k 

10 Z8S0 

99 

63k 

X 

10 <10 

83 

fj 

83 

J14 79 

1? 
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3* 

34% — b 

i.i i6 sa 

2Sk 

Mk 

25% 

1 J 16 598 

31% 

31m 

31% 

11 74179 

29% 

28% 

a’z- % 

Z7 11 37B 
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24% 
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4J 16 298 

32>J 
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22% *■ b 
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»% 

SOk 

M%- k 

7 BB 
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Bl- k 

1*8 

3k 

3 

3 - k 

IJ 10 to 
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27% — k 

82 » 2*4 

37 

Mb 

36 b- % 

IM 

12% 
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1Z 31 

14% 

1*k 
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20 EO 

e% 

9k 

9%+ k 

S3 
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ta% 

18k- k 

0010 *103633% 

®k 

to%- k 


7 % % % 

19 3% 3% 3%- % 

7J 824 10 9% ID » % 

.7 154 9% 9% 6%+ % 

43 9 116 33% 33% 33% 

3.1 I 66% 66% 66% - % 

2J 72215 48% 47% 48% - % 

J 27 187 16% 13% 16% + % 

1J 93087 71% 20% 20%- % 

U 21 112 13% 13% 13% — % 

26% 28% - % 


Z3 3889 27 ... 

981 17% 17% 17% - % 

4J 8 S33 48% 43% 46% 4- % 
9J 24 28% a% a%- % 
3J 17 80 23% 23% 25%-% 

3.4 14 65 26% 25 26% 

ID. 34 21% 21% 21% - % 
22. 

1237 

to. io , 

% * .- , 

26 14 >979 47% 46 46% - % 

8J 1C 2487 23% 28% 2B% - % 

a? 21 3556 a 27% 27% - % 

“ . 4 

6 

17% 

10% 


3* zim in *3 
3 23% 23% 234 
■237 9% d 9% t% 
11 9% 9% S-V 


11 % 

32% 


64+ % 

17% - 4 


.7 9 1210 60% 59% 
40 14 471 16% 16% 

1.7 9 304 80% 26% 


1.12 

7% AnnraDp .10 
19% 12 Arne* s 80 
11% 0% Amavfic 1J8 
49% '24 Andac 
84% 57 AmoGO UO 
71% 34% AM> 1 
19 11% Ampeo JO 

24% 8% Am .12 

M% 6% Amrap 
32% 20% AmSDl 1.24 
11% 3% Anacmp 

34% 19% Aaadrk JO 
22% 8% Analog 

29% 11% AndiQI JB 
33% 18% AnooOc 12 
13% 9% AngaW 102 
40% Sk Anbaoa 22 
17% 8% Anthem 
17% 7% Amhony Mb 
29% 20% Add cp 1J8 
12 8% Apadw J8 

7% 2% ApcP im J3 
89 72 ApPwpft.12 

36 17% AppSfe 

»> BkAppNa 
27% 17% ArehOn .10b 
38% 17 AicoCb JO 
38 18% ArWac J2 

78% AMP pKLB7e 
i5%Arkla 1J8 
34% Adda pi 3 
. 7% Armoo 

23% 18% Aimc pC.10 
40 37% AmcpMJO 

47% 22% ArmWi 1 
61 43% AnaW pH.75 

44 13 ArmM J8 

12% 4% ArcwE 

21% 12 AravtE p4L94 
41% 11 Ar*e 

37 14% ArvUl JB 

34% 15 Aim JO 
11 10% AaGoal n 

37% a% AshOll * 1 

11% 3% AmaPc 

25% 9% AOikHta IJO 

. » 19% AOGaa 1-7B 

38% 20% AttEnrg 2.73 
97% 50% AflRIcft 4 
226% 153% A8Rc PT2J0 
TO 23% AUaaCp 
7% 3 AudVd 

a 10% Augul JO 
.37% 10 AuallM JO 
04% 32% AiMOt J2 

8 4% Avalon 
a% 14% AVMCO J4 
»% 15% Away JB 
98% 19% Avne, JO 

38 19% Avon 1 
a% 23% Avon pi 2 
35% 16 Aydh 

- B 

31% S% BCE g 2.44 

9 3% BMC 

31% 23% BRE 2.40 
19% 14% BAT 2J9 
42% 20 Balroo joo 
28% 11% BttkrH j .46 
64% a%8arHplM0 
a 17 Balder J2 
48% 23% Ball 1J8 
»% 10% BabyUf J4 
10% 9% BobScp JO 

34 19 BaME 2 

27% 18% BncOna JSb 
64 41 BnSant 77« 

4% 14 BarfT* n 

S 42 Bandog JO 
17% BkBoal 1.08 
37% 20% BfeNE 1J6 
45% 24% BkffV 1J0 
14% 8% BnkAm 

38% 24% BkA pOJ4« 
81% 42 BkA pi 8a 
7% 8 BkA pi 2J8 

61 »% BanfcTr 1JB 

27% 13% Bannar 
49% 25 Bard .64 
40% S8% BamQp IJO 
41% 27% Bamefl UM 
9% 4% BaiyWr JOa 

8% h vfBASIX 

25% 12 % BaUA a .10 
48 30% BauKb 1 

M% 19% Bum JO 
30% 42%Bai p(A374e 
93 81 Bax piBUO 

33% 10% BayFln Mi 
26% 18% BaySlQ 1 J8 
21% B BaorSt JO 
41% 2D%BeamoaJO 
89 42% Burn J8a 

39% H%BMdnH .52 
79% 60% BaftAfl AM 
23% ll%BMHnd SB 
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.924 118 21% 20% 20% - % 
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5.1 0 187 21% 24% 24% - % 

10 1312 0% 

1287 192 26% 

21 3773 12% 

J 18 227 15% 

3212 205 22% 

15 80 40 10% 

2J 13 3813 29% 

14 72 12 

2J 8 38 18 
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61% 40% TuoufcP 3iW - 
16 7 ttrfltx M 

93% 17%TOM* M 

186% a UAL Cp 

a% a uocpfa 
20% H%UDC ZAO 
30 2T%UQI 114 
13%. 4% DNCtDO JHa 
36% Ift'UNUM JO 
45% M%UBFS -IBt 
66% 41% USFB 1*410 

■ 7% 6%U80H ■ 

.a ie% usuco ja 

32%19% USTl MB - 

a 2i usx tao. . 
51. 43% USX 1*4*19 • 
« 4t% USX pr 3J0 

■ -0% 1-64 USX. at- 
37% ■ 9% UUndt 

a .17% UaFtM 2D 
49% 28% UaHaw iJDSa 

■ 7i% aa ukmv una 

47% a UnCop 1*4 
32% U%UCartt JO 
W% 4 UnfcmC 
25% 19% UHBaC M2 
47 40 UnB pHJD ' 

a 40% UnS pMJC 
24 18% UnB pB.13 

a m UBpM 6 
20% 13%tME*pUlla 
■3% 46% UnPac UO 
14% 6% UoTax n.Ka 
18% B LMadf MO 
47% 24 Unhya 1 
60% 46 UnhypOTS 
4 1% Una 

16% 8% UAM *1 
. 16% BVufftndm JO 
64% 16 UCOTVaJM 
27% WcUmrnn 262 
23 18 UWu pi22D 

15% 11%UUapl1J0 

«% 10% UnM *4 

87% 16 Unttm 
29% T7 UJarSk J6 


3S% 21% SaMOn JO 1223 210 25% 25% 25% - % 
0 5% SanCaa 1.03*12. 54 6% 6% 6% 

84% 17% SUoLP 1J0 8J ft 149 22 22 22 +% 

16% 5%'Oaiant SI 15% 14% 14% - % 

89 61 SaWaM *4 J J0 1170 75% 73% 73%- % 

38% 16% Satonm M 2J 18 2010 23% 23% 23% - % 

35 28% BOMi 200 7 3 W 480 34% 3ft 33% - % 

6% 6% SJuanB JOa 5J 42 7% 7% 7% 

14% ft SJuanR 14 . 10 12% .12% 12% - .% 

82% M% SArtUnt 2 j04 6*10 SO 31% 31% 31%+% 
21% 14% SHlEP 2*6 17. a 16% 18% 1ft- % 

34% 14% SFeSP a .10 * 4 1021 16% 18% 16% - % 

47% a% SaraLaa IJO 51 34 1941 89 ■ 36% 38%- % - 

M 16 SatdRE 20 .7 71 10 27% 27% 27% 

18% iO%Sa«Ep(M8 11.-.' 6 11% 11% 11% - % 

1% 864 Savin ' 3 1449 5-16 932 93&-1-32 

12% 13-16SaMi p(A 7 11% 11% n%+ % . 

7% 5% San pRMO 13L 8 6% 6 6 - % 

34% 28% 8CANA 2J0 6J>W2M»ft29%M-% 

9% 5% ScMr 61a 4J 69 7% 7 7 - % 

67% 31% SollfPlB MO 


•4 * 

41 . 14% 

iS?-3 : 


SohfPlg 1J0 £7171383 S2 31% 81%+% 

a SchtabUO 55 13 807 34% 34 84%- % 

6% SdwO n 117 118 7% 7 7 - % 

0% B8IAB .12 11 94216 11% 10% 10%- % 

27% SCOOP ■ 24 2.1 W 2D8B 36% 38 38 - % 

IS Sooeya J2 +9 W 17 «% 121 tS 

5% ScudNA 67a .7 121 •% 8% 8% 


12% 5% ScudNA 67a ______ 

33% 12 SaaCm 60a 16 4 269 a 23% 23% -2% 
14 IftSaaClpfMa 11. 1 13% 13% 13%-% 


14 16% SanCI pfMB It. 1 13% 13% 13%-% 

17% 14 SaaC |d82K] 13. 11 16% 18% W%+ % 

17% 13% SaaC plC£10 H 1 18% 16% W% 

68 37% SaaC p«>4.12 87 a 60% 47% 47%-2% 

81% 46 Saagna 1J» 52 9 W8 54 85% 53%- % 

23% 12 Saaoul a 13% 13% 13% — % 

SO 26% SdalAJr 60 MIS 043 43 43.-% 

SB 29% Basra 2 66 02331. 33% 96% 35%-% 

43% 20% SaePac 168 OJ 9 473 37 a% M%- % 

S 4ft EaqoaA .160 *14 16 61% 61% 61%-% 

42%8aquaB.12a *16 W M 6ft 65%-1 

64 eaquapt 6 67 5 a 67% 87% -1% 


®s% EaqoaA .ISa *14 1ft 61% 61% B1%- % 

91% 42% SmjuaB .12* *16 194 M «S% 65%-1 

113% 64 Saquapf I 17 5 38 87% 87%-i% 

30% 16 SwaCp J8 . 26 M 624 16% 10% 16% - % 

13% ftBwflaa 2D_rf ft ft- % 

29% 20%8vdmI 166a 6713 67 25% 3S 

28% uCstoidaa a. 3612 671 21 20% 20% - % 

27 12% Shnta M 2*11 *7 23% 23% 23%-% 

30% 12% SBLaliH M *.1 J. U43 M, 23% H%+ % 

29% 11%Cha«y 64 .1*14.101 18% 13 13 % 

91% IT «wdT 4.T*a 66 9 SOS 71 70 70%-% 

38% 20% Sfcrwtn JS4 26.12 382 *7% 27% 27%- % 

16% ft ShoaM *•--- SU . ' n 6% ft- 6%- % 
24% 18 SlotPBelTB 6616 U 21% 21% 21%-% 
14% 4% SgniApI 6% --W 6 5 6 + % 

3ft 2t%S>gml MO «* B H 31% S1% M%- %. 

16% 5% Silicons 8 223 12% 12% 12% 

16% 11% Sk* In. AO 6412 236 U% 14 14 

30% M BtaUwy 11 . 6- 2ft » a -1 


30% 14 .. . . 

10 % 4% SmBWB in I 8% ft 

72% 36% SnkSdc 161 4610201846% 4ft 41 . - % 

80 W SnuirtF 46- 16 W S1»_ Wl »%+ % 
46% 6»%SnapOB ; 1 £314*824 34% M% T»4%- % 
W ft Snydar 1*0 Ht29 » ftd ft ft 

a MW - *-:* ~£ U A \ % 

38% 21% Sooal £ 74 Tl MO SO ZT% 27%-.% 

54 25% SonyCp 29# 44* 394 6ft . 83 8ft + % 

2B% »%SooUn ML 2 24 ; 61. 2* 

40% » SoorcC 360 04-. X12 37% - 30% 87 + % 

25% a S*cCp pCjO 66 13 24% 24% 24%+ % 

22 TO SoJorin 140 76 9 43 16% 18% 18% + % 

25% M%Soodw • 40 24 B M2 22> 22 22%--%' 

29% 17% SaaaBK 1 AO 7 328 25% 25 28 

£4% 17% SouACo 2.14 94 92095 21% 21% 21%+% 

30% 23% SoinGa 4170 66 TO *44 27% 27% 27%-%. 

37% 43 8NETI 3 66 11 180 61% B1. 51 . 

14 7% SoUnCu JOb 86 40 ft 0% ft+ % 

10% 2% Soomric T0 1404 3% ft- ft- % 

41% 9% Sunk p7L3{| 25 HM. 10% 10%-% 

27% 6% Son* pUaj 4 6% 7% 7%- % 

22 % 11% SwAirl .13 412 366 16% 15% «%- % 

25% 16% SwIOaa 164 64 4 104 8D% 3ft 20% 

45% 26% SwBofl 2J8 8.7 11 >122 87% 3ft 38% - % 


a 15% SwEor 46 
a% 22%SMPS 2.12 
12% 0% Spain a 


32% w%5*cai 
20 7% Spraom 

3ft 20% Seringa 


Spann -82 4413 4 13 


26 14 TO 18 W 19 
66 10 296 »% 84% M% - % 

. a «% 1ft .w% + % 


90 44 32% 32% 32% 

81 a 12% 12% 12% — % 

10 73 32% 31% ■ B1%- % 


3ft 20%8pringa 1 3.1 TO 73 32% 31% • B1%- % 

«% 43 SquaiDUe 4412 885 49% 46% 48% -1% 

102 % a%SquB>b 140 LSMTOTO 83. 62% «%r.% 
31 W% SSPnl ■ 25 30 1ft U% % 

29% 17 SMCon 69 £410 2 29% 29% 29%+ % 


29% 17 smeon Jfi 

•% ftS«W‘ S 

21 11% 3040* 61 

13% 6% StdPac Itt 
34% !7%SidPfd a 40 


_ . »% 3ft+ % 

41 I 18 H ft ft- > 
£5 M 88 13 12% 12%-% 

12. 6 2BB 1ft 9% TO + % 
£7 9 28 29% 28% 29% 

2621 S7 20% 20% 20% . 


34 12>2 Standa* 46 2621 S7 2E% »% 20% 

21 % ft Suntan a6B "66 11 HOB 19% . 1S% W% - % 

3ft 21%6tanONk 66 3J 12 239 2ft 25% 26 - % 


3ft 21%GtanOHi66 
62% 95%StarraB Mo 


2J 11 2 49% «% 49%— % 


«l W 7% 7% f%-% 

■ J 1 76% 76% 73% -1 

BJ 11 -m 32 21% Zl%- % 

18 TS ft ft ft 
£614 27 TO% 19% 19% — h 
74 4 IQ 19% 19% TO%+ % 
36 ■ 913 42la *1% 41%— 1% 

6M 8ST 17% 17 17% - % 

m t% i% t% 

£1 60 13% 12% 12%- % 

MB 906 95% 84% Oft- % 

- 144007 14% 13% 13% — % 

15121178 40% 40% 40%- % 

19 TO 12% 12% 12% — % 

12 MB M% 14% M% — % 

£7 190 22% 22% 22% - % 

12 6 1% 1% 1%+ % 
TO 66 16% 1ft 16% — % 
1* 6 106 321% 320% 321%— % 
46 62193 23% 23% 2ft- % 
£2TO200ft 16% 14% 14% — % 
17 6 379 01% 30% 00% -1 
TO. TOM B% ft B%+ % 
BJ 2366 48 45 45% - % 

621 1ft TO TO - % 
42 9% ft 9%-4 

6 TO 17% 17% 

14 TO 8490 4ft 45% 4S%- % ' 
84 1% 1% 1% 

4416 367 25% 25% TO%- % 
2J3I a 3ft 33% 3ft+ % 
1413 4408 40% »«a aa%- % 
16 46 6 3ft 30% 30% 

«t 617506 36% 26% TO%- % 

8 28 8% 6% ft 

O BUMS 24% 23% 39%- % 
+1 1 30% 60% 5ft -1 

£4 3 41% 41% 41% — % 


W ftUoMo 64 it 7 % 7% - % 

a "14% Uohar JO 2.1 I* B18%lftlft-% 
aft a%Ui»iCp 1*6 4.4 6 82 28 2ft M + % ■ 

94% a IMFtt 66 26 15 M7 33% 33% 33%- % 

12 3% UnvHH 146 «. IT 10 11% 11% Tl% 

, -- r - it , . »% ft UMatCh 91 0 5% 6 + % 

% ft ft~ % } 7 37.16 UnvUadJOa BJ IS 014 s 4% 4\- % 

J *b *>, , | 40% 21 Unocal 1 26 2128 3ft 34% 34% - % 

§ i ?.si 1 a T*i®2. i ? "i 1 

' 44% 2ftUSDFE MB £6 9 65 37 3ft 37 
10% 6% UM*F 62 TO. S3 8% B% B% 

31 29% UaPL £32 74 11 354 2B% 29% »%- % 

20% B%UttlCa 1.120 6.1 9*410 1ft 16% W%+ % 

aft 23% UtllCo pr2J1 94 A26% 28% 2ft- % 

48% a VF Cp 64 £611 743 30% TO% .28%- % 

M% 6% VaM *0a £1 M 282 10 % 9% S%- % 

12% 4% VMMn 3W 7% 7% 7%- % 

2ft a%VM*pe44 14. 2 a a a - % 

a l5% VWw DriLOB M V2 29% 20% 20% 

16 VaOffi £60 13.22 177 17 18% 10%- % 

4 1% vaiayU 11 20 3h 2% 2%- % 

21% IftWknOf 8 JU 3411 33 17% 17 17 - % 

ft 2% VaitO MS 3% 3% ft- % 

36 18% Vanan JO I486 144 27% 28% as%- % 


FT Ot 

Slock Ota. a 190a tflflfc Law 
ATBE ZOS 7% 7% 

ATTFd£Ma IDO 38% 37% 

Ak&p 9 311 14% 14% 

AUaW 5 7% 7% 

AUna TO 167 3% 3% 

AJphaln 4B fl B% 

Aba 46 1191 23 22 

Amdahl *0 13 680 44% 43% 

Alsraai 628 10 9 13 13 

AM Ski 231 % 1VTO 

APmaa .17 37 a 1B% 10% 

Jmpal 45 5 W 1% 1% 

Aadal 4 6% 0% 

AMUeb » 1% 1% 

ArizGaa 14 4 

Aatnrtc 3640 3-16 % 

Atari TO 264 6% 0% 

AlhCH 439 1% 1 

ABa* wt 2 10% 10% 

BAT 63a 2U76.H 7% 

BarfRB M 26 6% ft 

BergS a II 060 19% 19 

BMW 1 11 » 29% 28% 

BtoflB 17 2 »% W% 


lS%VWarB«JH BJ 102 20% 20% 20% 

TO VaOS £60 IS. 22 177 17 16% 10%-% 

1% Vatayta 11 30 2% 2% 2%- % 

tS%VanOf a 40 3511 33 17% 17 17 - % 

2% wareo MS 3% 3% ft- % 

18% Vanan JO 14 68 144 27% 28% Sft- % 

-2 way 10 7235 3 2% 2%- % 

i4%variv prtao bj 7=7 so% 20 20% - % 

8% Van JO £1 17 342 19% 18% 19% + % 

11% Vdaco JO 2JW 481 17% 1B% 18% - % 

11% VMSa L30a BJ TO 12% 12% 12% + % 

ft VMBn 170 4% 4% 4% 


14 ! *& 4 S; 4 

- «j?a-a-a:s 

1416 107 02 01% 62 . + % 

26 14 «0 24% 23% 24%. +6% 
14 M 6 21 20% -21 + % 

TL 27 10% U% 10% - % 
612 TO 14% 14% 14% - % 

a. 30 4% 4% 4% 

01 6 % 6 % 8 % — % 
J« M 34% 33% 94%+ % 
■ *07 TO% 12%- TO 


22% 11% Vdaco JO 2J TO 4S1 17% 1B% 18% - % 

1S% 11% VdaaSa L20a BJ TO 12% 12% 12% + % 

6% ft VMtm 170 4% 4% 4% 

87 73 VaEP p(7J2 £7 *200 80 *0 80 +1% 

42% M VWw JR 241648a 27% M + % 
n 30 VMaCD 40 II 18 1696 47% 44% 44% -3% 
TO% 6 Vena aa s% 9% 9% 

W1 09 VtdoM 362 £0254 0 160 160 ISO - % 

- W-W-W - 

41% 28% W1COR £B8 66 9 92 40 30% 30%- % 

0 2%WUS 35 6% ft 8% — % 

48% «%WPLHk»*t 7 J TO 73 44% 43% 44 + % 


48% «%WPI.HUa*t 7 A TO 73 44% 43% 44 + % 

22% 10% HtaekM 40* £0 14 14 20% 20% 20%-% 

6% 4 Wataoe 6 102 6% 6% ft 

42% 20 WUIM .16 6 212567 31% 30% 30%- % 

44% 24% Waamn JO £1 14 1477 2B% »% »% - % 

40% 31% WdCSv 46 1414 TO 41 40% 40% 

36% 17%WamC 66 17 TO 3727 93% 33% »%- % 

70 38% WmC pe: f .5 5* 48 62 61% 61%-% 

ft 3% WmCpt 11 35 6% ft ft- % 

87% 48% WarnrL £16 9.1 H 120880% 88% 89% + 1% 

28% TO%Waa&G*16> 74 9 162 25 TAX 26 + % 

37% TO% IMMiH 166 94 » 27% 27% 27%-% 

36% 22%afchWT £48 86 ID HUM 2B% 2ft TO% 

4ft a Waato JS 1J 21 2381 35% 35% 35%- % 

38% 19 WMJn JO 1411 187 25% 24% 24% - % 

3% 15-16 WaanU 26 1% 1% 1% 

24% 6% .WafabD 214 13% 13 13 %- % 

15% B% Wadjan 160 15. 5 *22 7% 7% 7% 

20%. 18%Btatanri48 6.117 M 27% 27% 27%-% 

41% 27% WdilMk 60 14 IB 21 27% 27% 27%+% 

65% 37% WaOuF 240 3J 7 7BB 64% 64 64 - % 

20% 14%Wam ISO M 47 17% 17% 17% - % 

11% 4% Waodya *4 4J 24 1148 B% ft 5%- % 

21% 12% WW 60 £1 TO 161 14 13% M + % 

41% 21 HRP1PBM0 34 11 635 31% 31% 31% - % 

2% oaavjwCNA *n ivx? mb 6- w- 1-32 


■ sar ts% 12 

I. 120 335 96 94 ... _ 

3.1 M 1214 30% <09 2ft- % 
2J 22 *44 B5% 66 66%+ % 

„ i a si s- i 

£4ii ii a* vA io% — i* 
tl i a a 23 
1L 2 22 21 72 

II . 821% »% 21%-% 

7 27 5% ft 5%— % 

« 10% W% 10% — % 

*» 0 31% 31% 31% - % 

*6101066 31% 31% 31%+ V 

£010 UB 1ft 1ft 16% — % 

7 2M 3 2% 3 + % 

82 42 36% 96% 38% — % 

a 2909 37% 3ft 3ft- % 

14219 TO1. 8% ft ft 

779 37% 87 37%+ % 


•ft— 1% 
29% - 4 


BAT 69a 21576-16 T% 

BarfRB M 26 6% ft 

BergBa II 660 19% TO 

BMW 1 11 25 29% 20% 

BtoflB 17 2 19% 18% 

BUR A 17 2 19% 19% 

BKPli ■ 43 15 496 18% 17% 

BowVal JOs 7 10% 10% 

Bam 23 11 167 11% 11% 

Bracng 46 g 21% 21 

- C-C - 

CMI Cp 8 981 2% 2% 

Calprap JS* 6 7 7% 7% 

CanaCr JO 0 U48 IS 11% 

CFCda .10 80 5% 5% 

Cfimp&t 55 3% 3% 

CtnipPd JS 14 66 37% 36% 

GMkUA 30 21 SOS 34% 34% 

CtnPwr .11 27 5 4% 4% 

CABJv p 6 11% 11% 

Corn Inc *1a 710 15% 16% 

CnpCn 8 308 8 7% 

Queue 47a 7 8% 5% 

Conqst 125 2 1% 

OoraOQ 215 2% 2% 

Comm in TO ft ft 

Comma TO lft ift 

Cm 1.12 H 89 30% SO 

CmCP 2 18 18% 16% 

CrfTB 2 TO 16% 16% 

CWC0OU& 7 »% 26% 

Cable J4 if fit M% 14 

Cnannd a B r 15-16 

Cyprfd .ITa 67 7% 7% 

- 0-0 - 

a tod 21 1% 1% 

DWG 4 229 6% 5% 

Damian 5457 3-32 1-16 

DnaPd .16 103 T0% 10% 

Delmad 306 1 1-16 1 


7%— % 

3:i 

£-\ 

ts 

% *1-15 

TO^-% 

6 % 

l%-% 

S-M+1-18 
ft+ % 

»%- % 

a-' 

si--% 
18% - % 
TO%+% 

»% 

11 % 

21 - % 

2% 

3:* 

»5+ 4 


6%+ % 
16%- % 

Wi 

M - % 


TO% - % 

1 -M6 


DTOanl .» 
Hodaa 
DeiMP 
Ctapiaa 66 

EAC 

EogKa 

Eaamco ait 
Eawp 290a 
Ectney J07 
EceEn .Ito 
EWanr 
EmpIrA .IM 
ENSCO 


Fideta 
FAuaPr 1.13 
FWymB 
FkcitP .7IB 
Flmlgn .10 
FMa JOt 

PnraB 

ram_ 

FrapEI 

frutL 

Fuvn jq 
cm 

OaMF a JO 
OMVIp 
OlBtntr JO 
Qlnrar 1 
GiobNR 
CldRd 
Gralnar 
QCda JO 

ManffR .Wo 
Katimi .12 

MOlCh 
Hllvst £48a 
Hatto .10 

HarUEn 
HaraDO 
HwnoSh 
HooyM 
normal 66 
HrnMur 
HooOT ,11a 
HovnEn 

ICH 

ISS 64 
UnpOB QUO 
taat&y 

InsSy pL2Sa 


41% 40% 41% - % 
3 3 3 

l%1 3*2 1 332-1+4 
1ft 16% 19%+ % 

" 7 , 1 7 

% TOW TO1B 
14% 14% 14% 

23% 23% a% 

«% 17% »%- % 

11 % 11% 11% 


!% 1% t% 

2 1 % 1 %- % 
ft a% 2% 

4% ft 4% — % 

"ft ft ft- % 
6 % 8% 8 TO1B— VIS 

14 13% 13% 

■a 'i't ’S: i 

17% 17% 17% - 5 ! 
20% TO% 15% - % : 
10 % 10 % 10 % 

8 % ft 0 h~ % i 

3% ft ft 


Jacobi i47t 
JohrPd 

MinAm 
Kirby .10a 


lamon 69a 
LaaPnr 
UMoca 
Lilly up 
LummI 
LorTta 
Lurnax JS 
LyncnC 60 


P7 84* 

r.E 106a M0k Law 
178 11% 11% 
406 % 8-16 

83 23 22% 

- J-K - 

10 S 16% 19% 
6 1% d 1% 
IB 5-T6 % 

28 436 ft 4% 

- L-L - 

6 B 1% 1% 

1 3 7b 7% 
87 5< 9% 

« 10% 10% 
SB ft ft 
94 70 3% 3% 

a % % 

IS 1» 4% 4% 

13 1326 13 12% 

36 U% 10% 
39 15 13% Ift 

- M-U - 


W%- % 
1% 

% - 1-18 
4% 

1%- % 
7% - % 
3%+ % | 
10 %- % 1 
«.%- % i 


9% ft 
19% 19% 
12% U 
35% 35% 
22 21 % 
6 % 6 % 
7-18 % 

M% 14% 
14% 1ft 

’ 7% 7% 

*4% M% 
4 4 

»* »% 
21 % 21 % 
2 % 2 % 

3% 

11% id% 
19% 18% 

6% A 
8 % 8 % 

ft P 
.3 it 

a a 


ft- % 

a- " 

35% - % 
21 %- % 

‘J 

i4%- i 

7% + % 
14%- % 
4 

19%- % 
21% — % 
=i- % 


Uorttai 

MaOWi 

Matrix 

Manta JO 
Mdcona 
MlchSar 
MlasnW 68 
McniE 24a 
MwkflB 20 

MoogA *8 
NVRyn aJOa 

MParni ,io 
NawUno 

MUaAr 
w*rnc 1.48a 
NWUE 
MY Ttaw J8 
NCdDo 20 
MuctDl 
Numac 

OdatA 

Olalafl 20 
OOUap 60s 
PanCp JO 
PertnlC JO 
PlHaal 164 
PMLD .121 
PtonrSy 
PUDam 
PI away L60 
PopaEv 
Piaad B 
ProaCm 


41 IX TO B% 

10 274 B% 0% 

a 1% 1% 
» £% 2 
1 18-16 1MB 

30 ft ft 

71 103 9% 9% 

32 63 37% 37% 

11 20 S% =% 

11 34 3% 9% 

7 5 9% 5% 

40 5 10% ift 

16 20 1ft 19% 
10 3 10% TO% 

- N-N - 

6 121 5 % 6 

308 5% ft 

55 KB 6% 3% 

811 7 16% 16% 

10 31 3? 31% 

3 9 2% !% 

13 1070 Tfijj 2G% 
SS 14% 14% 
4 1% 1% 

IS 8% 8% 

-0— P-O- 

77 10 6% 5% 

23 5 27% Z7% 

4 8% 6% 

TO 169 27 K% 

7 3 3J% 35% 

68 54 17 IL% 

7 123 10% 10% 
10 % % 
a 18 19% TP% 

12 IS 98 95% 

OB 5-16 % 

T22 10 4 % 4% 

1 84 9% 9 


«%+ % 
ft- ^ l 
1%+ % 

Z 

T6-10 
8% — % 

A- 1 

SS:i 

9%+ % 
10 % 

ift + % 
10 %- % 

6 .%-1 

i 

3, r % 
aft 

ift + % 
i% 

a% 

ft* % 
27% - % 

A- 4 

10 % 

iot+ % 
«%-1% 
5 - 16 + 1-18 
4%+ % 

9 - % 


3pm prices 
August IS 


PI Sis 

Stack Ptv.E 188a Hgh Law Ooaa Otafl 

- R-R - 

•TOW 3 8 8 6 + % 

Rancbg 79 X 1i% Ii 1l%+ % 

RoCsp 2S 59 E% 8% B%- % 

RtWlA 150 34 % 94% 34%+ % 

Rladnl n 71 22 17% 11% 12 % - % 

Rosara 12 21 237 28% 3 3% 

Rudtck 22a 11 74 73% X 23 

- s-s - 

SJW 14 10 4 XU S8U =9% 

Salem 2 4 U% 12% 12% - % 

Scan# 390 70 8% 8% 6% 

Sctwub J5 73 71 12 II?, 12 + % 

Soamn .40 9 29 5% 5% Sh 

SaeCao 3 7\ S% r%- % 

Sites* a .IB II 57 9% B j Bj - % 

Stadlng 5 34 6% C% 6%+ % 

SMevn 23 SU SU 5% 

sranwa IS) e% 7% 7%- % 

SwriEI E ID 3% 9% 3%- % 

SttrlER 15 135 G%dE% ft- % 

Stmt* X? % % %- % 

Syria ley 9X5% 5% S%- % 


TIC 

Til 

TBDPrd 20 
Taiwan b.iio 
T ones a 
TaeftTp 
Talas oh 
TemptC 2®e 
Ta«Ali 
Tfirmd 6 
TutPi g .40 
TwCty a 
TrISM 
Tub Mo* 


Untaro £0 
UKVoty 

WmC a JO 
Wflrii 

WangB .16 
Wrt’Pst I.JS 
vnniia 

WoikJ 29 
well Am 
V/onjra 

wihe'n 

WMihn 


M 31 37% 37% - % 

II 21 87, BT, B%- % 

=0 517 !}% 15% 15% 

17 »* 4% 4 4% — % 

157 8% 7% B - % 

1434 10% 10% 10%+ % 

1C? M ft ft S%- % 

215 15% <5% 15% 

II 146 8% 6% B%— U 

64 15 14% 14?,- % 

52 3% 3% 3U + % 

■ U-U - 

55 t% B% «%+ % 

10 fi 0% 8% 8% 

• v-w - 


21>4 21% 
1 % 1 % 
1*10 
199 % H»V 
3% 3% 

15% 15% 

2U =% 
6 % 6 % 
14% 14 
8% 0% 


n%+ U 
1%+ % 
9%- % 
78S%+ % 
2%- % 
15% 

!U+ % 
ft- % 

14 - U 

8% ♦ % 


■ Wedcdn 160 TO. 5X22 7 
tWaWfl LB8 6.117 08 23 


9.1 » 1206 89% 88% 89% +1% 
74 0 152 25 24% 2E + % 

94 29 27% 27% 27%- % 

86 ID MOM 26% 26% 28% 

1J 21 2381 35% 35% 35%- % 
1411 187 25% 24% 24%- % 

20 ft 1% 1% 

214 13% TO 13%— % 
TO 5X22 Yh 7% 7% 

6.117 M 27% 27% 27% — % 
14 TO 21 27% 27% 27%+% 


OVER-THE-COUNTER 


Nasdaq national market, 3pm prices August 15 


100a Mgh Low LdalChng 

ABWBd 34 79 15% 15% 15%- % . 

ADC 9 10 420 16% 12% 13%+ % I 

AEL 17 47 6% 8 8 - % I 

ASK 17 144 14% 13% 14 - U 

AST 10 3810 18% 12% TO - % 

Acadln 4i 536 1% 1% 1%-V« 

AcnwSt.OSa 13 X 24% 24% 2ft + % 

Actmed 66 41 1ft 14% 1ft 

Anan 20 879 X 24% 24% 

Aohn 20 36 16% 16 TO 

AdacU) 23 4075 4 9% 315-18+1-16 

Adapt 13 93 ft 6% B%— % 

AdlaSv .10 21 TO4 X »% »U- % 

AdobaS jDBa 30 BS9 38% 37 37%- % 

AdUkSv 17 286 13% 13% 13%- % 

AdvPaHy 114 B% 7% T%- % 

AdvTM BIB 17% 17% 17%+ % 

Advanta 52 4 3% 9%- % 

AdweSy Si 17S &% 4% 5% 

ABBcCp.lBt 8 SO tOk W% 10% 


17 144 14% 13% 14 — U 
10 3810 13% 12% 18 — % 


2% 983vfWCNA 
W% 2% vJWCNA pi 
16% ISUWtGa pri JO 1£ 


21% 4%1 

4% 1% IWnlon 1846 2% 1% 2 "- % 

91% 72 WUnpUW 2£ 11 72%dB9% 69% -2% 

23% 14% WUn pB S 20. 60 15% 1ft 14%- % 

78 40 WatgE 2 39 91747 51% 90% 51%- % 

37% 23 Watvo a 40 £910 365 X% 27% zft- % 

38% 19% Wayar »1*0 44103617 24% 24% H%- % 


an 1+32 MB 6- W- 1-32 
M 3% 2% 3%+ % 

2 14% 14% Ift- % 
a 81 5% 6% 6% - % 

1846 2% 1% 2 - % 


32% Wayar pr£62 76 95 34% 34 34% 

5%v|WhPlt 1 289 18% 15% 164 


*» 9 37% 61% »%- % 

38 10 mi 31% 31% 31%+% 
£810 UB 16% TS% 18% — U 
7 298 3 »% 8 + % 

6* 42 38% 38% 38%- % 

» 2998 37% 38% 38% - % 
14219 101 8% 9% 6% 

779 37% 87 37%+ % 

14. 104 16% 16% 16% - % 

68 7 966 33% 32% 33-% 
B-S IT 33 24% 23% £4 
• i 7 6% B% 6%-% 

40 848 34% 34 34 - % 

14. T78 6% 8% 6% 

20 ft 3% ft" % 

08 .8 29% 26% 28%+ % 


SO 32% Weywpr2 
27% 8%v|Wmt 
S3 16 vRUPbldB 
46 12% vfWMMtpf 


16% TO%-% 


40 20% Wtrfpi 1.10 4* 11 2201 26% 26% 25%+ % 

25% 10% WNlaM 11 11% Ift 11%+ % 

99% 22% WMttalt 1 8* 5 125 31% 91% 91%+ % 

21% 7% Wfcfcaa 9 803 9% 8% B%- % 

10% 2% Wick wt 11 3 3 3 - % 

29' 17%WlcbpfA280 1£ M 21% aft 21 - % 

5 , 3% Wfltrvd .t2 £4 71 22 5 5 6 - % 

19' , 7% watcQ • .11 .7 13 344 16% 1ft 75% -ft 

37% 19% WHBae* 1 JO 4.7 7 408 30 B% 29%- % 

4% WBaniO *0t 3479 X 6 


52 4 

Si 175 &% 

6 98 70% 
109 TOO 11% 
15 853 18 
28 M 


17 2% 2% 2% 


6 6 - % 

2 % 2% -4 


37% KfinObc LB2 5.1 U 82 37% 37% 37%-% 
7 WtanOg AO 4.1 S7 310 oi 9% ft- % 


AdUkSv 17 886 19% 13% 19%- % 

AdvPoly 114 B% 7% 7i- % 

AdvTM m 17% 17% 17%+ % 

Advanta 82 4 3% 9%- % 

AdwoSy Si 175 5% 4% 5% 

AOBcCp .I8d 8 90 70% W% 10% 

AOBah 103 HO 1ft 11% 11%+ % 

ApnoyR t 19 893 18 15% ift- % 

Aoaloa g 20 38 14 19% 14 

AJrWfec 6 86 U% 13% TO%+ % 

AtaFdla JO 5 11 12% 11% U% 

Atonyta 25 14 200 18% »% 16%- % 

AlcoHtt 48a 17 «» 27% 27% 27% 

Aldu* 20 301 17 10% 1ft- % 

AkuBr .18 TO 38 10% 10% 10% - % 

AtoxBI a 40 1111H 31% SlU 31%+ % 

Allaco 095 9% 6% 9% 

MeflW 40 10 41 7% 7% 7% 

AlUant 639 4% 4% ft+ % 


Dta. 100a W0b Low LaatCfmg Stack Dfv. 
1.76 6 108 84% 83% 54 FennF 40 

.13 20 286 32% 31% 32%+ % Forum a 06 

12 756 9 0% 8%- % FrnmSv 40a 

12 577 2% 2 2%- % FikCpt 

1.12 6 0S2 2S% 2ft 29% Franml 40 

J6 IS sa 20% 20% aft- % Fuats 48 

( I 22 102 35U 34% 39 - % 

1144 TO 18 31% X% 30% CAK Sv 

44 138 3% 8% 3%+ % QV Mad 

26s 208 2 U 2% 2U-1-16 Galac g 

44b 13 IX 2ft 2ft 28% — 1 Galileo 

1 11 TO 27% 2ft 27% - % OardA 

28 543 18% 17% 17% - % Gatwfl J2a 

TO 218 4% 4% 4%- % GanPrb 

40 5 8 10% 10% 1ft- % GnBnda 4= 

S 201 15% 15% 15% Ganedn 

13 SO 23% 22% 23%+ % Genera 

88 47 31% 30% 30%- % 

3 4% 4% 4$- % 


Atonyta *5 14 208 Ift 18 

AlcoHtt 48a 17 403 27% 27 

AkJua W 301 17 18 

AkuBr .10 TO 38 10% 10 

AtoxBI a 40 111136 31% 30 

AJIbcd 095 9% 0 


08 6 25% 2ft aft+ % 

E4 9 76 18 17% T7%- % 

7.1 62 1080 35 34 84 -1% 

21. 4H 21% 3ft 21%— % 

88 B 2ft 38% 2ft+ % 

22 IS 820 94% 34% 34%- % 
1791 743 29% 29% 2i%- % 

- £811 7*7 26% 25 25U- % 

9 29 16 14% 14% 

412 3T 16% 1ft HU- % 

8» 56 22% 22% 22%+ \ 

13 Wm 51% 50% aft- % 

*t»M 6% ft •%+ % 

£9 10 £4 2ft 25 » + % 

415 766 31% 90% 30%-1% i 
24 16 BOS 17% T7% 17% - % j 

’ "V543 93% *1% 91%-au 

* zrlt 27% srh+ U 

TO 6 SB 1ft u%. W%- %. 

73 6 21 27% 17% 2ft- % 

.114 380 ft". 9% 9%- % . 

1411 176 24% 24% 24%- % 

64.71066 30% -39% 8ft.+ «r. 

44 8 46 21% 21% 21%- % . 

44TOW W%- 30% -8ft . 
*2175490 29% 26% 2ft- % " 

M «« SB 


3% 1% WUatar 61 1% 1% 1%- % 

27% 21 IMacEn 144 80 8 633 2ft 25% »%+ % 

20 OftWUGpOiB 94 2 26 26 » 

2ft 16%WtacPB14B 7410 72 21% 21% 21%-% 

42 26% Wttco 140 +210 102 3ft 35% 3ft 

13% 7% WetvrW 43+ 413 104 11% 11% 11% 

60% 29%WotartbtS4 3J 12 3415 4ft 46% 43%- % 

9% 5% WrtdCp 5 29 6% ft ft- % 

19% lftWrldVI 47 16% TO 16 - % 

41% 19%WriflV » 44 1417 116 34% 34 3ft 

2% % Wnriak 11 % % % 

17% 7 Wy»L 1 20 3414 » ft ft «%- % 

»% 14% Wynn* 40 8081 16 20% » 20% 

39% IftWyaa 8 476 17% 18% «%- % 


9% 5% WrtdCp 5 29 ft 

19% lftWrldVI 47 16% 

41% 1B%WriflV» 44 1417 116 34% 

2% % Wo rink 
17% 7 WfML a 38 3414 


14% Wynne 40 8081 IB 20% 20 

IftWyaa 8 479 17% Ml 


ADwaat 24 W2 
AIM S S20 

AFTxEa UO « 
AWAM 391 

ABctlar 40 22 

AmCara 11061 

AmCly 107 

AGreat yOO 1* BSO 
AmHttti 1 16 70 

AHSH 13 15 

AmlnLI JO 9 271 
AIM B42J9e 29 

AMS 16 186 

AMSna MO 11 57 


£4 WZ 11% 11 11 - % 

5 520 9% ft 9% 

« 17% 17 17%+ % 

331 ft ft ft 


22 10% 10 10 - % 
11061 4% d ft 9%-1% 
107 17% H% 16% 

16 058 19% 19% 19%— % 
16 70 22% 22% 22% 

13 19 4% 4% 4% 


6 271 14% 14% 
29 17% W% 


- x-v-z - 

65 SO Xaraat 3 04 93148 04 S3 53% -1 
90 «%XTRA J2 £313 06 31% 31% 31% + % 

29% tt%XTRA pfLM 7* 84 27 90% 2ft -1 

Sft17%Yorida 15 61 52% 82 S2 

61. HU York wd 1 62% 62% «% 


44 8 46 21% 21% 21%- % . 
4412 621 30%- 30% -Ift 
.4*176436 2ft 36% 2ft- % 

101 *44 1-38 M4-V64 
8 417 10% TO TO - U 
416 2 2ft 20% 26%+.% 

3812 * 31% 51 31 - % 

3412 336 58% 66 33% - % 

84 9 476 ft 32% 32% -1 
3J 88038 22% 21% 32 — % 

■ a 66 ft 6%. 6 

87 8 833 22% 21% 22 - % 
to nan « 4ft 46 +1% 
TO. ZT3Q 44% 44% 44% - % 

88 I Si ft 23%+ % 
w. zan 30% 79% 79%+ % 
TO. TO 77 14% . 14% 14% + % 
38 11 1271 SBU 67% 0ft . 

14 9060 10% W 10 - % 1 

24 4 40 14 «V TO%- % 
3.1 93663 a 82% 3ft- % 

S* 446 60 60% 69% - % 

40 2% 2% -2% 

1717 a 1ft- 13%. 1ft 

1* TO 31 IT . »% IT + % 

*1» on 3ft ft ; a% - ■ 

TO. 4 203 22% 22% 22% - % 

u noo 21% 21 21 + U 

14. ' 66 13% U% WU+ % 

4J 12 X 14% 14% 14%+ % 

4 '2 SO 26 SS + U 

44 9 591 22% 22U 2ft- % 


5% ft Zapata MB 2% 2% 2% 

37 IftZayr* AO 14124160 HU 21% 21% 

■W% ft 2amnx JO 3* TO ' 2 12% '12% 12% 

32%. TO ZanWiE 09 21% 20% 2ft- % 

1ft 9% Zenta a .15* 18 123 ft 9% B%- % 

8% 1 vfZanLb BU 1% 1% 1% 

21% te UZenM) JOb 4J 0 TO9 TO W% 16%- % 

XU 11% Zero JO ZJ 14 122 16% 16% W%- % 

28% 16 Zurnta 46 3.1 14 257 21% 21% 21% 

11% .7% Zwstg 146e 11. 612 TOU TO TO - % 


ASVWA 
A3oR .14 
ATVCm 

AmFIBk 

Amrbr 1 
Amgen 
AmskBk 44 
Aniogtc 
AneftSv 


100 17% 
.14 13 206 13% 
M 797 2ft 
1008 17* 
1 030 2ft 

342 1322 311 
84 394 17 

23 450 n 

412 4% 


«% 19%- % 

a a 
a a- i 
a a- " 

»% 17U- % 
13 13%— % 

22 22 % - 1 % 
17% 17%+ % 
20% 2ft- % 
3ft 30U- % 
16% »%- U 
7% 7%- % 

. 4%4 11-10 + 3-10 

sk- i 


10 TO - U 

ft U%- % 
£% 3Z%- % 
66% M%- h 
2% -2% 


Galea Ogam era unoTOctaLYaarty Mgtw and low* raaea the 
prwvieua 32 weeke pkw the ourrom w e ak, but not the latest 
t r adi n g day. Where e *pM or stock dhridend Bmoumtng to 25 
pereant or more has been paid, the year's Mgii-oiiiy range end 
(ffvtdand era anown for tha new stock only. Unless omenvtoo 
noted , raaea or dh ridend era annual dta bu raamenta baaed on the 

wdMdtond alee xa tit), ftmuaf rata of dhddand phe stock 
dMdand. MiquMadna (Buidnnd. rHrt - n s B a d d-naw yearly low. 
•-dividend declared or paid In preceding 12 months j-dhrUand 
In Canadian lunda. aubiectio 15% non-raeidence me. WMdend 
declared attar spltt-up or stack dhridend. j-dMdend paid Oils 
year, omitted, d et er r ad, or no action taken at latter dhridend 
meeting. todMdend declared or paid tut* yw, an accumuiiatve 
Issue with dhridamta m ernur*. n-new Issue In the pest 62 
wee k s. The hlgMew range begin* wHh the start of tradtag. 
Dd-next day delivery. PIE priceHsamlng* ratio, r -dividend 
dectarad or paid In precedtag 12 momhajtua stock ovtdand. 
•-stock spot fflvkttnda begin with data of apffi. ata+ulea. 
t-dMdaod paid In stack In precoCBng 12months. eedmatad cash 
value an eitrdlvldand or ox-dlstribuJJon dan. u-new yearly high, 
v-trxdng halted. vMn banknqacy or racafvarshtp or bahts 
re organis ed under the Bankruptcy Act, or securities assumed 
by such companies. wd-dlatriDuted. wt-wtwfi laaued. ww-vrtth 
-warraiae. x-mi-dhridand or ex-ritptta. ad te a x dli lri t ato o n . xw- 
wtttwut warrant*. y-«Xrdhridend and aaias Intull. yld-ylold. 
Mates m tutt. 


AndvBc 32 10 132 1*4 ft 1ft + U 
Anikew ' 11 139 17% 17% 17%- % 
ApogEn .16 14 D 12% 12% 12% 

ApoJoC 33 *704 ft B% 9U- U 

AppMC 42 15x1272142% 40% 41%-1% 
ABiotd 16 38 17 «% U%+ % 

Apkfflto 17 023 22% 21 21% - % 

ApWMt Ml 1S2B 27% 20% 20% -1 

AjrtdPw 30 14x469 3ft S3 33% -1% 

AreMve 9 926 6% 6% 6%- % 

ArgoGp 7 125 43% 42% 42% -1% 

Aradi 10 3 12% 12% 12% - % 

Armor S2. 20 63 22% 22% 22%- % 

Ashton 13 2810 23 22% 22%-% 

AaCmAs 48 23% 22% 23 

AsCmBa TO 22% 22% 22%- % 

AttAm 46 6 M9 4% 4% 4%- % 

AtiSeAr IQ 225 0% 0 0%- % 

Allwood 46e 17 23% 2S% 23% - % 

Amo* 29 2819 24 23% 23% - % 

Avntak K30 S% ft S%- % 

Avatar 25 B4 24% 34% 2ft + % 

Awdte *ta 644 W% 16% 1ft + % 

- B-B - 

BBAT» 48 8 56 16% 16 10 - % 

oa *4e X 40 7 7 7 

BMA IX 1U 11 31% 31% 31% - % 

BakrF * 40 X 21% 21 21% 

BakerJ 46 12 70 10% 10% UU- % 

Bk£yS 30 8 40 14% 14% 14%+ % 

Boland * 23 6 10 16 18 

BaPac 114D 5 =3% 23% 23%+ % 

BnPep L32 6 57 31% 32% 32% 

BopHw 2 9 112 67 6ft 56%+ % 

Baoeiac 6 669 ft 6% 6%- % 

BkSou M ID 14 11% «% «%- % 

Bnkaat JB 221 6% 6 8% 

Bkhma 1 57 57 57 -1 

BkWm 40 13 93 15 14% 14%+ % 


6 57 31% 32% 32% 

• 112 67 66% 50%+ % 

10 i?t| ntl i?S- "l 

si M« a iv 

is s s 

11 a, 15 mV mv+ V 

u . n» n , 

IB 3S 7, 7 7 - V 

a sv nv 

I SS 17V 17V 17V- v 


AU 

you live or -work in the following 
. ..postal districts: 

Brussels — 1000, 1010, 1020, 1030, 
1040, 1041, 1048, 1049, 1050, 1060, 
1070, 1080,1090, 1100, 1110, 1120, 
1130, 1140, 1150, 1160, 1170,1180, 
1190, 1200, 1210, 1310, 1410, 1420. 
1600,1620, 1640, 1641, 1800, 1900, 
1920, 1930, 1931, 1940, 1950, 1960, 
1970,1980,1981,1990. 

Antwerp — 2000, 2008, 2018, 2020, 
2030, 2040, 2050, 2060, 2070, 2080, 
2100 2110 2120 2130, 2153, 2180, 
2200; 2210; 2230; 2232, 2241, 2600, 
2610,2700,2710. 

Gent — 9000, 9110, 9820, 9830, 
9831. : 

liege— 4000, 4020, 4200, 4400. 
Leuven— 3000, 3030, 3044, 2072. 
Kortfjk— 8500, 8510, 8550, 8640. 
Brugge— 8000, 8200. 

0 Brussels (02) 5132810 .. 

And askfior more details. 

pinancialumes 


BeyVw 6 ZS T7% 17% 17%- % 

BayBhs 140 6 308 44% 43% 43% - % 

BaorAo ft ft ft W%- % 

BaouUC 233 15% 15 15 - % 

Beebas 46e 80 34 7 8% 8%- % 

Bachra aJBa 16 788 16% ift 1B%- % 

BenJSe 9 82 5% 5% 5% 

Berkley M G 19 X% 20% 26% 

BsrUta 30 9 4990 4260 4390 +100 

BatzLb 188 17 3S3 48% 40% 43%-% 

Big B .«• 14 in 15% 14% 14% - % 

BgBaer I 14 H £7% £7% 27%- % 

Bmfly 22 12 7% 7U 7%- % 

BtagB* *0 6 TO 17 M% 16% 

Biogen 4» ft 6% 6%- % 


i Ydnr firstvJP mr—mk issues free i 
j when you subscribe to the FT j 

■ wwm ‘ a » ■ I - »- - T^v —.IIT mitetajl ■ 


» » a-i 

390 4260 4390 +100 
46% 48% 46% - % 
15% TO% 14% - % 
*7% £7% Z7%— % 


3 3=i 

29% XU+ % 


9 ft 4% 4%— % 

IX It 10% 10% — % 

30 0 39 ft 0% a%+ % 

JO 9 700 10% 9% W%+ U 

148 11 36 20 TOU 18% - % 

43e 38 S3 13% 13% 13%+ % 

42 13 130 8 7% B + % 

1.12 1243 15% 14 14 - % 

a. 12 B02 14% 13% 14 - % 

.140 11 295 49% 40% 48%- % 

IX 9 28 39% 39 89%- % 

1J0 TO Ml U% 69% 60%+ % 

56 66 11 10% 10% - % 

46 19 356 19 18% U%- % 

63 661 3% 3% 3% + % 

42 31 5% 5 5 - % 

417 2 VW 2 21*16+1-16 

■a a £5 

1 10 4» 38% 38 38% 

25 222 7%d7 7%- \ 

21 W 13% 12% 12% 

£U 4% 4% ft- % 

12900 6 5 15-16 5 15-18- MB 
27 94 7 % 7% 7% 

34 11% 1T% 11% 

40 IS 8TO 19% TO 19 

l 415 10% 9% ft- % 

I5S 14% 14 V - % 
ISO 6 173 40% 39% 33% - % 

30 751 13% 13% 13% - % 

40 IH ft ft 15%+ % 

.10 TO 113 21 20 20% - % 

44 M 29 20% 20% 20% - % 

1.12 TO 184 24% M 24%+ % 

5 33 «% 10% 10% 

1« JO 8. 4% 4< 

.... 106 821. 10% . 9% . 6%r- %. 
321 16% 16% 10%+ % 

TO 648 12% 12 12% - % 

JO 23 764 22% 22% 22%- % 
*4a 5 11 13 12% 12% 

.10e 431174 ZB% 27% X%- % 
=22682 10 9% 9%- % 

1TO 6 5% 3% — % 

- D-D - 

16 30 23% XV 22% - % 

« 1M 1ft io% 10% — % 

168 4% 3% 3%- % 

72 » 10 29 28% X 

17 2377 7% 7 7%- % 

.» 15 65 15% 15 15 - % 

MM 6% 0% 8%— % 

aa w 7% 6% 6%- % 

.13 33 61 78% 78% -2% 

145 0% 0% 0%- % 

TO MM ft 6% 0V+ % 

TO 74 43 42% 42% — % 

1*6 9 118 X% 29% 29%- % 

30 12 181 6% 6% 8%- % 

-32* 16 456 32% 31% 31% 

30 « 17 17% 17% 17% 

M4 0 IS 32% 32% 32%- % 

1 48 2% 2% 2% — % 

9 61 16%d15% 1ft- % 

27 24Q 1B% 17% 18 + % 
079 2 5-16 23-182 3-18-1*18 
48 11 77 14% M 14 - % 

23 18 20% 28 30 - % 

X 0 488 17% 17% 17% — % 

30 X 231 0% 8% 8% + % 

12 31 6% 6% 6%- % 

.76 0 280 17% W% 16t- % 

.16 6 127 5% 5% S%- % 

TO 712 IS T2% «%- % 

24 75 16% 16% 16% 

JB IS 263 34% 24 24% - % 

TO 111 17% 1ft 17 

W 45 14 . 13% 13%+ % 

42 20 217 2ft 23% 23% 

.18 15 X 14% 13% 13% — % 

11 10 14 13% 18% - % 

t i? tie ie% i5% is* 

10 205 X% 21% 21%- % 

- E-E - 

12 574 10% 9% B%— % 

15 61 11% 10% 11 

US X IX 16% 16 TO 

37 612 7% 7% 7%+ % 

11 53 4% 4% 4% — % 

88 7 14% 14 14% + % 

12 3 14% 14% 14% 


TOO# NRpi Lew Leal Chog 
9 111 20 35 35 -1% 

28 364 3% 37-16 3 7-16 

8 4 11% 11% 1l%+ % 

24 16% 1S% 15%+ % 

603 10% 1C% 10% - % 

9 IX 25% d24% 24% - % 

- G-G - 

X 40 16 IB 18 - % 

222 12% 12% 12% - % 

1217 5% 5 5 - % 

X 35 B 7% 7%+ % 
14 219 20% W% 19% - % 

11 175 16% 16% 16% - % 

146 4% 4% 4% — % 

TO 34 24 25% 23% - % 

635 15% IB 18% 

7X6% 6% 8%+ % 

195 6 6 % 9% 9%+ % 

20 IX 13 12% 12% - % 

7 m ID 0% 0% 

ID &40 16% 17% 16%+ % 

19 275 23 22 % 22%- % 

11 3 16% 18% 16% 

9 357 34% 34% 34%+ % 

TO 121 21% 20% J0%— % 

n 409 10 % 87, 10 - % 

7 1888 6% 6% 8 0-16- 1-16 


17 134 10% Be 07- % 
7 9\ 9% «%-% 

13 60 21% 21 21 — % 


4 3 17% 17% 17% - % 

T164 8 % 9% ft- % 

IX X% 26% 20 V- % 
11 XI 6% d 5% 5%- % 

520 8% S 8 — % 

14 1270 6% 6% 6% 

Si 40 18% 16 18 - % 

19 673 10 0 9 8%— % 

8 132 65-168 5-1685-16 
1H 5% 5% 5% - % 

6 498 10% TO 10%+ % 

X 130 17 17 17 


mo JO 
MASS 

HatnOH .10 
HanaBI 
Hernia X 
HrdgA* 
HarpGp .17 
HrikSt IX 
Hanrtn a 
HtthCo 
HHhCa 
Htthco a 
HttsBiR 
HchgA a .18 
Heahln 
HekafT 
Hanley *01 
HaMMf 
HrtftBS X 
HttMW tl-OBb 
Hogan 
HmeCty *4e 
Hmlnr a 
HmeSsv MO 

HORL 

Honlnd JO 
HBNJ JB 
HenUB JO 
Kotgln 

HuntB 1 34 
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Busy Taiwan moves up i n Asian 

rpaiwan's "market is shares listed. large blocks of shares gmer- STOCK W 

I among the world’s The market's bofl ran has ally change hands wwe tw- • . . _ 

A smallest in terms of the been so strong that Taiwan has market opens to avoid causing u*rM eentaitoatton: TS3.C 
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Ws3fl Street 


ANOTHER beating lay in store 
for equities and bonds yester- 
day arser figures were released 
showing a stronger-t ban -expec- 
ted rise in US industrial pro- 
duction in July, confirming the 
dangerous strength of the 
economy, unites Janet Bush in 
New York. 

At 2pm. the Dow Jones 
Industrial Average was off 23-3 
at 2.014.22. Volume at midses- 
sicn was low at about 70m 


snares. 

The US Treasury bond mar- 
ket also moved lower although 
the selling was moderate given 
the very strong industrial pro- 
duction figure and a firm Fed 
Funds rate. 

Fed Funds traded at 8*/® per 
cent for the whoie of yester- 
day’s morning session and the 
US Federal Reserve announced 
that it was executing S2.5bn 
repurchase agreements which 
bond traders took as confirma- 
tion that it is now targeting 
Funds between 8 per cent and 
8Y« per cent. 

At midsession. prices were 
quoted as much as & point 
lower in long-dated maturities 
and the Treasury's benchmark- 
long bond was quoted Ye point 
lower for a yield of 9.43 per 
cent. This is the highest yield 
level since the days immedi- 
ately after last autumn’s world 
stock nanrlret crash, apart from 
two days in iate December last 
year in the aftermath of the 
release of October’s record 
$17.63bn trade deficit. 

US trade figures loomed 
large in markets' thinking this 
week. too. There was a great 
deal of nervousness yesterday 
about the release today of June 
trade figures. The consensus of 
forecasts, compiled by Money 


Market Services of Redwood 
(Sty, California, is looking for 
a deficit of Sllbn, little 
changed from the shortfall of 
$iQ.9bn in May. 

June industrial production 
rose by 0.8 per cent, higher 
than most forecasts. Econo- 
mists believe the industrial 
uroduction series suggests 
growth in gross national prod- 
uct in the third quarter of 
between 3 per cent and 4 per 
cent 

Among featured stocks yes- 
terday in the equity market 
were US Shoe, one of the most 
heavily traded shares on the 
New York Stock Exchange. It 
jumped $5 Vs to 523% after the 
company said it was examining 
a possible sale or restructuring 
along with other options for 
mari mteing shareholder value. 

C-abot Corp surged $3% to 
$37% after news emerged that 
GAF Corp had asked for Fed- 
eral clearance to buy up to 25 
per cent of the company and 
that Cabot had amended its 
poison pfii anti-takeover provi- 
sions in response. 

Polaroid rose $% to $42 ’A 
after a press report saying that 
Shamrock, which has already 
offered $40 a share for the com- 


SOUTH AFRICA 


STEADY bullion prices and a 
lack of genuine business 
helped most shares to hold 
their levels, with ex-dividend 
stocks giving the impression 
that the market was slightly 
lower. 

Leaders Vaal Reefs and 
Soothvaal went ex-dividend 
falling R8 to R278 and R3.5 to 
R100 respectively. De Beers 
was unchanged at R37.75 and 
Impala Platinum steady at 
R29.5. 


pany and to pay 40 per cent of 
the net proceeds from Polar- 
oid’s suit against East m a n 
Kodak, was now considering a 
hostile takeover bid. 

Interco, the retailer and 
manufacturer of consumer 
products, added S2 to $72, 
above the tender offer 
launched yesterday morning at 
$70 a share by City Capital 
Associates, a group of inves- 
tors which already owns an 8L7 
per cent stake. 

Pennwalt jumped $3% to 
$77 '/= raa various press reports 
that Centaur Partners has 
boosted its stake in the com- 
pany, that it is considering 
launching a 8100 a share take- 
over bid and that Pennwalt 
itself may be considering a 
leveraged buy-out 

American Carriers lost $2 to 
$3% in over-the-counter trad- 
ing. The company said it had 
broken oft talks aimed at get- 
ting new bank financing to 
cover its continuing operating 
losses. The company said it 
was looking at alternatives. 

Blue chip issues were weak 
and this was reflected in the 
sharp fall in the Dow Jones 
Industrial Average. Interna- 
tional Business Machines 
dropped 32 to $116, Chevron 
fell $Va to 845%, Merck slipped 
$Vs to $53% and McDonalds 
dropped $1% to 842%. 


T aiwan’s market is 
among the world's 
smallest in terms of the 
number of listed companies, 
with only 140 stocks quoted. 
But for tiie past two years the 
exchange has emerged as one 
of the hottest when it comes to 
daily turnover and share price 
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Taiwan 


movements. 

Over the past few weeks, 
daily volumes have soared on 
the Taiwan exchange, making 
it the world’s busiest bourse 
after New York and Tokyo. 
Regionally, it is far outpacing 
activity In sister exchanges in 
Hong Kong and Singapore, 
both significantly larger mar- 
kets in terms of the number of 


EUROPE 


Trading hit 
by wait for 
US data 


Canada 


FALLING golds and base met- 
als led the retreat in Toronto, 
where share prices showed a 
broad decline in thin trading at 
midday. 

The composite index, which 
had declined about 2 points in 
earlier trading, lost 21.07 to 
3,264.13 on light turnover of 
9.7m shares. 


Turnover levels fall back 
as holiday season sets in 

T HE onset of the summer resilient, particularly in theJ privatisation stocks. 

holiday season took its first two weeks of July when! Nevertheless, the summ 
inevitable toll on equity volumes soared on one dav to season and the extended Bs 


T HE onset of the summer 
holiday season took its 
inevitable toll on equity 
trading in Europe last month, 
with volumes falling back after 
a strong performance in June, 
writes Hilary de Boerr. 

But the picture for turnover 
was still promising in most 
bourses when compared with 
the thin activity in April and 
May. Only Spain and Switzer- 
land dropped back to levels 
near their lows for the year, 
according to figures from 
County Nat West WoodMac. 

Improved sentiment post- 
crash, the stable dollar and 
good corporate results under- 
pinned most markets, while 
takeover speculation provided 
some welcome fizz, especially 
■in France. 

The Netherlands held up the 
best in the face of the holiday 
trading in July, with turnover 
falling by less than 2 per cent 
Demand was strengthened by 
encouraging company results, 
a promising outlook for the 
steel Industry and significant 
foreign interest in aircraft 
manufacturer Fokker. 

West Germany was also 


resilient, particularly in theJ 
first two weeks of July when! 
volumes soared on one day to 
DM5.5bn worth of shares. The 
FAZ index climbed to new 
highs on three consecutive 
days, supported by growing 
interest from overseas. 

Rumours surrounding Daim- 
ler regarding a stake in MBB, 
and a union report about a 
sharp drop in incoming orders 
at the carmaker, spurred heavy 
trading in the stock, while 
BMW was buoyed by good 
interim results. However, the 
final two weeks of July saw 
reduced activity as interest 
rate worries came to the fore, 
and daily volumes fell to 
around the DM2bn leveL 

In France, turnover was 
underpinned by a rash of 
rumours, with takeover specu- 
lation leading to large volumes 
in luxury goods group LVMH, 
drinks groups Perrier and Per- 
nod, food company BSN and 
appliance maker Moulinex. 
Healthy corporate results also 
fuelled demand, along with 
anticipation late In the month 
of government action to shake 
up hard-core shareholdings in 


privatisation stocks. 

Nevertheless, the summer 
season and the extended Bas- 
tille Day holiday cut into 
French volumes, taking them 
below the level in June, when 
FFrBl.lbn worth of shares was 
traded, a 1988 record. The June 
data was unavailable until now 
because of computer failure at 
the bourse that month. 

Foreign demand continued 
to support Italy in July, with 
the bourse seen by some ana- 
lysts as the “flavour of the 
month.” Fiat was a popular 
stock after previous underper- 
formance. But concern over 
measures to tackle the domes- 
tic budget deficit lingered and 
volumes were down by almost 
7 per cent on the month. 

The worst hit market, Spain, 
suffered from a general 
absence of news and the local 
holiday season, with turnover 
41 per cent lower in value. The 
inertia, exaggerated by the 
market’s popularity and strong 
rises in previous months, was 
compounded by the wait for 
domestic inflation figures mid- 
month and some dismay at the 
figures, once released. 


EUROPEAN EQUITIES TURNOVER 
Monthly total In local currencies (bn) 


THE Assumption Day holiday 
left few markets open yester- 
day on the Continent, and 
those that did trade were sub- 
dued pending release of the US 
trade deficit figures today, 
writes Our Markets Staff. 

FRANKFURT was extremely 
quiet as interest rate worries 
continued to hold back the 
market, along with the wait 
for the US trade data. 

The midsession FAZ index 
was off -L62 at 479.20, with the 
real-time DAX index ending 
3.74 lower at 1,169.82. 

“Angst over inflation is 
holding the market back at the 
moment, " said one analyst. 
Direction on the interest rate 
front, which could allay such 
concern, is delayed at least 
until August 25, when the 
Bundesbank returns from its 
recess. 

Bonds ended slightly lower, 
with the yield on the 63* per 
cent 1998 unit at an 
unch anged 6.785 per cent. 

AMSTERDAM was subdued 
by investor caution before the 
US news and a lack of develop- 
ments on the corporate front. , 
The CBS all-share index ended i 
1.1 lower at 95^. 

Unilever reported interim , 
profits up 14 per cent, rising 
80 cents to FI 11&30. But ana- 
lysts said investors were tend- 
ing to look more at interna- 
tional fundamentals. 

ZURICH had a dull day and i 
shar es wniwi slightly lower in 
minimal turnover. The Credit 
Suisse index fell 1 point to 
470.6, with dealers remarking ; 
that many international inves- 
tors may have been under the 
mistaken impression that the 
market was closed for a holi- 
day. 

Among the lew highlights, 
Swiss Re bearer shares fell 
SFr400 to SFA2JI00 in a gen- 
erally depressed insurance sec- 
tor. SIG provided a bright 
note, its hearer shares rising 
SFA50 to SFrS.825 and its reg- 
istered shares improving 
SFTU5 to SFT2JJ40. 


Belgium 

France 

Germany 

Italy 

Netherlands 

Spam 

Switzerland 


July 

’88 

•tuna 

•ea 

May 

•88 

April 

•88 

March 

•88 

Fab 

'88 

Jan 

*88 

40.24 

58.7 

33.2 

38.9 

93.2 

197.0 

59.8 

60.0 

81.8 

60.4 

52.0 

482 . 

672 

46.4 

60.1 

68.0 

39.3 

33.3 

51.3. 

46.7 

29.6 


London 


12.748.0 

112 

348.4 

13.15 


13,644.0 

11.4 
586.4 

16.4 


9,704.0 

7.3 

418.0 

13.1 


12,692.0 

9.1 

429,7 

13.9 


22.4240 

12.8 

555.4 

182 


15.196.0 

8.8 

329.4 

20.7 


6.396.0 

8.0 

3892 

14.6 


Vetcnos ropm w nl pvntea aad i 
WoodUoc 


I to Mtot ahuiM (lading. Goarcc Court* Nrt W irt 


INVESTORS lost their nerve 
yesterday, leading to a 26.6 
point fall in the FT-SE 100 
index to 1,816.8, its lowest 
level since June 2. 

Sentiment was hit by the 
inflationary implications of 
yesterday’s UK retail sales fig- 
ures and caution before 
today’s US trade figures. Turn- 
over was depressed. 
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NATIONAL AND 
REGIONAL MARKETS 


Figures in parentheses 
show number of stocks 
per grouping 


Austria (lb) . 


Switzerland (55). 


The World Index (2466) 125.69 
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DOLLAR INDEX 

US 

Day's 

Pound 
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Gross 

US 

Pound 
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Year 

Dollar 

Change 

Sterling 

Currency 

Din. 

Dollar 

Sterling 

Currency 

1988 

1988 

ago 

Index 

% 

Index 

Index 

Yield 

Index 

Index 

index 

High 

Low 

(approx) 

148.04 

40.5 

127.98 

122.68 

3.61 

147.27 

12832 

122.19 

150.71 

91.16 

157.82 

86.13 

+1.5 

74.46 

84.26 

2.47 

84.89 

73.97 

83.70 

98.18 

83.72 

95.26 

111.42 

+1.5 

9632 

109.77 

4.60 

109.81 

95.68 

109.14 

139.89 

99.14 

131.18 

119.49 

+0.4 

103.29 

105.56 

3.18 

119.03 

103.71 

105.50 

128.91 

107.06 

140.64 

121.64 

+0.7 

105.16 

119.20 

2.44 

120.81 

105.26 

119.45 

132.72 

111.42 

11135 

126.21 

+0.5 

209.11 

118.00 

1.46 

125.65 

109.48 

128.29 

239.53 

206.78 


89.88 

+0.9 

77.70 

90.02 

3.61 

89.06 

77.60 

89.93 

99.62 

72.77 

106.95 

74.19 

+1.7 

64.14 

72.52 

2.55 

72.94 

6335 

72.05 

80.79 

67.78 

102.08 

105.94 

+0.3 

91.58 

106.12 

4.47 

105.59 

92.01 

105.78 

111.86 

84.90 

141.34 

130.25 

+0.3 

112.60 

128.56 

3.71 

129.86 

113.15 

129.50 

144.25 

104.60 

139.95 

71.52 

+2.2 

61.83 

74.52 

2.70 

70.01 

61.01 

73.61 

81.74 

62.99 

87.49 

163.87 

+0.4 

141.66 

137.87 

0.52 

163.25 

142.25 

138.12 

177.27 

133.61 

141.13 

149.32 

-0.5 

129.09 

152.17 

2-41 

150.07 

130.76 

153.16 

154.17 

107.83 

188.94 

146.60 

-1.1 

126.74 

366.74 

1.48 

146.30 

129.22 

371.00 

180.07 

90.07 

294.25 

102.98 

+1.2 

89.03 

99.79 

4.59 

101.80 

88.70 

99.64 

110.66 

95.23 

130.57 

79.58 

-03 

68.80 

63.26 

5.83 

80.01 

69.72 

63.48 

84.05 

64.42 

117.78 

117.27 

+0.5 

101.38 

109.55 

2.75 

116.64 

101.63 

109.47 

132.23 

98.55 

170.77 

130.20 

+0.1 

112.55 

12234 

2.13 

130.04 

113.31 

122.40 

135.89 

97.99 

173.59 

111.49 

+0.7 

9638 

88.62 

4.78 

110.72 

96.48 

88.82 

139.07 

109.87 

168.29 

146.57 

+0.5 

126.71 

136.66 

3.30 

145.84 

127.08 

137.72 

164.47 

130.73 

142.05 

113.66 

+1.4 

98.25 

108.82 

2.62 

112.10 

97.68 

107.91 

125.50 

96.92 

125.53 

77.21 

+1.2 

66.75 

75.39 

227 

76.32 

66.50 

75.23 

86.75 

75.60 

106.61 

132.22 

+1.2 

11430 

11430 

4.42 

130.60 

113.80 

113.80 

141.18 

123.09 

149.03 
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-0.1 
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13631 
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376 
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96.41 
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+0.4 

139.15 
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0.73 

16036 
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136.14 
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130.81 
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13834 

+0.7 

119.59 

12033 

1.65 
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120.32 
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-0.1 

93.16 

107.04 

3.67 

107.84 
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107.13 

113.29 
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+13 
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92 99 
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+0.4 
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3.88 
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+0.6 
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1.72 
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119.61 
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120.26 

13533 
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+03 
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11537 
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124.67 
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13436 
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+0.4 
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13239 
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107.39 

+0.4 

• 92.83 
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100.00 
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125 69 

+0.4 . 108.66 
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113.37 
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Base values: Dec 31 . I486 = 100; Finland: Dec 31. 1487 = 115.037 (US S Index). 90.1 
Copyright, The Financial Times. Goldman. Sachs & Co.. Wood Mackenzie & Co. Ltd. 1987 
Latest pries wen unavailable for this edition. 


115.037 (US S Index). 90.791 (Pound Sterling) and 94.94 (Local). 


shares listed. 

The market's bull ran has 
been so strong that Tainan has 
actually overtaken Hong Kong 
in terms of market capitalisa- 
tion over the past couple of 
months. At the end of July. 
Taiwan was worth US$I07ba 
against Hong Kong’s US$74bn, 
having started the year at 
USS4B.5bn and USS57.3ba 
respectively, according to fig- 
ures from Citicorp Scnmgeour 
Vickers. 

Share prices have trebled 
since the start of the year, 
when the Taiwan Average 
Weighted Index reached a low 
of 2^39-86. The index, which 
covers 119 stocks, stands now 
at 7.246-05- 

Average daily turnover to 
the end of May reached about 
Taiwan dollars I7.6bn. but 
since then bas climbed to 
about TS40bn, on one day soar- 
ing to TS*9bn- The amount is 
all the more remarkable 
because it was achieved in just 
three hours of trading each 
day. Trading is conducted from 
9 am to 12 pm, Monday 
through Saturday. There is no 
after-hours trading, although 


large blocks of shares gener- 
ally change hands before the 
market opens to avoid causing 
sharp price movements during 
normal trading hours. - 

The top 10 companies, 
including the state-owned 
China Steel Corporation, the 
market capitalisation of which 
is more than US$8bo* account 
for 58 per cent of total market 
value. Analysts say ft is diffi- 
cult to obtain enough date to 
calculate what percentage of 
the market’s shares toe freely 
traded, with most accepting a 
figure of 40 to 60 per cent of 
the 28.9bn shares in issue at 
the end at AprfL . . 

The Taiwan market Is pri- 
marily controlled by individual 
investors, rather than banks or 
stockbrokers. It has no second- 
tier trading in the normal 
sense; class-B stocks, which 
face fewer listing requirements 
listing than, blue chips, are 
traded on the same exchange 
as class-A stocks. The recent-' 
ly -opened over-the-counter 
market has felled -to generate 
much enthusiasm; nor have 
bonds, where the average daily 
trade during the first quarter 
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Number of shares Usted: ***** 

**** 119 

SSSleveloCted . • 

1988 low: 2.338.BB fT/1) 

SetSement three days 

■ • ■ ... - z— q, a. ea we** m 

Jhtow t n e w Stor* B um p— — * 

We . T— — 1 H V-Mao - — - v 


amnimt ed to hist two bargains, 
with a cumulative value or 
mshn. 

At present, foreigners may 
not buy or sell shares on the 
Taiwan exchange. But there 
are no disclosure rules, and 
foreigners can - and do - trade 
using a Taiwanese nominee. 
Foreigners may also invest 
inrifr ecHy through four mutual 
fluids a pp roved by the Govern- 
ment 

Dividends are included in an 
individual's consolidated gross 
income, minus an exclusion of 
T$360,000, and are taxed 
t^y or Hin g to Taiwan's sliding- 
rate scale for income taxes. 


Dividend earnings may also he 
treated separately if this 
method is more advantageous 
to the taxpayer- Taiwan does 
not levy any capital gains 
taxes. ' ' . 

Settlement normally take* 
three days, with physical ddl* 
ery. Tne trading . syste m la 
almost entirely computer-baaed 
- exceptions being share trans- 
actions in companies deemed 
to be in financial trouble, 
where trading is still paper- 
based. - Exchange official* 
expect to achieve full compu- 
terisation by yew-end. 
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Bob King 


ASIA PACIFIC 


Volume drops to lowest this year 


Tokyo 


TURNOVER fell to its lowest 
level this year on the Tokyo 
Stock Exchange yesterday, hit 
by the closure of many traders 
and fund managers for the 
Obon holiday and investor cau- 
tion pending the release today 
of US trade data for June, 
writes Michiyo Nakamoto m 
Tokyo. 

Share prices did gain 
ground, with the Nikkei Aver- 
age at 27J90L29. up 67.78 from 
Saturday, but volume reached 
only 233m shares, about a third 
of the levels reached last week. 

The day's high was 27,95834 
and the low 27,849.66, with 
advances leading declines by 
457 to 365 and 190 issues 
unchanged. 

“The market was on hold,'’ 
said Mr Jonathan McClure, 
manager of institutional sales 
at Schroder Securities. “Vol- 
ume was extremely small, con- 
centration in the top 10 issues 
was also light and foreigners 
did virtually nothing. We’D 
have to wait for the trade fig- 
ures before we see any action 
this week.” 


The wait for the trade data 
also hit London trading in Jap- 
anese shares, with the ISE/Nik- 
kei 50 index closing 6^4 down 
at 1,838.46 

In Tokyo, speculative issues 
and some blue chips were 
bought yesterday in the 
absence of any market-leading 
news. “Today was a typical 
example of how this year’s 
market is being propped np by 
investors whose money stems 
from real estate. They tend to 
buy situation stocks,” said an 
analyst at Daiwa Securities. 

Of situation stocks, the 
Descente sportswear group was 
actively sought and showed 
the greatest percentage rise of 
the day at 15.83 per cent The 
issue, which firmed on the 
back of rumours of restructur- 
ing under a leading trading 
house, as well as on the basis 
of its Olympics-related 
strength, rose Y19G to Y1.39Q. 

Kobe Kiito. an established 
raw-sQk reeler, firmed Y80 to 
Y660 on news of higher silk 
prices. 

Communications issues 
gained some ground on the 
hack of rumours that another 


tranche of Nippon Telegraph 
and Telephone snares will soon 
go on sale. A newspaper report 
that the Government will sell 
1.95m more shares of NTT in 
October pushed the telecom 
utility up by Y40.000 to Y23Sm. 

The bond market opened 
somewhat firmer as the dollar 
held fairly stable and 
short-term interest rates ware 
not raised. Some analysts said 
the benchmark 105th govern- 
ment bond, due in December 
1997, was somewhat oversold 
last week. The feeling none the 
less gave some upward stabil- 
ity to the bond market with 
the 105th bond yielding 5250 
per cent at the dose compared 
with 5280 per cent at Friday’s 
dose. 

Trading on the Osaka Securi- 
ties Exchange was also very 
thin, with most investors 
retreating to the sidelines 
before release of the US trade 
figures. 

The OS E average rose 
Y139.22 to Y27.G2230 with vol- 
ume totalling 40.14m shares. 
Descente enjoyed a consider* 
able gain of Y160 to Yl.360 on 
the OSE. Kobe Cast Iron Works 


increased Yioo to Yl.100 on 
speculative buying. 


Roundup 


A DISTINCT lack ot excite- 
ment pervaded other Asia 
Pacific markets yesterday, 
with turnover subdued by ner- 
vousness before today’s VS 
trade figures and by caution 
during tile peak of the holiday 
season. Only Taiwan bucked 
the quiet trend. 

AUSTRALIA drifted for most 
of the day. but late interest in 
blue chip industrials Jed the 
market slightly higher at the 
dose. The All Ordinaries index 
was L4 firmer ax 1.624.9. Turn- 
over was a thin 92m shares 

SINGAPORE dosed moder- 
ately lower for the fourth con- 
secutive trading day on a lack 
of buying support after early 
profit-taking. The Straits 
Times industrial index shed 
9.32 to 1,122.78. after falling 
16.28 paints at midday. 

Trading was lethargic, with 
activity restricted by the clo- 
sure of the Malaysian stock 
market for a holiday. 
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A lot has happened since the Crash in 
October. But not everything has changed. 

Investors Chronicle is still the most 
comprehensive update on every aspect of 
the stockmarket. 

And to prove it we will send you 
Investors Chronicle absolutely FREE for 4 
weeks. All you have to do is complete and 
return the form below. 

Even if you’re not prepared to risk a 
slice of your capital right now, there’s still 
the need to be well-informed. Without 
the right information, how will you be able 


to time your comeback right? 

Investors Chronicle helps you keep 
your options open. Stay put. Ray safe. Or 
try a little flutter. 

These days you’ve got to be ahead of 
the game like never before. Smarter than 
the average bear. - 

It must make sense to keep in touch. 
Stay in the picture. 

Investors Chronicle is dedicated to 
keeping you informed. Packed with infor- 
mation on markets and investment; 
companies, statistics and surveys. Inves- 
tors Chronicle gives you the facts. And 
we’re not afraid to voice our opinions. 

But don’t take our word for it. See 
for yourself by taking advantage of our 
trial subscription offer. You receive your 
first 4 issues free. After that the choice is 
yours. You can go on to receive a full 
year’s subscription or you can cancel and 
owe nothing. All you have to do is return 
the coupon below. 
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